
from the top 

How to conduct a board meeting 

Sir Richard Greenbuy of Marks and Spencer opens a new management series, Page 12 



Middle East 


The Israel -PLO deal: 
jjl what happens next 

Page 15 
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The chart shows the member currencies of the 
exchange rate mechanism measured against die 
weakest currency m the system. After the reform 
of the exchange rate mechanism on August 2, 1993, 
one member currency can rise against another 
by os much as IS percentage points m the system’s 
grid. The exception is the divergence between the 
D-Mark and the Dutch guilder, which remain tied 
to each other in a 2.25 per cent band. 

Tokyo draws up emergency package: 

The new Japanese government is expected on 
Thursday to unveil an emergency economic stimu- 
lation package worth up to Y5,0Q0bn ($47hn), 
the second such package this year. A Yl3,200bn 
public spending plan was adopted by the former 
LDP government in April. Page 6 

British Steel may pull out of a plan to 
restructure the EC steel industry unless the Euro- 
pean Commission takes tougher action to curb 
state subsidies. Page 17; Lex, Page 16 

EC bank deposits deal: EC finance ministers 
are ready to override German objections and 
agree a new Community-wide bank deposit guaran- 
tee scheme, which would raise the level of mini- 
mum protection to Ecu20,000 ($23,600) and would 
allow similar arrangements to raise cover for 
investors in stocks and shares. Page 4 

Ontario Hydro, one of North America's biggest 
power utilities, is preparing for a partial privatisa- 
tion; the Toronto-based utility currently relies 
entirely on debt financing, and has amassed bor- 
rowings of more than C$34bn ($26bn). Page 17 

India to lift S Africa sanctions: India, a 
founder of the international anti-apartheid move- 
ment, will lift trade sanctions against South Africa 
this month and may establish diplomatic ties 
with Pretoria soon, said a government minister. 

dflV,. troubled Austrian integrated oil and 
chemicals group, reported a first-half operating 
loss of Sch552m ($49m) after a loss of SchS84m 
year on year. Page 20 

St Petersburg bank venture: Dresdner Bank 
and Banque Nationale de Paris have opened a 
joint subsidiary in St Petersburg in the first inaugu- 
ration of a bank wholly-owned by foreigners in 
Russia since 1917. Page 20 

Peregrine Investments, Hong Kong-listed 
pan-Asian securities business, has been disciplined 
by the colony’s stock market regulators for nuscon- 
duct concerning three flotations handled by the 
company. Page 20 

Banker faces bribe charge* IJSS’ 
the former head of Hongkong and Shanghai Bank- 
ing’s merchant banking arm, Wardley, who was 
arrested on Friday in the UK tawnnacton i nth 
the collapse of the Carrian empire in MBMsIJcmg 
extradition to Hong Kong on charges o^Fhng 
HK$45m £3-8m ( 55 . 85 m) in personal bribes from 
Carrian group companies. Page 6 
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California tax law 
? likely to appease 
foreign companies 

Californian tax legislation passed at the weekend 
is expected to end the threat of British action 
against Californian-based companies operating 
in the UK. The new law is thought to remove 
the main remaining objections of foreign-owned 
companies to the state’s tax system, which they 
argue has discriminated against them, and allow 
them to choose an alternative system of assessment 
known as “water’s edge". 

California's unitary system taxes a company 
on a percentage of its worldwide income, rather 
than on income earned in the state, and can lead 
to foreign companies being taxed twice on the 
same income. Page 16 

German coalition in dispute: The stability 
i - of Germany's ruling coalition was threatened 
* after a dispute over who pays for the latest addition 
to the country's generous social security system 
- nursing care for the elderly and handicapped. 
Page 16; Parties find their candidates, Page 3 

Nato plans Bosnia peace force: Nato is 
developing a plan to send about 50,000 peacekeeping 
troops to Bosnia, up to half of them Americans, 
if agreement is reached to end the civil war. US 
defence secretary Les Aspin said. Page 5 

Victory for Left expected in Norway: 

Norwegians today vote in a general election which 
is expected to see the ruling Labour party led 
by Cro Harlem Brundtland re-elected. Page 16; 

Out in the cold on a hot debate. Page 14 

European Monetary System: The exchange 
rate mechanism grid looks more relaxed at the 
y, start of the week, despite the pressure on the 
“ non- D-Mark currencies that followed last week's 
wave of interest rate cuts. Some 3.72 percentage 
points divide the strongest currency, the Dutch 
guilder, from the weakest, the Danish krone. 

That is just over half the 15 percentage point 
divergence allowed by the new hands. The Belgian 
franc recovered sharply against the D-Mark on 
Friday, and has leapfrogged the French franc 
into third place from bottom. Currencies, Page 
29; Lex, Page 16 
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Palestinians step up action as Arafat and Rabin fly to sign historic pact 

Israel and 

Gaza hit by 
clashes over 
peace deal 



By Julian Ozanne 
in the Gaza Strip 

BLOODY clashes erupted in the 
Gaza Strip and Israel yesterday 
as Palestinians opposing the his- 
toric peace agreement, due to be 
signed today in Washington, 
stepped up their violent protests. 

At least eight people died as 
one of the worst days of Arab- 
Israeli clashes in recent years 
attended the departure of Mr Yit- 
zhak Rabin, Israel's prime minis- 
ter, and Mr Yassir Arafat, the 
Palestine Liberation Organisa- 
tion leader, who flew to the US to 
witness the signing of an historic 
Israeli- Palestinian peace agree- 
ment. 

The violence has exposed the 
deep divisions within the Pales- 
tinian community over the deal, 
which may threaten the stability 
of the peace process. 

The disturbances, fuelled by 
Islamic fundamentalism, reflect 
the widening rift among Palestin- 
ians over the agreement inside 
the occupied territories and 
within the PLO itself. 

Hours before Mr Rabin left 
Jerusalem, three Israeli soldiers 
were shot dead in Gaza by 
Islamic fundamentalists opposed 
to peace- with Israel. The -military 
wing of Hamas, the Islamic Resis- 
tance Movement, which has 
vowed to keep up the armed 
struggle against "Zionists", 
claimed responsibility for the 
ambush on an army jeep, in 
which the attackers made off 


■ Fundamentalist threat Page 2 

■ Now the hard part Page 1 5 

with two rifles. 

Scores of heavily armed border 
police and soldiers barricaded 
roads and sealed off areas of 
Gaza city yesterday during a 
fruitless hunt for the killers. 

In other incidents in Gaza, 
three rejectionist Arabs were 
killed, bringing the weekend Pal- 
estinian death toll to at least five 
after emotional demonstrations 
across the territories in favour as 
well as against the peace deal 

In Israel, an Arab stabbed to 
death an Israeli bus driver and 
was then shot dead by a soldier 
on a bus travelling between Ash- 
dod and Ashkelon. 

Unrest in the territories has 
been ignited by angry denuncia- 
tions from Palestinian factions 
abroad and by resignations from 
the PLO. 

Ten Damascus- based Palestin- 
ian factions, including the Popu- 
lar Front for the Liberation of 
Palestine and the leftist Demo- 
cratic Front for the Liberation or 
Palestine, have vowed to sabo- 
tage the accord. Iranian-backed 
fundamentalist groups in the ter- 
ritories and in Lebanon have 
joined secular political organisa- 
tions in denouncing the agree- 
ment and trying to forge a broad 
front against it 

The opposition has, however, 
pledged not battle against Pales- 
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Palestinian children with spray ran-n and toy guns express violent sentiments in Sidon, Lebanon 

tinians but to intensify the 
onslaught against Israelis and 
Jewish settlers. 

In Ramallah, on the nest Bank, 

Israeli soldiers shot dead two 
PFLP supporters. 

Rejectionist Palestinians say 
the peace agreement falls far 
short of Palestinian demands for 
an independent state, control 
over occupied Arab east Jerusa- 
lem and the right of return of 
thousands of Palestinians btUmI 
during the 46-year Arab- Israeli 
conflict. They have called for a 
general strike throughout the 
occupied territories today to pro- 
test against the signing. 

In southern Lebanon, a bomb 
exploded in near an Israeli army 
patrol, prompting an Israeli 
armoured force to sweep the val- 
ley and nearby hills with 
machine gun fire. 

As he left north Africa, Mr Ara- 
fat’s moderate Fatah group was 
under severe criticism from hard- 
line Arab groups, but he 
defended the accord as a step on 
the road to the establi shment of a 
Palestinian state. ... 

Mr Arafat, speaking as he 
boarded a flight to Washington, a 
city he has never visited, said: “It 
is a historical, very important 
moment and it is a step on the 
right road leading to a Palestin- 
ian state. 


Signing of brief document 
may end years of conflict 


By Mark Nicholson 
in Washington 

At 11am today in Washington, a 
brief document to be signed by 
two old enemies on the south 
lawn of the White House is 
intended to mark the end to one 
of the 20th century's most bitter 
territorial conflicts. 

After 18 months of secret nego- 
tiations in isolated farmhouses 
in Norway, an audience of 2JKI0 
distinguished guests will be on 
hand to witness Mr Shimon 
Peres, the Israeli foreign minis- 


ter, and Mr Abu Mazen, a senior 
Palestine Liberation Organisa- 
tion official, pot their names to 
the outline Israeli-Palestinian 
peace agreement 

The signing will be witnessed 
by Mr Yassir Arafat, chairman of 
the PLO, who flew into Washing 
ton last night for the first time 
since 1974, and his old foe Mr 
Yitzhak Rabin, the Israeli prime 
minister, who was due to arrive 
early this morning. 

It will cap an extraordinary 
two weeks which began when 
Israel and the PLO took the 


world by surprise by announcing 
they were on the the verge of an 
agreement on mutual recogni- 
tion and limited Palestinian 
antonomy. 

In the following days momen- 
tum behind the agreement grew. 
Mr Sabin faced down opposition 
from the Israeli right wing, 
while last week Mr Arafat won 
the support or the PLO's execu- 
tive council. On Friday the two 
leaders exchanged letters to seal 
the recognition agreement 



Yassir Arafat leaves Tunis for Washington to sign the peace deal 


EC envoy 
to test US 
stance on 
trade talks 


By Lionel Barber In Bltzen and 
David Buchan In Paris 

SIR LEON BRITTAN, the EC's 
chief trade negotiator, will today 
test whether the Clinton adminis- 
tration can offer new flexibility 
in the Gatt talks amid signs that 
the French campaign to re-exam- 
ine the Blair House farm trade 
accord is making headway. 

European Community foreign 
ministers are hoping Sir Leon 
can persuade his US counterparts 
to allow “clarification" of certain 
aspects of the Blair House agree- 
ment. while avoiding a formal 
renegotiation. 

The delicate task of mollifying 
France while avoiding a further 
political crisis within the Com- 
munity dominated two days of 
informal talks in Bilzen, east Bel- 
gium, which ended yesterday. 

Mr Jacques Delors, president of 
the European Commission, said 
France had “psychological n diffi- 
culties with Blair House. He 
described French threats to veto 
the draft US-EC farm trade 
accord as “deadly serious". 

Mr Douglas Hurd, UK foreign 
secretary, 

said plans for an EC s ummi t on 
October 29 to celebrate ratifica- 
tion of the Maastricht treaty 
might fail if the Community did 
not resolve internal disputes over 
the farm trade accord. 

Sir Leon, who attended the Sat- 
urday session, will meet Mr 
Lloyd Bentsen. US treasury sec- 
retary, and Mr Ron Brown, com- 
merce secretary, on his US tour. 
His most important talks are 
scheduled tomorrow, when he 
holds a one-to-one session with 
Mr Mickey Kan tor, US trade rep- 
resentative. 

Brussels officials said Sir Leon 
faced the tricky task of impress- 
ing on Mr Kan tor the mutual EC/ 
US interest In securing a Gatt 
deal, while also exploring 
whether the administration 
might be willing to risk the 
wrath of US farmers and Con- 
gress by offering some conces- 
sions to the French on Blair 
House. 

Mr Alain Jupp6, French foreign 
minister, suggested that Sir Leon 
should explore whether there is 
room for manoeuvre on the 21 
per cent reduction in the volume 
of subsidised exports, primarily 
by subtracting humanitarian 

Continued on Page 16 


Continued on Page 16 


News Corp sells Hong Kong 
newspaper stake for $349m 


By Simon Davies in Hong Kong 

MR Rupert Murdoch's News 
Corporation yesterday finalised a 
long-awaited agreement to sell 
3L9 per cent of the South China 
Morning Post, Hong Kong's main 
English-language newspaper, to 
Mr Robert Kuok. the Malays Lan- 
bom billionaire. 

The deal - valued at $349m 
(£226.6m) - places one of Hong 
Kong’s leading newspaper groups 
in the bands of an influential 
Asian businessman who is well 
known for his pro-China sympa- 
thies. 

Mr Stephen Brown, director of 
HG Asia, one of the biggest local 
stockbrokers, said: “I cannot read 
anything but politics, and the big 
hand of Beijing, in this deal." Mr 
Kuok has no previous experience 
of investment in newspapers. 

There is little doubt in Hong 
Kong the Chinese government 
will be pleased to see a corporate 
ally taking effective control of 
what is arguably Hong Kong's 


most influential newspaper. 

The SCMP shares are being 
sold at about HK&lS l £0.44) a 
share, against the last traded 
price of HK$5.35. Mr Murdoch 
will retain a 15.1 per cent stake in 
the newspaper. 

SCMP is Hong Kong's oldest 
remaining newspaper and is one 
of the most profitable newspa- 
pers in the world. News Corp 
purchased the company in 1987; 
assuming the remaining 15 per 
cent is sold at current prices, Mr 
Murdoch will have made more 
than HKfSbn profit from a 
HK$2.4bn investment 

The capital raised from the lat- 
est sale will cover 66 per cent of 
the acquisition cost of Hong 
Kong-based satellite broadcaster 
Star TV, purchased by Mr Mur- 
doch in July for US$525m. 

In Hong Kong, the two transac- 
tions are widely interpreted as 
showing a switch in Mr Mur- 
doch's focus from print to elec- 
tronic media. 

The purchasing company is 


CONTENTS 


Kerry Media, an associate of Mr 
Kuok's Hong Kong flagship com- 
pany Kerry Group; the remainder 
of Kerry Media is owned by other 
Kuok-controlled companies. By 
buying a stake below 35 per cent, 
Mr Kuok avoids having to make 
a general offer for the company. 

It had been expected that there 
would be some Singaporean 
Involvement in the deal Straits 
Press and United Overseas Bank 
already own 14 per cent of SCMP 
and any further purchases in 
concert with Mr Kuok would 
have triggered an offer for the 
entire company. 

This will raise expectations 
that Straits Press may acquire 
part of Mr Murdoch’s remaining 
interest in the company. 

The Singaporean newspaper 
publisher is anxious to build up 
its regional publishing interests 
and would be a useful partner for 
Mr Kuok, given his lack of media 
expertise. 

Lex, Page 16 
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NEWS: MIDDLE EAST PEACE DEAL 


Hamas and other groups will lead Palestinian objections to Arafat’s deal with Israel 

Fundamentalists from the shanty towns 


By Julian Ozanne in the 
occupied Gaza Strip 

A SEA of bobbing girls 
wearing white embroidered 
Jahabs - Islamic bead scarves 
- pours into the pot-holed, sew- 
age-ridden streets of Khan 
Younis, a dirty shanty town in 
the Gaza Strip. In the midday 
heat, beneath their blue and 
white striped uniforms, the 
schoolgirls wear dark trousers 
down to their ankles. 

They are the only pictur- 
esque sight in the dreary and 
impoverished town, a strong- 
hold of Islamic fundamentalist 
groups such as Hamas and 
Islamic Jihad which reject 
peace with Israel and could 
violently threaten the peace 
agreement to be signed in 
Washington today. 

Although it is impossible to 
estimate accurately their 
strength, experts say Islamic 
fundamentalists and support- 
ers of other Palestinian organi- 
sations which reject the agree- 
ment command support among 
about 40 per cent of Gaza’s 
780,000 residents. Their support 
in the West Bank is estimated 
at 20-25 per cent 

Their emotional nationalistic 
rhetoric, appeal to Islamic con- 
viction and considerable poten- 
tial for violence present the 
Palestine Liberation Organisa- 
tion, poised to take control of 
Gaza, with a formidable chal- 
lenge. Much will depend on 
how the PLO and, more impor- 
tant, Mr Yassir Arafat’s Fatah 
faction deal with the rejections 
on assuming power. Any crack- 
down on Islamic fundamental- 
ist dissent will raise the pros- 
pect of serious 
inter-Palestinian conflict. 

Graffiti staining almost all 
the walls of Khan Yo unis pro- 
claims solidarity with the mar- 
tyrs of the pro-Iranian Hlzbol- 
lah guerrilla movement in 
Lebanon and claims credit for 
the deaths of Israeli soldiers in 
the occupied territories. 

The residents of Khan 
Younis are also proud that 
theirs is the home town of Mr 
Abdul Aziz al-Rantisi, the 
leader of the 415 Islamic activ- 
ists deported by Israel to Leba- 
non last December. 

Over the years Gaza has 
become a deeply Islamic soci- 

Timetable 
for the 
peace 
process 

September 13: Declaration of 
Principles (DOP) signed in 
Washington. 

□ October 13: OOP comes 
into force. Joint Israeli -Pal- 
estinian Liaison Committee 
formed to implement the 
DOP. 

□ By December 13: Israel 
and Palestinians agree pro- 
tocol on withdrawal of Israeli 
forces from Gaza Strip and 
Jericho. Israel immediately 
begins accelerated military 
withdrawal. 

□ By April 13 1994: Israel 
will complete military with- 
drawal from Gaza and Jeri- 
cho. Israel immediately 
transfers powers to nomi- 
nated Palestinian authority. 
Countdown of the five-yea- 
period of interim seif-govem- 
ment to a permanent settle- 
ment begins. 

□ By July 13 1994: Palestin- 
ian elections, which are to 
be followed by inauguration 
of a Palestinian Council and 
the dissolution of Israeli 
military-run civil administra- 
tion in the occupied territo- 
ries. 

□ By February 13 1990; 
Israel and Palestinians com- 
mence negotiations on per- 
manent settlement 

□ By February 13 1999c Per- 
manent settlement comes 
Into force. 


ety. It is extremely rare to see 
a w oman in the street who is 
not covered head to toe. Alco- 
hol is strictly prohibited. 
S mok in g in public is frowned 
on. Most Gazans say they are 
proud to live a life based on 
the strict principles of the 
Koran. 

Of all the -rejectionist 
groups" opposed to the peace 
agreement, the strongest is the 
Mamie Resistance Movement 
known as pamas, an acronym 
which literally means zeaL Az 
a -Din al-Kassam, Hamas’ 
poorly equipped military wing, 
is named after a Palestinian 
martyr who launched a Jihad 
- holy war - against British 
Imperialism and Jewish settle- 
ment in Palestine in the 1930s. 

Hamas' charter nails for the 
annihilation of the Jewish 
state by armed struggle, the 
liberation of the entire Islamic 
lands of Palestine and the 
establishment of an Islamic 
state based on Sharia Koranic 
law. 

Since the announcement of 
the peace agreement Hamas, a 
secretive underground organi- 
sation, has strongly con- 
demned the accord, saying it 
falls far short of Palestinian 
demands for statehood, a right 
of return for Palestinian refu- 
gees and control over occupied 
Arab East Jerusalem - site of 
the Dome of the Rock mosque, 
Islam’s third holiest shrine. 
Their leaflets accuse Mr Arafat 
of “conniving with the Zionist 
enemy in a conspiracy'’ against 
the Palestinian people. They 
have mounted demonstrations 
across the West Bank and Gaza 
Strip but so far they have ruled 
out violence against the PLO 
or the possibility of civil war. 

“The youth want to fight but 
it is not the policy of Hamas,” 
says a lecturer at the Islamic 
University of Gaza. “There will 
not be a civil war among Pales- 
tinian because for now we 
accept dialogue and democ- 
racy. The leadership will make 
the decisions according to Sha- 
ria and the soldiers of Hamas 
will follow instructions." 

Hamas is waiting to see bow 
the agreement will be imple- 
mented and received. The 
Islamic Jihad movement in 
Palestine, closely aligned to 
Hamas, has gone further. Mr 



Residents wheel bicycles pvt the Municipal Building in the centre of Jericho, in the occupied West Bank. The building has been 
decorated with pictures of Palestine Liberation Organisation leader Yassir Arafoi. 


Fate hi Shnicaki, its exiled com- 
mander, said last week the 
accord was “against the Koran, 
against Islamic law. . . We will 
continue our struggle through 
intifada [Palestinian uprising], 
through armed struggle and 
through other means.” Other 
rejectionist groups have called 
for Mr Arafat’s head. 

Hamas has been growing in 
strength over the past decade 
- thriving in Gaza’s impover- 
ished refugee camps and 
among youths discontented 
with corruption in the PLO 
exiled leadership and with lack 
of progress in the peace talks. 
At first the organisation was 
tolerated by Israel as a 
counterweight to Fatah, but 


was later banned and went 
underground. 

It has drawn its greatest sup- 
port from a programme of 
fciamir education and welfare 
run by its social wing, the 
Islamic Society. This distrib- 
utes arms to the poor and r uns 
Tinip kinder gar tens 

Children learn reading, writ- 
ing and Behind the 

school is an Islamic court, 
equipped with a wooden gavel, 
where a panel of Islamic schol- 
ars. lawyers and community 
leaders hear and resolve family 
problems and disputes over 
inheritance and commerce. 

Despite Hamas ’ welfare pro- 
gramme Fatah has kept politi- 
cal control, winning large 


majorities in elections to pro- 
fessional associations. The 
only body controlled by Hamas 
is the Islamic University asso- 
ciation. 

Many Hamas leaders know 
they have a lot to lose by con- 
fronting Fatah. Without a 
strong Arab country behind 
than, it would be difficult to 
mount a united challenge. 
They are also strongly wedded 
to the democratic principles 
embedded in many Islamic fun- 
damentalist movements. 

Mr Abdul-Rahman Hamad, 
one of the most senior Fatah 
leaders in Gaza, says: “We will 
not use force against Hamas 
and they will either lose their 
support or participate in elec- 


PLO riven by most serious split yet 

Opposition groups are seeking to thwart the accord, writes Lamis Andoni 


ON THE EVE of the signing of 
a historic accord with Israel, 
the Palestine Liberation Organ- 
isation is suffering from the 
most serious split since its 
inception. 

Opposition to the agreement 
with Israel is mounting, both 
inside and outside the PLO. 

The opposition, which now 
includes more than 10 groups 
ran g in g from the Islamic resis- 
tance movement, Hamas, to 
the leftist. Democratic Front 
for the Liberation of Palestine 
DFLP and the Popular Front of 
Palestine (PFLP), is seeking to 
form a broad alliance to thwart 
the accord. 

The opposition has, however, 
pledged not to resort to vio- 
lence against the future Pales- 
tinian autonomy authority, 
although it has not decided yet 
If it should form an alternative 
organisation chall enging the 
legitimacy of the PLO. 

Over the last three weeks Mr 
Mohammed Darish, an inde- 
pendent, Shafiq al Hoot, PLO 
representative in Lebanon, 
Abdullah Hourani, an indepen- 
dent, Taysir Khaled of the 
DFLP, and Abdul Rahmin-Mal- 
loul of the PFLP have resigned 
from the PLO executive com- 
mittee as demonstrations 
against Mr Arafat continued in 
the refugee camps in Jordan 
and Lebanon. 

As a result of the resigna- 
tions the 18-member PLO exec- 
utive committee is now mainly 


confined to Fatah, the main- 
stream movement led by Mr 
Arafat, and the Palestine Peo- 
ple’s party (the former commu- 
nists), a group that has size- 
able influence in the Israeli 
occupied West Bank and the 
Gaza Strip. 

But even Fatah, which 
remains dominant inside and 
outside the occupied territo- 
ries, has been Inflicted by divi- 
sions over peace with IsraeL 
Three ol the co-founders of the 
movement, including the PLO 
foreign minister Farouk Al 
Kadoumi, who has historically 
been closer to the left, and the 
two brothers Khaled and Hanl 
Al Hassan, who are ideologi- 
cally associated with the right, 
have publicly contested the 
terms of Mr Arafat’s agree- 
ment with Israel. 

PLO executive committee 
member Suleiman Najab, who 
voted in favour of the peace 
agreement last week, said yes- 
terday he saw no need to rush 
into signing it in Washington, 
as Mr Arafat has done. 

“We should first secure Arab 
agreement and backing 
through an emergency s ummit . 
This would be more in har- 
mony with our pan-Arab com- 
mitments and with agreements 
we have made with our Arab 
brothers,” he said in a state- 
ment 

“We should also have 
obtained the approval of the 
PLO central council before 


signing it," he added. The PLO 
plans to call a meeting of the 
100-member council to ratify 
the agreement after the 
signing ceremony in Washing- 
ton. 

Opposition within Fatah is 
particularly strong in Jordan 
and Lebanon, where former 
fighters in the movement feel 
betrayed by the leadership 
commitment to prevent acts of 
violence against the Israeli 
occupation forces. 

According to Fatah sources, 
at least 180 former fighters - 
based in Jordan - have refused 
to join the new Palestinian 
police force Mr Arafat is 
to form as part of arrange- 
ments for the Palestinian 
autonomy. 

“We are ready to serve in 
nationa l ist police force in an 
independent Palestinian state 
but not to be tools to suppress 
our people’s resistance against 
the Israeli occupation,” said a 
Fatah fighter, who has been a 
member In the movement for 
the last 16 years, an condition 
of anonymity. 

Such fears were cited by 
senior PLO officials who 
resigned from the top level 
decision-making body. 

“This agreement transforms 
the Palestinian antonomy 
authority into a repression 
apparatus against our people 
in favour of Israel," said 
Abdullah Hourani, the latest 
independent member to resign 





Yassir Arafat other founders of the PLO have contested the 
terms of his agreement with Israel Rauw 


from the executive committee, 
in reference to provisions in 
the limited autonomy concern- 


ing security co-operation 
between Israel and the Pales- 
tinians. 


Hospitals fill 
up as protests 
hit the streets 


tions, which means they accept 
the agreement " 

If Mr Wam ftH is right Hamas, 
like the Mnslwn brotherhood in 
Egypt, could emerge as an 
acceptable political party. 
However, if Fatah hardliners 
pursue threats to repress 
Hamas, a Violent hackfash will 
be inevitable. 

“If Fatah decides to act like 
the Algerian regime and sup- 
press dissent there will be vio- 
lent conflic t," says Mr Martin 
Haimer, an expert on Islamic 
fundamentalism at Tel Aviv 
University. “But the conditions 
are not there for full-scale civil 
war. It wifi more likely take 
the form of dashes and assassi- 
nations." 


The scene in the emergency 
ward of Bamallah Hospital 
was like the worst days of the 
intifada, the Palestinian upris- 
ing against Israeli rule over 
the occupied West Bank and 
Gaza Strip. , , 

Doctors and nurses worsen 
feverishly to save the lives of 
badly-wounded Palestinians, 
some of whom bad been shot 
in the abdomen, in the chest, 
and m the head. 

The floor of the casualty sta- 
tion, all of whose beds and 
stretchers were occupied, was 
awash with blood from those 
shot by Israeli soldiers seeking 
to control demonstrations that 
had tinned the centre of the 
Arab West Bank town into a 
war zone. At least two Pales- 
tinians died yesterday and 
scores were injured. 

A day after Israel and the 
Palestine Liberation Organisa- 
tion agreed mutual recogni- 
tion, the mood on the streets 
of Bamallah, other West Bank 
towns and in the Gaza Strip 
was for from peacefhL 

In Bamallah, on a sunny 
day, Palestinians associated 
with the Islamic fundamental- 
ist Hamas and the militant 
Popular Front for the Libera- 
tion of Palestine fonght 
pitched battles with tongb 
Israeli border police in streets 
scarred by nearly six years of 
conflict since the intifada 
erupted In December 1987. 

The militant Palestinians 
also clashed in Bamallah and 
other places with loyalists of 
Mr Yassir Arafat, the PLO 
leader, who is under threat of 
assassination after has momen- 
tous decision to conclude a 
peace deal with Israel. 

The Rfl mullah disturbances, 
in which youths threw rocks 
and broken bottles, were one 
of the bloodiest demonstration 
on a day of violence in areas 
where mili tants have their 
strongholds. 

The violence was a warning 
of the enormous difficulties 
ahead in efforts to convert 
agreements on paper into real- 
ity on the ground. 

Opposition to the peace 
accord barns fiercely In the 
hearts of many Palestinians, 
no less than it does among 


EC will invite 
Arafat for talks 


By Lionel Barber in BDzen 

THE EC will today invite Mr 
Yassir Arafat, chairman of the 
Palestine Liberation Organisa- 
tion, to Brussels to discuss eco- 
nomic reconstruction in the 
occupied territories as part of a 
wide-ranging political dialogue 
with, the PLO leader. 

EC foreign ministers, meet- 
ing in eastern Belgium, also 
gave a warm welcome to Euro- 
pean Commission proposals to 
double assistance to the occu- 
pied territories to Ecu500m 
(£383m) over the next five 
years. 

The Commission is to invite 
Israeli and Palestinian experts 
to come separately to Brussels 
to discuss how to bolster the 
economy of the Gaza Strip and 
West Ban k, and to use money 
to impro ve h ealth, education 
and infrastructure in the occu- 
pied territories. 

Mr Jacques Delors, president 
of the Commission, and Mr 
Willy Claes, Belgian foreign 
minister who chairs the rota- 
ting EC presidency, will attend 
today’s ceremony In Washing- 
ton to sign the peace agree- 
ment between Israel and the 
PLO. The invitation to Mr Ara- 


fat is likely to be extended 
after the Washington cere- 
mony. 

Mr Delors appealed to west- 
ern countries to co-ordinate 
their aid effort and warned 
against m a king loose promises 
of hundreds of millions of dol- 
lars without proper assessme n t 
of the occupied territories’ 
rapacity to absorb aid. “We 
have seen what happened with 
Russia,” he said. 

The elevation of Mr Arafof 
forms part of an unfolding EC 
diplomatic effort aimed at 
responding to the Israeli-EC 
peace accord on mutual recog- 
nition and self-rule in Gaza 
and the West Bank town of 
Jericho. 

Ministers vesterday 
approved a new mandate for 
tne Commission to update a 
1975 trade agreement with 
Israel, while holding out the 
Prospect of aid to other Arab 
oounfrus such as Jordan, Svria 
and Lebanon once they com- 
plete peace agreements with 
Israel, 

thI he A EC J U f° wants ^ end to 
r?® U*£Li trade boycott of 
P £ du « 8 ’ ^ is likely 
to^ress Mr Arafat on this mat- 


Pact bars Palestinian rule in Arab east Jerusalem 


By Julian Ozanne in Jerusalem 

THE historic Israeli- 
Palestinian peace agreement to be 
signed at the White House today pro- 
vides for an interim five-year period 
of Palestinian seif-rule In the occu- 
pied West Bank and Gaza Strip. 

In addition Israeli troops will com- 
pletely withdraw from Gaza and an 
enclave, axpected to be about ZOO sq 
km, around the West Bank town of 
Jericho, giving Palestinian authority 
in these two areas a biller meaning. 

Once the document, known as the 
“Declaration of Principles" (DOP), is 
signed in Washington, several more 
agreements and protocols will have 
to be negotiated in the next three 
months to flesh out the agreement in 
such areas as elections, policing and 
the withdrawal of Israeli troops. The 
DOP wifi come into force a month 
after si gning 

The text of the DOP, however, 
makes blatantly clear that a “Pales- 
tinian Interim Self-Government 


Authority" will have no jurisdiction 
over occupied Arab East Jerusalem, 
Jewish settlements and Israeli 
nationals in the occupied territories, 
and external security arrangements, 
foreign relations and cooperation 
with neighbouring states during the 
interim period. 

Negotiations on a permanent 
Iaraeli-Palestmian settlement based 
on United Nations Security Council 
Resolutions 242 and 338 will begin 
“as soon as possible but not later 
than the beginning of the third year 
of the interim period”. Permanent 
status negotiations will resolve all 
the outstanding issues including 
Jerusalem, refugees, settlements, 
security arrangements and borders. 

The first important protocol which 
will be negotiated after today’s sign- 
ing, as stated in Annex Two of the 
DOP, will provide for the withdrawal 
of Israeli Forces from the Gaza Strip 
and Jericho area. The protocol 
should be concluded and signed 
within three mouths. Upon the 


immediate signing of the protocol 
“Israel will implement an acceler- 
ated and scheduled withdrawal of 
Israeli military forces... to be com- 
pleted within a period not exceeding 
four months.” 

The protocol on withdrawal will 
include arrangement for 

• A smooth transition; 

• The assumption of internal secu- 
rity and public order by the Palestin- 
ian police force, consisting of police 
offices from within the territories 
and those holding Jordanian or 
Egyptian passports; 

• A temporary international or for- 
eign presence; 

• The establishment of a joint Pal- 
estisian-Israeli Co-ordination and 
Co-operation Committee for mutual 
security purposes; 

• An economic development and 
stabilisation programme, including 
tiie establishment of an emergency 
fund to encourage foreign invest- 
ment and financial and economic 
support; 


• Safe passage of persons and 
transportation between the Gaza 
Strip and Jericho; 

• Co-ordination for border passage 
between Gaza and Egypt, and Jeri- 
cho and Jordan. 

Israeli forces will withdraw out- 
side populated areas in the rest of 
the territories by the eve of Palestin- 
ian elections. 

Article III of the OQP on elections 
says direct, free and general elec- 
tions will be held for a Palestinian 
Council Dot later than ninp nwnthH 
after the DOP comes into force. Until 
the elections and the inauguration of 
the council, Israel will transfer pow- 
ers to “authorised” Palestinians. 

The powers transferred to Pales- 
tinians will be in education, culture, 
health, social welfare, direct taxa- 
tion and tourism, and the Palestin- 
ian authority wifi immediately start 
to build a Pales tinian police force. 

Article VU says an “Interim Agree- 
ment" will specify the structure of 
the council, the number of its mem- 


bers, the transfer of powers, and the 
extent of the executive and legisla- 
tive authority of the council and a 
Palestinian judiciary. 

To promote economic growth the 
council, upon inauguration, will 
immediately establish a Palestinian 
electricity authority, a Gaza Sea port 
authority, a Palestinian development 
hank , a Palestinian export promo- 
tion board, a Palest inian environ- 
mental authority, a Pales tinian land 
authority and a Palestinian water 
administration authority. 

After the inauguration of the 
council, the civil administ ration will 
be dissolved and the Israeli military 
government will be withdrawn. 

A second protocol, provided for in 
Annex I of the DOP, will have to 
signed on the “mode and conditions 
of elections”. The annex says Pales- 
tinians of Jerusalem who live there 
will have the right to participate in 
the elections process. It does not say 
whether they wfil be able to stand in 
elections - a key PLO demand. The 


mnex says the elections protocol 
wni specify the system of elections; 
agreed supervision and international 
observation and rules regarding the 
election campaign and the mass 
media, including the possibility of 
licensing a broadcasting and televi- 
sion station. 

„ * provides for a joint Israe- 

U-Palestinlan liaison committee to 
implementation of 
the resolution of dis- 
putes between the two sides Dia- 
putes wMch cannot be settled 
through the liaison committee will 
be submitted to an agreed process of 
^irihation and artotratioST/^if 
XI provides for the immediate estah. 

Ushment of Israeh-PalestiniantS 
co-operation committee 
Artade XII says Jordan and Egypt 

S5J * to join joint feSS 
Palestinian liaison and coo Deration 
«®muttees, including cmTto^SS 
themfldaJities 
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Israelis of the right and the 
militant settler movement- 

My own experience m 
ojunallab, when I was shot in 
Selegby what I believe was a 
SSSglive bullet fired by 
Si Israeli soldier into a crowd 
n f Palestinian demonstrators, 
was a reminder of the sheer 
unpredictability of events in 
the Middle East 

I had travelled from Jerusa- 
lem into the West Bank to 
sample opinion among influen- 
tial Palestinians, and on my 
way back to my hot el I had 
stopped almost on a whim to 
observe the Bamallah demon- 
strations. which were follow- 
ing a pattern familiar to those 
of ns who bad reported the 
intifdda from its earliest days. 

Palestinian youths, some 
with their heads swathed m 
keffiyebs, were throwing rods 
towards Israeli soldiers, clad 
in riot gear and armed with 
rifles and tear-gas la unche rs. 

Suddenly, without warning; 
there was a fusillade of shots 
and observers of the scene 
rushed for cover. It was at 
that moment that I felt a thud 
in my leg. much as if I had 
been kicked by a mule. 

Fortuitously, two young Pal- 
estinians, noticing my plight, 
helped me into the back seat 
of a passing taxi which headed 
through narrow, crowded 
streets of the old Arab town 
towards a nearby hospitaL 

At the Bamallah Hospital, 
where I had gone several times 
before as an observer during 
the early days of the intifada, 2 
was greeted by chaotic scenes 
as cars and ambulances dis- 
gorged the wounded into a 
tiny casualty station, filled to 
overflowing. 

While there, I saw at least 
one dead Palestinian carted 
away from the emergency 
ward with mourning friends 
and relatives chanting “Alkthn 
Akhbar, Allahn Akbbar'* - 
“God is great God is great”. 

My experience on Saturday 
was but a microcosm of what 
has been happening in the 
West Bank and Gaza Strip for 
nearly six years, and looks set 
to continue for the moment 
until things settle down if they 
ever do. 
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HOPES that Germany’s three 
main political parties would 
agree on a presidential candi- 
date will collapse today when 
the governing Christian Demo- 
cratic Union and the opposi- 
tion Social Democratic party 
nominate their own candi- 
dates. 

But Mr Richard von Waiz- 
sScker, the outgoing president, 
said the dispute over his suc- 
cessor, and the presidential 
office itself, was being used by 
the political parties in the 
run-up to next year’s federal 
elections. 

I * Chancellor Helmut Kohl will 
' ask his CD CJ party conference 
in Berlin to endorse Mr Steffen 
Heitmann, the justice minister 
of the eastern state of Saxony. 
The choice of Mr Heitmann, 49, 
reflects Mr Kohl's determina- 
tion to have as president an 
easterner, as well as someone 
who reflects conservative val- 
ues aimed at attracting the 
hard-right wing of the CDU. 

Mr Heitmann has repeatedly 
stressed the importance of the 
role of the nation, security, and 
a return to traditional family 
values as a means of consoli- 
dating unifi cation. Mr Heit- 
. mann was active in the 
i Lutheran church, a focal point 
of the opposition under com- 
munist regimes, and is also 
seen by Mr Kohl as a man who 
embodies resistance and integ- 
rity, as if to compensate Tor the 
weak German resistance dur- 


IG Metall plans 
its pay target 


GERMANY'S engineering 
workers will be calling for a : 
wage rise next year limited to 
the rate of inflation, plus any 
increase in productivity, 
according to Mr Klaus Zwickel, 
acting leader of IG Metall, the 
country's largest trade union, 
Quentin Peel writes. 

The move is seen as a clear 
indication by the union of the 
need for wage restraint 
because of the downturn in the 
German economy. But it still 
fails well short of the employ- 
ers’ insistence on a "zero 
round” in next year's most 
important wage round. 

- The first indication of the 
union’s position - without any 
precise figures for either its 
inflation or productivity esti- 
mates - was presented by Mr 
Zwickel in Frankfurt as a 
"peace offering'’ intended to 
take the beat out of the coming 


pay talks. Formal wage 
demands have to be drawn up , 
by the end of November. 

At the same time, he called 
for a joint initiative by both 
workers and employers in the 
engineering industry, the sec- 
tor of the German economy hit 
hardest by the recession, to 
demand new government ini- 
tiatives to counteract rising 
unemployment, including an 
accelerated programme of 
infrastructural investment in 
east Germany. 

His plea met a sceptical 
response from Gesamtmetall, 
the engineering employers’ fed- 
eration. A spokesman said the 
industry needed a freeze on 
costs in the coming year. He 
said IG Metall still failed to 
recognise that German wage 
costs were too high and under- 
mined German competitive- 


Mercedes puts 
France on list 


for new plant 


By John Griffiths 


FRANCE was identified by 
Mercedes-Benz at the weekend 
as the fourth short-listed pro- 
duction site for the German 
manufacturer’s 200,000 units -a- 
year small car project. The oth- 
ers are the UK, the Czech 
Republic and Germany itselL 

The disclosure is certain to 
intensify rivalry among the 
short-listed countries to attract 
one of the most prestigious 
greenfield projects in the 
motor industry’s recent his- 
i ; t»ry. 

* In the UK “there will be as 
- many bids as there are local 
authorities that know about 
it”, said a government offiriaL 
He also suggested the project 
“will need development fund- 
ing, so will have to go to a 
selective assistance area”. 

Senior Department of Trade 
and Industry officials in Lon- 
don would not comment on 
what stage the assessment pro- 
cess had reached and what role 
the DTI might be playing. 

However, the Northern 
Development Corporation, 
whose area includes the Nissan 
plant, at Sunderland, said it 
had already responded to a DTI 
request made last week for 
; details of potentially suitable 
250-300-acre sites in its area. 
The west Midlands, Merseyside 
and north and south Wales are 
expected to be among the 
front-runners in the UK for the 
project 

Welsh development agency 
officials were at the weekend 
shedding no light on their 
involvement. 


However, they are likely to 
be encouraged in their own bid 
for the venture by the recent 
rapid growth of the motor com- 
ponents industry in Wales and 
the success of German motor 
components giant Robert 
Bosch in establishing a £100m 
($154m) components manufac- 
turing centre in South Wales, 
and that of Toyota, whose 
£140m engine plant at Deeside 
in north Wales has just begun 
component exports to Japan as 
well as supplying engines to 
Toyota’s car plant at Bumas- 
ton in Derbyshire. 

That the Mercedes assess- 
ment process is still at a very 
early stage was indicated by 
apparent surprise in both Paris 
and Prague that the project 
might be up for grabs. “Ger- 
man companies have a strate- 
gic interest in the Czech 
Republic generally, but I have 
not heard of any discussions 
on this specific project,” a 
senior Czech o fficial said. 

It would not be the first time 
Mercedes has examined the 
Czech Republic as a possible 
production site. It discussed a 
possible $250m joint venture 
with two Czech truck makers 
earlier this year, but the talks 
broke down in March. 

Spain is likely to be con- 
cerned it is not to be included 
in the short-list Its low labour 
costs have attracted significant 
German and Japanese motor 
industry investment In recent 
years. However, it has been 
jolted by warnings from Nissan 
that its operations need to 
make sharp productivity and 
quality improvements. 
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German health spending winding down 

M R Horst Seehofer, A • si -n j ■ r T • For treatments doctors and where dentists ei 

Germany's federal Ariaiie GeOlOard SQZS insurance reforms working dentists* fees iwjl be automat!- their 'income 
health minister, bore ° rally reduced if doctors over- Sales in the pb; 


ing the Nazi period. 

By contrast, the Social Dem- 
ocratic party will today 
endorse Mr Johannes Rau, the 
current prime minister of 
North Rhine- Westphalia. 

Meanwhile, the Free Demo- 
cratic party, the junior partner 
in the governing coalition, has 
urged Mr Hans-Dietrlch Gen- 
scher, the former foreign min- 
ister, to become its candidate. 
Mr Genscher has refused but, 
if public opinion continues to 
swing in his favour, may not 
take much more persuading to 
accept. Mr Kohl would not wel- 
come his former rival as a 
strong president. 

Opinion polls, carried out by 
the Ennid Institute, show that 
56 per cent of Germans support 
Mr Genscher, with 67 per cent 
in the east backing him. Only 5 
per cent of Germans support 
Mr Heitmann. Mr Rau is sup- 
ported by 26 per cent of Ger- 
mans, and but by only 14 per 
cent in the east 

The president is elected by 
the Federal Convention, a spe- 
cial constitutional body com- 
prising members of the Bund- 
estag, or parliament, and an 
equal number of members 
elected by the state parlia- 
ments. 

Of the 1,324 votes, the CDU 
has 512, tile CSU, its sister 
party 109, the SPD 500, the FDP 
114, and the rest 89 votes. The 
CDLTs candidate could lose if 
the CSU, and the FDP switch 
sides, or if Mr Genscher 
decides to run. 


M R Horst Seehofer, 
Germany's federal 
health minister, bore 
a radiant face when be 
recently announced that his 
six-month-old reforms had 
already reversed the insidious 
trend of seemingly ever-hjgher 
health spending. His smile was 
an achievement in itself for a 
man who has made enemies 
across the German medical 
profession and pharmaceutical 
industry. 

The state-subsidised health 
insurance scheme, which oilers 
nearly hill health cover to 90 
per cent of the population, 
reported a healthy surplus of 
DM2.Bbn ($1.6 be) for the 
period, after a DM9bn loss in 
1992. Per-raember treatment-re- 
lated spending has decreased 
by 2.7 per cent since reforms 
took effect on January 1, after 
a 9 per cent increase last year. 

Spending dropped as a result 
of severe budgetary restric- 
tions under the reforms for 
drugs and treatments. In 
answer to these, the medical 
profession prescribed less than 
in previous years. “We have 
succeeded in changing the 
behaviour of everyone involved 
in the healthcare system,” Mr 
Seehofer said. 

Some members of the medi- 
cal profession welcome the 
change. “A patient in Germany 
would never leave his doctor 
without a prescription before," 
says Mr Frank Montgomery, 
from an independent associa- 
tion of doctors." 






Gentian health costs: the rises and falls 
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Medical treatment 


|+1 JS% 
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For treatments, doctors and 
dentists* fees will be automati- 
cally reduced if doctors over- 
prescribe, and hospitals will 
have to open credits to cover 
over-spending rather than 
charge the insurance scheme. 
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But the reforms havfe .also 
sparked bitter complaints from 
doctors and the drugs industry. 
Both groups have seen their 
revenues decline as a result of 
the ceilings on their fees and 
say the reforms could under- 
mine the ability of the system 
to continue to provide state-of- 
the-art drugs and treatments. 

According to pharmaceutical 
associations, the budget ceil- 
ings are threatening 20,000 jobs 
in pharmacies. 

Dentists say they are 
increasingly refusing to treat 
non-privately insured patients 


because lower fees do not 
cover costs. 

To cap the rising spending 
borne by tbe insurance 
scheme, which is compulsory 
only for those who earn less 
than DM6,000 a month, the 
reforms Introduced budgetary 
ceilings equal to 1991 levels of 
expenditure plus a marginal 
Increase reflecting the yearly 
average growth in personal 
income. Heavy financ ial penal- 
ties are incurred If these ceil- 
ings are exceeded. 

For drugs sold in pharma- 
cies, spending covered by the 


health scheme has been lim- 
ited to DM24bn for the year. 
Physicians and dentists pres- 
cribing over this limit are 
legally obliged to pay up to 
DMSSOxn a year (estimated to 
be 1 per cent of annual doctors' 
fees) from their own pockets. 
Their medical associations will 
be charged with examining 
individual cases of over-pres- 
cribing and will impose fees to 
cover this amount. The phar- 
maceutical industry must pay 
the costs of the next DM280m 
tranche of over-spending to the 
insurance schemes. 


T he results of the reforms 
have been immediate. 
Prescriptions decreased 
sharply in the first six months. 
Mr Seehofer hopes the insur- 
ance schemes will save up to 
DM7bn this year in non-pre- 
scribed medicines and treat- 
ments. 

However, retail sales In phar- 
macies have fallen by 21 per 
cent for the half year, with 
pharmacists bitterly protest- 
ing. They say their profits 
could fall by 32 per cent this 
year. 

While doctors agree that the 
budgets for medicines are cut- 
ting excessive over-prescrip- 
tions, they say the ceilings 
could undermine their own 
budgeting. With declining 
profit margins, they fear that 
lack of investment will under- 
mine the quality of services. 

“The reforms are purely 
monetary and do not address 
structural change,” says Mr 
Montgomery. “They are in fact 
destroying existing healthcare 
structures without creating 
viable new ones.” 

Dentists are angered by a 
series of fees reductions forced 
on them- - These include a 10 
per cent price reduction on 
crown and bridge work, areas 


where dentists earn most of 
their income. 

Sales in the pharmaceutical 
industry fell by H per cent 
from January to June. More- 
over. the market share 
between original products and 
cheaper generic medicines has 
changed to the detriment of 
companies investing in 
research. Sales of generic medi- 
cines rose by 12 per cent in the 
six months. 

Mr Walter Wenninger, head 
of the healthcare division of 
Bayer, predicts that sales for 
pharmaceutical groups could 
drop by 25 per cent this year 
and says the reforms clash 
with the government's aim of 
securing Germany as a compet- 
itive industrial base. 

The medical profession and 
the industry say further 
reforms are needed to improve 
the structures of the health- 
care system. They say adminis- 
trative costs, which have been 
rising, could be brought under 
control if more efficiency was 
introduced in running the sys- 
tem. 

The medical profession also 
advocates greater participation 
by the patient in the final 
health bill. German patients, 
accustomed to cheap health- 
care, must develop an aware- 
ness of its cost, they say. 
Above all. they fear a victori- 
ous health minister will 
increase budgetary restrictions 
next year or bring in new ones, 
further threatening revenues 
and incomes. 


vans and tankers, and even a couple of 


motorbikes with trailers to take the 


waste away. 


And months of careful planning 


ensured their hard work was carried out. 


At Waste Management 
International pic, we like to be 
recognised for our ability to offer 
advanced, technological solutions to 
tough environmental challenges. But 
we also enjoy our reputation as 
people who can really clean up. 
Anything, anywhere and anytime. 


That’s because Hugh Hamilton, 


Alistair Nicholson and their teams from 


UK Waste Management, our British 

i 

joint venture company, really did clean 
up at both events. 


quickly, efficiently and unobtrusively. 

At Waste Management 
International, cleaning up at golf is par 
for the course. Be it The Open or the 


Scandinavian Masters. And some of our 




Take golf, for example. For 
eight days in July, two famous 
British golf venues. Royal St. 
George's and Gleneaglcs, played 
hosts to The Open and the Bell's 
Scottish Open championships. 

You may have been watching 
on TV as Greg Norman littered his 
card with birdies and eagles, and 
Jesper Parnevik laid waste to his 


opponents. 



restored landfills even provide leisure 
space as golf courses. Yet it's only a 
minor part of what we do. 


\ 





Today, we provide 


environmental services for over 


150,000 businesses and for millions of 


households in 16 countries across the 


world. Our operations encompass 
collection, treatment, recycling and 
incineration of most types of waste 
materials, landfill disposal, waste- 
to-energy facilities, waste water 
treatment, contaminated site 
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remediation, and on-site waste 


\ 
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reduction and minimisation services. 


If so, you would have also seen 
some of the 300,000 plus players, 


officials, sponsors, commentators, 
exhibitors and spectators who 


And while Jesper and Greg were 
taking the Opens to the cleaners, Hugh 
and Alistair were taking around 300 
cleaners to the Opens. They also took 
400 plastic wheelie bins, several trucks. 


I And, thanks to the dedication of 
our 16,000 employees, people like 
Hugh Hamilton and Alistair Nicholson, 


we can tailor our world class services to 


meet local needs. To a tee. 


For more information, call us on 


44-81-563 7000. 


descended on the courses. But you 
certainly wouldn't have seen the 
hundreds of tonnes and hundreds of 


thousands of gallons of wet and dry 
waste that those visitors left behind. 


WASTE MANAGEMENT INTERNATIONAL PLC IS A MAJORITY-OWNED SUBSIDIARY OF WMX TECHNOLOGIES, INC 


THE WORLD'S LEADING ENVIRONMENTAL SERVICES ORGANISATION. 
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EC near deal 
on protecting 
bank deposits 


By Lionel Barber in Bizet, 

EC FINANCE ministers are 
poised to override German 
objections and strike a deal 
today on a new Community- 
wide bank deposit guarantee 
scheme. 

Agreement on the EC bank 
deposit directive would raise 
the level of minimum protec- 
tion to Ecu20,000 (£15,240), pav- 
ing the way for similar 
arrangements to raise cover for 
investors in stocks and shares. 

EC officials believe a quali- 
fied majority vote in favour of 
the bank deposit scheme will 
be the most concrete result of 
today's meeting in Brussels, 
finance ministers will discuss 
the recent upheaval in the 
ERM over lunch, but Brussels 
diplomats said no decisions are 
expected. 

“We are still very much on 
first reactions,'’ said one offi- 
cial 

The new EC bank directive 
covers deposits in EC banks 
denominated in EC currencies 
and Ecus. Member states 
would be free to oblige third- 
country banks to join the 
scheme, marking a further step 
towards completing the single 
European market 

Germany is expected to 
oppose the bank deposit guar- 
antee proposals on the grounds 
that a Community-wide 
approach could undermine its 
own scheme which offers virtu- 
ally unlimited protection to 
account-holders in the event of 
a bank defaulting. 

Germany is worried that its 
own privately-managed scheme 
would be more difficult to 


supervise if it Is obliged to 
accept members from third 
countries. 

Also, German bank branches 
operating overseas would not 
be able to benefit from lower 
standards in other countries 
because the directive applies 
only to “topping up” and not 
lowering protection. 

For the UK, the scheme 
would raise the level of protec- 
tion. Under present law, inves- 
tors are offered 75 per cent pro- 
tection on the first Ecu20,000 of 
deposits but only on starling 
deposits. 

Under the latest proposals 
from the Belgian presidency, 
the EC would require banks to 
raise protection to 90 per cent 
on the first Ecu20,000 with a 
five-year transition period. 

The directive does not spec- 
ify whether member states 
should introduce a public or 
private guarantee scheme. But 
it stipulates that banks must 
inform depositors on the level 
of protection. 

Finance ministers are today 
likely to give a cool reception 
to two European Commission 
proposals aimed at boosting 
the EC's growth Initiative. One 
plan to allow the European 
Investment Bank to offer inter- 
est rate subsidies to medium 
and small businesses is “virtu- 
ally dead," according to one 
UK official. 

Member states are also scep- 
tical about a plan to allow up 
to Ecu5bn of Community bor- 
rowing against future EC 
structural funds, on the 
grounds that it looks like defi- 
cit financing at a timg of sup- 
posed budget austerity. 




GREENPEACE activists in a dinghy pal] up yesterday alongside the Italian freighter Diego in a protest against its chlorine cargo. 
Greenpeace said pollution from some 60 factories making chlorine around the Mediterranean were conta min a ti ng the sea 


f* 


INVESTIGATIONS into Italy's 
political corruption scandal 
could take a new turn ibis 
week following ^testimony 
rfwiming Mr Bad Gardiiu, the 
entrepreneur who killed him- 
self in July, was the victim of 
a plot between politicians and 
corrupt judges, writes Haig 
flnnnnfrm in Milan. 

Mr Sergio Cnsanl, a finan- 
cial intermediary who acted as 
go-between for Mr Gardini s 
Montedison group at the time 
of the Enimont chemicals joint 
venture with the state-owned 
Rwj o ny r yy and chemicals con- 
cern, has allegedly accused 
Eni’s then- manag ement of col- 
luding with Mr Diego Curto, a 
senior Milan judge. 

Mr Curto, arrested earlier 
this month, was responsible 
for the controversial Novem- 
ber 1990 ruling to freeze Eni's 
an d Montedison's shares in 
Enimont at a crucial stage In 


the battle for control of the 
public-private joint venture. 

The new allegations were 

Jdemaiea^I^^- 
meut by Mr Cusarn, in Wm 
Mian, to magistrate s inrcs a- 
gating Mr Curto on corruption 
charges. AeenrflBfto the 
leaks, Mr Cusani ^^te 
decision to freta* theJEunn** 
shares was made m collabma- 
tion with Eni and sotot piffiti- 
cians to force Mr Gardna to 

s e ll out. „ . 

A n um ber of former Mont- 
edison executives now under 
investigation have claim ed the 
share freeze was a deliberate 
signal to Mr Gardmi from 
Italy’s main politic al pa rties 
♦hat his ambitions would be 
thwarted and that the only 
was- to unblock the situation 
S to arra.se a 
Eni- Until then, Mr Gardini 
had waged a campaign to win 
control of the joint venture. 
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Russians welcome German business invasion ( 

John Lloyd on a new spirit of co-operation between the two nations on the enterprise front 


T HE IRONIES never 
absent when Germans 
meet Russians on their 
own soil were on fall display in 
Nizhny Novgorod this week 
when delegations of German 
businessmen and politicians 
ramp to Russia’s most market- 
oriented region to advise, to 
learn and to do business. 

Mr Heinz Rhunau, former 
chairman of Lufthansa and 
now deeply engaged in assis- 
tance to the Nizhny region, 
says that “I am happy that I 
cap come here and tad* to livtn 
(embracing his translator) 
without a rifle in my hand”. 
Outside the administration 


building where he has been 
meeting the region’s leaders, a 
war me moria l exhorts - “Com- 
rades, remember the life of 
those who left us...£bey fell, for 
honour and freedom. Tor the 
motherland. Think on this 
down the centuries, as you 
walk beside them." 

Mr Rhunau, of an age to 
have fought in that conflict, 
now advises the West Deutsche 
Landes bank and the govern- 
ment of North Rhine-West- 
phalia in its work with Nizhny: 
the region is steadily strength- 
ening its links with the Ger- 
man state. Giving a fulsome 
toast on Thursday night, Mr 


Boris Nemtsov,, the young gov- 
ernor of the region famous for 
his - increasingly unusual - 
pro-market views, said that 
“we have signed protocols on 
25 different deals with North 
Rhine- Westphalia, and 25 of 
them are being fulfilled." 

Mr Rhunau lighted on 
Nizhny because (he counts off 
the reasons): “One, excellent 
production equipment; two, 
highly educated workers; 
three, a high social sense - 
people here are disciplined; 
and four, the leadership here 
are the Russians of tomorr o w." 

Mr Nemtsov and his col- 
leagues may be Russians of 



Travel. Discover how different we are. And how very much alike, 

Each country has its own games, pastimes that help describe the culture that created them. Realiz- 
ing that there are differences is important, of course. So is understanding this basic similarity: we all 
play. The world is full of wonderful people ro meet, places to go, opportunities to explore. Go. j 



tomorrow: but distinguished 
Rresiawt of Hm> past hwari the 
local economy which is heavily 
biased towards defence produc- 
tion. Indeed, as Mr Rhunau 
and his team negotiated with 
Mr Nemtsov, an esplanade-foil 
of tanks, guns, military 
vehicles and Migs were pres- 
ented tor show In Nizhny’s sec- 
ond defence fair -as local 
cash-strapped industries tempt 
domestic and foreign buyers to 
arm themselves better. 

Tbe man whose plants make 
ttiMo and other products (such 
as the Volga car) are at best 
sceptical of the market A Ger- 
man-Rnssian - < a»mTTiar on mili- 
tary conversion last week was 
a rehearsal of positions - the 
Germans si TRssi n g the need for 
market knowledge and compa- 
ny-level initiative, the Rus- 
sians talking of ability to 
switch production rapidly to 
produce goods for an empty, 
undiscriminating market 

“Why has there not been a 
catastrophe here when the 
State alashari militar y spending 
last year?" «gks Mr Vladimir 
Luzyamn, general director of 
the Hydromash engineering 


plant. “Because in the 1970s we 
had already been directed to 
devote part of our production 
to consumer goods. So tor most 
of us, it was a matter of 
increasing that proportion. We 
did it in 18 months.” 

Mr Luzyanin and his col- 
leagues do not want joint ven- 
tures with foreign companies. 
He wants to trade. “We have 
orders to make parts for the 
Airbus,” he says. “And for 
other western companies. We 
do all this Now. With some 
more money we will do better, 
by ourselves " 

Mr Yuri Sedakov, head of the 
NIIS plant which makes 
printed circuit boards and pro- 
duction equipment, has. he 
says, got exemption from pri- 
vatisation and taken bis enter- 
prise under control of the Min- 
istry of Atomic Energy because 
“we have a unique range of 
equipment here, a unique tech- 
nology -we cannot allow it 
into the hands of those who 
might neglect it” 

Perhaps they are wrong to be 
so dismissive. At the military 
hardware exhibition, Mr Karl- 
Heinz Klei dzins ki, a social 


democrat member of the Bund- 
estag. a former t peace time) 
fighter pilot and defence 
expert, kicks the tyres on a 
howitzer and notes that its 
range is 24kms. “It is not com- 
petitive. The howitzers in the 
west have a range of SOkms: it 
could be destroyed while get- 
ting into range. 

The Mig29 is made in 
Nizhny: one stands on the 
esplanade, guards handing 
children into the cockpit as 
Russians and foreigners view 
what three years ago was 
shrouded behind hangars in a 
city which itself had been 
closed until the end of the 
eighties. 

Yet these “red directors" are 
the flower of the Soviet crop- 
co mmanding . highly educated, 
devoted to their enterprises. 
They like neither the chaos of 
the “market“ nor privatisation 
but insist they can run then- 
enterprises for the benefit of 
the country they have served. 
After six years of Gorbachev, 
two of Yeltsin, industrial lead- 
ers in Russia's most market- 
oriented region remain what 
they have always been. 
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Nato plans 50,000 
Bosnia deployment 

Du I IflruJ - — 


NEWS: INTERNATIONAL 


Rearguard fight over Polish sell-offs 

Christopher Bobinski on attempts to discredit policy ahead of next week’s elections 


By Lionel Barber m BBzen 


NATO is developing a plan to 
send about 50,000 peacekeeping 
troops to Bosnia, up to half erf 
them Americans, if agreement 
is reached to end the civil war 
Mr Les Aspin, the US defence 
secretary, said yesterday. 

At a meeting in Brussels 
before flying to Rome to dis- 
cuss the proposal with US mili- 
tary officials, Mr Aspin con- 
firmed for the first time the 
number involved but said the 
US Congress was likely to veto 
American participation nni<^ s 
European allies provided half 
the troops. 

“We are talking overall num- 
bers of around 50,000 total - 
that would be US and western 
allies," Mr Aspin told a meet- 
ing of the international Insti- 
tute of Strategic Studies (USS) 
in Brussels. 

Separately, Germany is lob- 
bying to appoint a German 
national to head a European 
Co mm unity team to restore 
order to the ruined Bosnian 
town of Mostar. in the event of 
a peace deal between Moslems, 
Croats and Serbs in the Bos- 
nian conflict 

German officials confirmed 
the Bonn government's inter- 
est in taking a high profile 
administration role in Mostar 


if the warring parties resolved 
their differences in peace fcaiir? 
in Geneva. “It would be one of 
the first examples of a common 
European security and foreign 
policy," said one. 

Germany’s ambiguous con- 
stitutional restrictions on the 
deployment of military force 
overseas and its involvement 


Congress is likely 
to veto US 
participation 
unless European 
allies provide half 
the troops 


in atrocities in Yugoslavia in 
the second world war makes it 
impossible for Germany to take 
part in a UN /Nato peacekeep- 
ing force in Bosnia. 

Appointment of a German 
national to help restore basic 
facilities in Mostar would show 
the Bonn government is anx- 
ious to “do its bit" in former 
Yugoslavia, an EC official said. 

Lord Owen, EC negotiator, 
suggested during an upbeat 
presentation on Saturday to 
EC foreign ministers meeting 
in eastern Belgium that an 


Socialist victory 
will hit economy, 
says Mitsotakis 


By Kerin Hope In Athens 


MR Constantine Mitsotakis, 
the Greek prime minister, 
kicked off his re-election cam- 
paign at the weekend by warn- 
ing that the economy would 
face serious problems if the 
Panhellenic Socialist Move- 
ment {Pas ok) came to power. 

Mr Mitsotakis, whose gov- 
ernment was toppled last week 
by defections from his New 
Democracy party, also claimed 
the socialists' pledge to call off 
the privatisation programme 
would disrupt Greece's bid to 
achieve economic convergence 
with its EC partners. 

“There will he a new hae- 
morrhage of deficits. The 
Greek people will be called on 
to pay out a huge amount if 
privatisation is abandoned," he 
told an audience of Greek busi- 
nessmen in ThessalonikL 

Whatever the outcome of the 
October 10 election, called 
seven months before the expiry 
of the conservatives’ mandate, 
delays in revenue raising can 
be expected. Budget projec- 
tions for 1993. the first year of 
Greece's five-year convergence 
plan, include at least Dr330bn 
(£930m) in privatisation reve- 
nues. 

Nevertheless, Basok's intention 
of cancellin g negotiations for 
the sale of public utilities and 
rolling back recent legislation 
permitting private operators to 
build and run power plants 


Mitsotakis: toppled last week 


would damage chances of 
attracting investment. 

Mr Mitsotakis also warned 
that any serious deviation 
from the convergence targets, 
which include reducing gov- 
ernment borrowing from 9.6 
per cent of gross domestic 
product in 1992 to 0.7 per cent 
in 1998 and halving the public 
debt, would mean that trans- 
fers from EC structural funds 
would be held back. 

Greece's current account def- 
icit is held at manageable lev- 
els by steadily rising EC trans- 
fers. with up to Ecu20bn 
(£15_24bn) due to be disbursed 
in the next five years. 

The conservatives, their pop- 
ularity eroded by a three-year 
decline in real incomes and ris- 
ing unemployment, are well 
aware they will have an uphill 
struggle to stay in power. 


Samaras targets 
centrist and 


rightwing voters 


IN a country where the leaders 
of both major political parties 
are in their mid-7Gs, younger 
Greek politicians inevitably 
feel a sense of frustration, 
writes Kerin Hope. 

Mr Antonis Samaras, 42- 
year-old former foreign minis- 
ter who brought down the New 
Democracy government last 
week, is no exception. 

Yet Mr Samaras, leader of 
Political Spring, a new party 
which hopes to attract discon- 



Samaras: opposes privatisation 




tented centrist and rightwing 
voters in the October 10 elec- 
tion, may have got both his 
rimmg and his policies wr ong- 
One former cabinet minister 
said: “An he had to do was be 

patient and the New Democ- 
racy leadership would have 
dropped into his lap- M 
As Greece's youngest foreign 
minister in memory. Mr Sama- 


ras was expected to carry out 
instructions of Mr Constantine 
Mitsotakis, prime minister, 
and use his charm to improve 
Greece's image with its Euro- 
pean Community partners. 

But Mr Samaras opposed the 
prime minister's policy of com- 
promise over recognising the 
former Yugoslav republic of 
Macedonia. He was sacked in 
spring 1992 after proposing 
Greece dose the border with 
Macedonia to pressure it into 
changing its name. 

The contradiction between 
Mr Samaras's efforts to pres- 
ent Political Spring as the 
party that can rejuvenate 
Greek political life and his 
old-fashioned nationalist 
views will not be lost on vot- 
ers. Greek busines smen , anx- 
ious to see the departure of the 
old political leaders wonder 
whether Mr Samaras, a gradu- 
ate of Harvard business 
school, can be serious about 
opposing the government's 
privatisation policy. 

Analysts expect Political 
Spring will win between up to 
six per cent of the vote, 
enough to spoil Mr Mitso- 
tnkis 's chances of returning to 
power. Although Mr Samaras 
is likely to keep his parti amen- 
tary seat in Messenla in 
southern Greece, he would be 
accused by conservatives of 
fr W.nfr victory to the social- 
ists. As a result his political ( 
future may be just as unrer- . 
tain as that of Mr Mitsotakis. 


agreement might only be 
weeks away. But this depended 
on all three parties showing 
flexibility and he was not 
yet ready to reconvene peace 
talks. 

Talks are focusing on 
encouraging the Croats to 
guarantee Bosnian Moslems 
access to the Adriatic Sea. 

Ministers are also trying to 
persuade the Serbs to open up 
safe corridors between Bos- 
nian-held territory. It is under- 
stood Greece is being used as 
an intermediary, .passing the 
message that Serb concessions 
would lead to a swift lifting of 
EC sanctions. 

• In Zagreb the Croatian news 
agency said Croatian President 
Franjo Tudjman yesterday 
ordered a ceasefire in Croatia 
and told troops not to respond 
to Serb provocations. 

Mr Tudjman told a meeting 
of Croatia's defence council ' 
that he wanted the ceasefire to 
be respected within the next 24 
hours to enable a truce to be 
reached with Serbs, the presi- 
dent's office said. 

Serbs and Croats fought a 
bloody war in 1991 after Croa- 
tia declared independence from 
Yugoslavia. A UN-brokered 
ceasefire agreement in 1992 
failed to prevent sporadic fight- 
ing re-erupting last week 


PRIVATISA- 
TION is a con- 
troversial issue 
in the Polish 
election cam- 
paign and Mr 
PoHsI, Janusz Lewan- 
AlneUtttS d o w s k i , 
-=5g Poland’s priva- 
tisation minister, knows he is 
fighting a rearguard action in 
the run-up to voting on Sep- 
tember 19. 

Opinion polls show his pro- 
privatisation Liberal Demo- 
cratic Congress (ELD) party, 
which played a key role in sev- 
eral post-communist govern- 
ments, could foil to win the 5 
per cent of votes needed to 
enter parliament 
Mr LewandowsM, a 42-year- 
old economist is under attack 
from left wing and populist 
rivals anxious to discredit the 
KLD's privatisation record. On 
the campaign trail in Poznan 
province to western Poland he 
described himself as the most 
controversial minister in the 
government 

“1 feel like a bomb disposal 
specialist," he said, aware that 
almost every decision he takes 
could blow up in his face, “it 
would be safest to do nothing,” 
he mid at meetings last week, 
“but then many of the compa- 
nies which only exist because 
they were privatised would 
have disappeared long ago”. 


The attacks, which Mr 
Lewandowski labelled as *a 
pack oflies of Himalayan pro- 
portions," relate to his minis- 
try’s efforts to privatise more 
than a quarter of the nearly 
8,500 state sector enterprises 
and the sale to foreign and 
domestic investors of 76 former 
stateowned companies. 

Formal privatisation remains 
bogged down by bureaucratic 
and political obstacles, but the 
explosive growth of new pri- 
vate companies means that 
more than half the Polish 
workforce in employment now 
has jobs to the private sector. 

Mr LewandowsM ' S main aim 
after the election is to press 
abaad with a maas privatisa- 
tion scheme (MPP) involving 
the sale of shares, at a nominal 
charge, to more than 400 state- 
sector companies, to be man- 
aged by western-style invest- 
ment funds with western man- 


teaming to privatise and NIK 

was learning ttOW to CO&dUCt 

inquiries to new conditions.” 

But the pressure from NIK is 
one of the reasons why privati- 
sation is so slow. “I look at 
each deal as it would be 
viewed by a NEK controller 
he told employees and manage- 
ment during an electoral meet- 
ing at Pozmeat, a Poznan state- 
owned meat works which has 
been trying to join the private 
sector since 1989. 


Tm standing 
here because I do 
a difficult job 
which needs to 
be understood* 


agers. 

Critics of the MPP have 

found ammimiHrm in reports 

prepared by the Supreme 
Chamber of Control (NIK), an 
official audit body which has 
faulted the procedures followed 
in the privatisation of more 

than g0 plants 

Mr LewandowsM pointed out 
that the NIK was set up to 
assess a completely different 
economic system. “Most of the 
criticism dates back to 1991 
when we at the ministry were 


Everyone at the plant wants 
thi» Tntnjff tf T tO move aS 
quickly as possible in order to 
face the challenge from long- 
established private-sector meat 
processors to the area. 

Hie hitch is that the former 
owners of one of the produc- 
tion units have laid a pia™ for 
compensation and some equity 
has to be set aside in case the 
chum is justified. 

Shares at a discount are also 
due by law to be sold to form- 
ers who supply meat to the 
works, although the bulk of 
Pozmeafs suppliers were state 


farms now in their death 
throes. 

“The formers won't buy the 
shares but we have to make 
provision for them.” Mr 
Lewandowski patiently 
explained last week in the cen- 
tury-old plant's assembly halL 

Poznan prides itself on its 
traditions of order, hard work 
and reliability, and Mr Lewan- 
dowski is hoping these will 
favour his cause. In 1991 the 
KLD won a mere 7 per cent of 
the national vote, but 12 per 
cent in Poznan. “Pm standing 
here because I do a difficult job 
which needs to be understood 
and people here have a better 
feel for economics than else- 
where,” he told a sparsely 
attended election meeting at 
Szamotuly, north west of Poz- 
nan. 

Mr Lewandowski is taking 
no chances with a potentially 
explosive decision over the 
future of a local company, the 
Goplana confectionery plant. 

Goplana, with 10 per cent of 
the domestic market, has been 
working for more than two 
years towards a merger with 
ED and F Man, the sugar and 
cocoa brokers, and Elite Indus- 
tries, an Israeli chocolate and 
food processor. Man, which 
says it will invest $37.5m 
(£24 Jm) in the plant has been 
challenged by Nestle, which 
has offered to pay the Treasury 
$40m for control of the com- 


pany and invest a further 
$30m. “This is a conflict 
between the head and the 
heart," Mr Lewandowski said, 
adding he would visit the plant 
before deciding what to do, but 
"not just yet". Whatever he 
decides, however, he knows he 
will be criticised. 


“If I go with Man I will be 
attacked for failing to secure 
budget revenues. If we sell to 
Nestle there will be hell to pay 
locally," he mused. 

The atmosphere is calmer at 
Metal plast, a metal panels pro- 
ducer established to the 1970s 
to build the new factories put 
up under the western-financed 
investment boom. 


Over the past four years 
Metalplast has started to pro- 
vide commercial rather than 
industrial buildings. It ended 
last year with a 36bn zlotys 
f£1.2m) net profit and has 
voted to enter the MPP. 


But even here, where unem- 
ployment is low, the doubts 
linger. “We went into the pro- 
gramme because the employ- 
ees are keen to get the 15 per 
cent of the equity that entry 
will give them, and we need a 
modernisation loan," said Mr 
Marek Szczesny. managing 
director. “But we worry that 
the foreign fund managers will 
start reorganising just when 
we have got everything going 
properly." 
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Our three operating companies — The First Boston Corporation in the Americas, Financiere Credit Suisse- 
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As a member of the CS Holding Group we continue to maintain our strong alliance with Credit Suisse, one of the 
world’s largest and soundest financial services groups, which means that you can count on the stability and global 
reach of a truly international firm. 


Our Firm is having the most successful year in its history in terms of operating earnings, levels of activity, landmark 
transactions, and after-tax profits. We have recorded a return on equity which has been one of the highest on Wall 
Street over the last two years. We appreciate your continued support. 
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Chairman, Europe 


In 1992, we undertook privatization 
assignments in 31 countries, and were 
chosen by 134 merger and acquisition 
clients in 24 countries to advise them on 
transactions totaling over $61 billion, 
more than any other investment bank. 

Among our many landmark accompKsb- 
mentsin die last 12 months are the 
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• IBM debentures, $L65 billion, a record 
for an investment-grade corporate 
bond issue 

• World Bank's first global 30-year 
bond issue 

• United Kingdom's $3 billion bonds, 
a record for a fixed-rate Eurodollar 
bond issue 

• Chrysler Corp. $2.01 billion common 
stock offering, third largest in history fora 
US. corporation 

• YPF (Argentine stale oil company) , $3.04 
billion public offering of common stock 


• The first voucher privatization auction 
of a State enterprise for the Russian 
Republic 

In addition, CS First Boston: 

• Ranked first in three main categories 
in The Whll Street Journal Europe s 1992 
Investment Banking Survey of 400 
European Corporations 

• Was named Western Bank of the Year 
by Central European Magazine, April 1992 

• Excelled in asset backed debt, 
Euromoneys 1992 Reader's Poll 

• Won Euromoney s 1993 “Award For 
Excellence" in Mergers and Acquisitions, 
July 1993 

• Was named 1992 Merchant Bank of the 
Year by Asia Money Finance, December 
1992/January 1993 

• Was voted Most Successful Capital 
Markets House of the Decade, 
International Financing Review 


mriurimg: 

•The sale of 18 commercial banks for the 
United Mexican States, generating $12 

billion, and 
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Ex-Wardley 
head faces 
bribe charges 


By Simon Davies 

in Hong Kong and Peter John 

in London 

MR EWAN LAUNDER, the 
former head of Hongkong and 
Shanghai Banking's merchant 
banking arm, Wardley, who 
was arrested on Friday in con- 
nection with the collapse of the 
Carrian empire in 1983, is 
expected to appear as a key 
witness in the trial of Cardan's 
chairman, Mr George Tan. 

Mr Launder is considered the 
front-man for Hongkong 
Bank's substantial dealings 
with the group. 

Scotland Yard yesterday con- 
firmed Mr Launder was 
arrested by officers attached to 
the internationally organised 
crime branch. He was seized on 
Friday at the request of Hong 
Kong police as he flew into 
Heathrow. 

Mr Launder appeared in Bow 
Street magistrate's court on 
Saturday, and is facing extradi- 
tion to Hong Kong on charges 
of accepting HK$45m (£3£m) in 
personal bribes from Carrian 
group companies. He was 
remanded in custody at Brix- 
ton jail until Friday. 

The arrest follows last 
month's return to the UK by 
Mr Lorrain Osman, who had 
been expected to play the role 
of key witness in the continu- 
ing investigations into Mr Tan. 
Mr Osman's return, after 15 
charges against him were 
dropped, had led to the expec- 
tation that the Carrian affair, 
Hong Kong's most notorious 
corporate scandal, was finally 
drawing to a close. 

Carrian was formed from a 


shell Ustsd company in 1979, 
and emerged as a massive 
property investor in the early 
1980’s; Wardley acted as finan- 
cial adviser and financier from 
the outset Carrian collapsed in 
1983 with estimated debts of 
more than HKSlObn, and Mr 
Launder left Wardley in the 
same year. 

The case has cost Hong Kong 
taxpayers more than HE$100m, 
but there is little sense there 
that justice has been done. 

Mr Tan, his righthand-man 
Bentley Ho, and two partners 
of Price Waterhouse - Car- 
rian's accountants - faced 
criminal charges, but were let 
off in 1987. 

Further controversy came 
with the murder of a Malay- 
sian investigator into the scan- 
dal and with the suicide in 1984 
of an eminent lawyer, con- 
nected with Carrian, who was 
found at the bottom of a swim- 
ming pool. 

Despite the close connections 
with Wardley and Hongkong 
Bank - the bank's former 
chairman Sir Michael Sand- 
berg invited Mr Tan to his box 
at the races, and was said to 
have blocked opposition to Car- 
rian loans - Mr Launder is the 
first HSBC official to face 
charges concerning the Car- 
rian collapse. 

In 1988. Mr Stewart Turner, a 
former employee of Barclays 
Asia, was found guilty of 
accepting bribes' in relation to 
a loan given to Carrian. Mr 
Osman also pleaded guilty of 
defrauding Bumiputra Malay- 
sia Finance Corporation by 
authorising loans to a com- 
pany controlled by Mr Tan. 


Brazil party plays 
for time on Franco 


By Angus Foster in Brasilia 

BRAZIL'S largest political 
party has postponed until Sep- 
tember 21 its decision on 
whether to break with the gov- 
ernment of President itamar 
Franco. 

The Party of the Brazilian 
Democratic Movement 
(PMDB). which held its 
national convention yesterday, 
decided on the postponement 
to win more time for both sides 
to solve their disagreements, 
which include personal and 
policy differences. 

Mr Luiz Antonio Fleury 
Filho, governor of Sao Paulo, 
Brazil's richest state. Is head- 
ing a small but powerful group 
of party leaders who are criti- 
cal of the president and his 
government They also fear the 


PMDB will suffer in presiden- 
tial and congressional elections 
next year if the party remains 
linked to President Itamar's 
unpopular government 

Another wing of the party, 
probably in the majority, is 
afraid that breaking with the 
government would throw Bra- 
zil into crisis. The PMDB guar- 
antees the government’s major- 
ity in Congress and a 
withdrawal of support would 
put in doubt reviews of the 
constitution and fiscal reform 
due to start later this year. 

Another reason for the 
PMDB’s delay was concern 
that Mr Fernando Henrlque 
Cardoso, finance minister, was 
preparing an economic "shock” 
plan to tackle inflation, run- 
ning at an annual 2,000 per 
cent 


Clinton still requires a winning Nafta vision 

Nancy Dunne reports on the president’s uphill battle to win the hearts ^ 
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P RESIDENT Clinton tomorrow 
formally launches his uphill 
battle to make the North Amer- 
ican Free Trade Agreement accept- 
able to a dubious US Congress. 

With ex-presidents Bush, Carter and 
Ford expected at the White House for 
a Rose Garden ceremony, Mr Clinton 
will sign the supplemental agree- 
ments on labour, environment and 
impart surges negotiated over seven 
months with Canada and Mexico. 

The White House is also hoping to 
acquire the salesmanship s kills of Mr 
Lee Lacocca. former head of Chrysler 
and a pitchman notable enough to 
challenge Mr Ross Perot, leader of the 
strong Nafta opposition. 

There is now a determination in the 
White House to portray the pact, 
along with its side agreements, as 


India to 
probe car 
bombs 

By Shiraz Sidhva in New Delhi 

A SPECIAL team has been set 
up by the Indian government, 
involving the Home Office and 
official investigative agencies, 
to investigate the car bombs 
outside the Youth Congress (I) 
office in Delhi's high security 
zone which killed eight people 
and injured at least 40 others 
on Saturday. 

The police said yesterday 
that initial investigations have 
revealed the involvement of 
Punjab terrorist groups. 

Mr Manlnderjit Singh Bitta, 
the Youth Congress (0 presi- 
dent, whom police suspect was 
the target of the attack, 
escaped with minor injuries. 
Mr Bitta’s car was leaving the 
gate of his office when two 
powerful bombs went off. 

Meanwhile, the fouT main 
leaders of the Hindu revivalist 
Bharatiya Janata party are 
campaigning nationally 
against government plans to 
legislate a separation of reli- 
gion and politics ahead of elec- 
tions in four states dne by 
December. 

Bharom Singh Shekhawat, 
sacked former chief minister 
of Rajasthan, is pictured wav- 
ing during a campaign rally in 
Jamm u over the weekend. 


"Clinton's Nafta” and therefore one 
which should be more acceptable to 
labour and environmentalists. How- 
ever, if the side pacts have won any 
adherents, they have yet to announce 
their conversion. 

As is usual with trade issues, the 
spotlight is on Mr Richard Gephardt, 
the House majority leader, whose 
backing is seen as key to Nafla's pas- 
sage in the House. Mr Gephardt 
leaves a tantalising opening in his 
current insistence that he cannot sup- 
port the pact - as it stands. 

Mr Gephardt has been demanding 
for a long time a fixed funding source, 
dedicated to pay for enviro nmental 
c lean- ups at the US-M exi c an border 
and for worker retraining. An outline 
of the financing plans may be 
released tomorrow 


The administration plans to propose 
a scaled down version of a North 
American Development Bank. How- 
ever, this could be expanded by Con- 
gress, where there is support for an 
institution capable also of also 


institution capable also or aiso ~ 

start-up business loans in districts its 


only until it raised the SSOOm (G^m) Minnesota 

currently envisaged fro^the USand _ although neither has been 

Mexico for paid in «$P - 
may make it acceptable to the busi- 
ness lobby. „ 

Vice President A1 Gore yesterday 


threatened by job losses. 

Currently, the proposal is to limit 
the Nadbank to environmental pro- 
jects at the border and to locate it 
within the Inter-American Develop- 
ment Bank. However, Congressional 
supporters of a larger bank may well 
prevail when the plan gets to Capitol 
win 

It has been suggested that Mr 
Gephardt might find acceptable a 
cross-border tax which would provide 
the embryonic funding far a Nadbank. 
The tax would be "finite" - in place 


Nafta may be delayed beyond its 
scheduled launch on January 1 J 394 - 
He acknowledged that the vote may 
not come until early nest year, but 
scoffed at press reports that the 
administration is backing away from 
the controversial agreement 
The White House has established a 
Nafta “war room”, reminiscent of the 
quick-response team which won high 
praise for its wit and speed in last 
year's presidential campaign- Nafta 
r^ptains are in place - Mr Bill Daley, 
an accomplished Democratic back- 



Tokyo to unveil fresh emergency package 


By Wiliam Dawkins In Tokyo 

THE NEW Japanese government is 
expected on Thursday to unveil an 
emergency economic stimulation pack- 
age worth up to Y5,000bn (£30.7bn). offi- 
cials said over the weekend. 

This will be the second such package 
this year after a Y13,200bn public 
spending plan adopted by the former 
LDP government last April. 

It marks the depth of concern in the 
one-month-old coalition at the unex- 
pected length of the economic slow- 
down, highlighted last Friday with the 


Three Japanese securities houses have 
been ordered to suspend trading for 
two to five days at some branches, as 
punishment for stock market irregular- 
ities, William Dawkins reports. Yam- 


aichi Securities, Universal Securities 
and Eyosei Securities admitted they 
had bought shares in Nihon Unisys 
knowing that a speculator was trying 
to manipulate the price. 


publication of the Bank of Japan’s lat- 
est survey on business confidence. Man- 
ufacturing industry was at its gloomiest 
tor 18 years, since the aftermath of the 
first oil price shock, and there was no 
immediate sign of an upturn, said the 
survey. 

The new stimulus package will 


include cash for improvements to 
Japan’s heavily loaded infrastructure, a 
Y2,000bn increase in public housing 
loans, YL,000bn of aid to small business, 
and YL,0O0bn spending on social pro- 
jects such as urban improvements for 
the elderly, according to Japanese press 
reports. This will be funded by a supple- 


mentary budget, to be presented to par- 
liament in November, officials were 
quoted as saying. 

The package will also include details 
of the government's drive to curb busi- 
ness regulations and to pass on the 
benefits of the yen's strength to con- 
sumers in the form of lower prices. 

Details will be studied closely by 
financial markets, eager to see how the 
government of Mr Morihiro Hosokawa 
plans to fight off recession. It will also 
be watched by the US, keen to see evi- 
dence that Tokyo is working hard to 
stimulate import demand. 


Hotendine Nafta has fuelled doubts 
Hp has seemed remote from Hie aay. 
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Last try 
for power 
by former 
Thai PM 

By WHBam Barnes in Bangkok 

THE FORMER Thai prime 
minis ter. Mr Cbaticbm Choon- 
havan. showed he has lost 
none of his flair for the unex- 
pected bv announcing the cre- 
ation of a 90-seat party late on 
Friday night. 

However, the merger Oi four 
opposition parties with a party 
in the filing coalition govern- 
ment appeared to have already 
run into trouble yesterday as 
key members of Mr Chatichai s 
party angrily rejected the 
scheme. 

The initiative is widely seen 
as the ageing disco-loving Cha- 
tichai’s last desperate tilt at 
the premiership, risking severe 
damage to his oven Chart Pat- 
tana (National Development) 
party for the sake of inconven- 
iencing the government 

"Cbaticbai knows that at his 
age he can't wait two or three 
years for the next election - 
but this smacks of despera- 
tion," said the political analyst 
of a western embassy. 

The 73-year-old Mr Chatichai 
- who was ousted by a military 
junta in February 1991 - has 
endured a year in opposition 
without being able to seriously 
trouble the five-party coalition 
government despite repeated 
criticism of prime minister Mr 
Chuan Leekpai for cautious 
and lacklustre leadership. 

The new 90-seat strong politi- 
cal party is supposed to take 
over the name of the current 
Social Action party which 
seems certain to be kicked out 
of the ruling coalition. 

The 21-member strong Social 
Action party was only brought 
into the coalition to shore up 
the thin five-seat majority of 
the four “angelic" parties who 
opposed a military junta’s 
domination of politics and sub- 
sequently won last Septem- 
ber’s pivotal general election. 
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Structural barriers to eastward enlargement 


THE COMBINATION of Europe’s 
deepening recession and the collapse of 
the hard version of the exchange rate 
mechanism in July appear effectively to 
have placed the final nail in the coffin of 
the Maastricht treaty. Europe badly needs 
to take a new economic direction, but no 
one seems to know what it should be. 

But there is one option which most EC 
member countries appear determined to 
rule out: enlargement to the east A senior 
diplomat from one of the EC’s largest 
southern European member countries con- 
firmed last week both that the Maastricht 
timetable for monetary union was impossi- 
ble but that his country had no option but 
to try to stick to it As for switching the 
agenda from monetary deepening to mem- 
bership widening, his response was an 
emphatic No. 

At first sight the reason for this ada- 
mant opposition to eastward enlargement 
seems obvious. Poland, the Czech Republic 
and Hungary are all endowed with cheap 
and relatively skilled labour. They thus 
seem to pose a threat to industrial compet- 


itiveness in Spain, Greece, Portugal and 
Ireland, especially if the potentially highly 
restrictive east European Association 
Agreements were to be replaced by full 
membership of the Single Market 

But the view that the southern Euro- 
pean countries stand to be hurt more if 
trade with the east is liberalised is miscon- 
ceived, as the European Commission has 
highlighted in a recent study. In foot, the 
research, conducted by National Economic 
Research Associates, the London-based 
consultancy, finds that the Community's 
“lagging" regions (Greece, Portugal, the 
Irish republic, northern Ireland, southern 
Italy and most of Spain) stand to gain 
most from successful reform in eastern 
Europe and the former Soviet Union. 

In the short-term, the Commission 
report estimates that the EC area would be 
a net loser from open trade if reforms 
succeeded, although the fall in output 
would be a tiny 0.2 per cent. As east Euro- 
pean imports of manufactures and agricul- 
tural goods grew, so the net impact of 
open manufacturing trade would turn pos- 


itive, and outweigh agricultural losses. By 
the year 2010, the report estimates total 
EC output would have risen 0J3 per cent 

But the poorer, lagging, regions are net 
beneficiaries from the beginning, with 
Greece, southern Italy and Spain reaping 
most of the benefits. Output is projected to 
rise for all the main categories of manufac- 
tures in the lagging regions, with the 
exception of iron and steeL And the proj- 
ected gains in manufacturing output are 
substantial - 0.4 per cent by 1995 and 22 
per cent by 2010. For Spain and Portugal, 
this relative success Is almost entirely 
explained by a mix of industries and prod- 
ucts which are better suited to the import 
needs of the east European countries. For 
Greece, this industry effect is supple- 
mented by its geographical proximity to 
the emerging markets. 

Why then are the southern European 
countries so opposed to eastward enlarge- 
ment, and determined to stick to the Maas- 
tricht timetable? The reason is the EC’s 
EculS7bn (£!20bn) aid budget. Over the 
period 1994-99 this EC plans to distribute 


Ecul41£bn in structural funds to the EC's 
backward regions. A further EculS^bn 
should be paid out by 1999 to Ireland, 
Spain, Portugal and Greece through the 
cohesion fund as compensation for signing 
the Maastricht treaty. 

But allowing the east or central Euro- 
pean countries to join the Community 
would undermine southern Europe’s riaim 
on this aid budget, while recognising that 
the Maastricht timetable is dead removes 
the rationale for the cohesion funds. The 
risk for the EC is that locking the east 
European countries out may mean an even 
larger aid burden if reforms fail. But this 
is a threat that the southern European 
countries appear unwilling to contemplate. 


Edward Balls 

Trade and foreign investment in the Com- 
munity's regions: the impact of reform in 
central and eastern Europe. Commission of 
the European Communities, Regional 
Development Studies No 7. 
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Passengers are protected in a steel safety cage. 


The new Saab 900’s door handle is 
intentionally-recessed to reduce wind- 
noise. With your palm up or down it 
offers a firm grip. Well appreciated in 
bad weather or emergencies. 


The front was hit at 56 kph. 
Designed to crumple, it absorbs and 
distributes collision forces. The driver- 
protection system includes seat-belt 
with pretensioning, airbag, collapsible 
steering column and our patented 
A-pillar/front sill connection, reducing 
leg injury risk by helping to deflect 
the front wheel from intruding into the 
cabin during an offset frontal collision. 

The rear was struck at 48 kph. Our 
new Saab ’Safeseat’ concept features 
a unique new steel beam assembly, 
offering all three occupants three-point 


team has worked beyond test-track 
and laboratory, analysing real-life road 
accident data. The car bristles with 
safety features which apply in all 
markets, not only where legislation 
demands. 

FINALLY, AN UNUSUAL SAFETY 
ENDORSEMENT. 

Twice in succession, Folksam, 
Sweden’s largest, insurance company, 
presented its Safe Car Award to our 
larger Saab 9000, their results showing 
it 40 to 60% safer than the average 


THE NEW 900. 

VERY STRONG. VERY SAFE. VERY SAAB. 


Totally practical and thoroughly 
considered, since every Saab design 
solution is influenced by considerations 
of Active and Passive Safety. 

STARTING WITH ‘ACTIVE’ SAFETY. 

Active Safety? Avoiding accidents 
in the first place. We match our chassis 
resonance to that of the human body 
with prompt and precise signals. 
(Germany’s authoritative "Auto, 
Motor und Sport” magazine: '...a high 
level of performance and comfort owing 
to a sporty and comfortable chassis ’ .) 

The driver receives an uninter- 
rupted flow of vital signals enabling 
corrective or compensative action. 

Perhaps explaining the uncanny 
feeling of security and harmony that 
accompany even your initial drive. 

By increasing chassis rigidity, we 
have improved handling and driving 
behaviour consistently across all speeds 
and loading conditions increasing 
the car's predictability, an advantage 
that could be decisive for accident 
avoidance. 

MOVING TO ‘PASSIVE’ SAFETY. 

Over one hundred prototypes 
were deliberately crashed. A three-way 
collision simulated effects of a multiple 
accident. 


inertia seat belts and individual head 
restraints*. The lower seatframe also 
acts as a cross-member reinforcing 
side-protection (the rear seat back- 
rest can be optionally equipped with 
two foldable child seats). 

• It was rammed in the side at 54 kph. 
All doors are packed with shock- 
absorbent foam. The side-protection- 
system deforms defensively while 
absorbing collision force. Occupants 
are housed in a reinforced steel safety 
cage that deflects high-speed collision 
forces. Result? A battered new 900 
with safety cage intact. Passengers 
would have been shaken, but alive. For 
25 years, our safety engineering' 


car. Based on the identical design 
philosophy, our tests indicate that the 
new 900 is equally as safe. Other 
insurers agree, endorsing the new 900’s 
safety and stability by, in most cases, 
reducing premiums below other 
cars in its class. Very sensible. Very 
satisfying. And very Saab. 

THE NEW 900. VERY SAAB. 



'Centre head restraint is an option 

Specifications and standard equipment may vary by market. Consult your nearest Saab retailer. 



For further information, test drive or the International/Dipiomat Sales Program call Saab 
Information Service +44-71-240-3033 or fax a copy of your business card to +44-71-240-6033. 
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NEWS: UK 


Engineering groups demand law reform 


By David Goodhart, 

Labour EcRtor 

THE Engineering Employers 
Federation called yesterday for 
urgent reform of UK labour 
law, saying that its complexity 
was imposing an excessive bur- 
den on companies. 

The federation, the UK's 
largest industrial employers' 
group, says in an internal 
paper that the law should be 
overhauled to strike “a fair bal- 
ance between the employment 
rights of individuals and the 
requirement to promote suc- 
cessful businesses”. It is the 


furthest a leading employers' 
group has gone in arguing that 
UK labour law should be put 
on a new footing. 

The government last month 
passed its eighth important 
piece of employment legisla- 
tion since 1980, and the UK is 
steadily accommodating a 
growing body of European 
Community employment legis- 
lation. 

The paper says on EC legisla- 
tion that, because of differing 
Ipgai traditions, a proper bal- 
ance has not always been 
struck between adequate 
implementation and the avoid- 


ance of undue burdens on busi- 
ness. It also states that the UK 
government “opt-out” from the 
social chapter of the Maas- 
tricht Treaty “will only provide 
limited protection for UK 
employers”. Because of that, 
the federation continues, the 
UK government should seek to 
negotiate on all EC employ- 
ment proposals. 

Other UK employers’ organi- 
sations, such as the Institute of 
Directors, are pressing for fur- 
ther labour legislation in the 
UK including a ban on strikes 
in essential services. 

The En ginee ring Employers 


Federation argues that legally- 
backed codes of practice 
should supersede the present 
complex mix of statutory pro- 
vision and case law. Such 
codes would bring the U K 
closer to the codified systems 
of labour law elsewhere in the 
EC. 

The paper says: “Regularly 
updated codes of practice, with 
greater authority than previ- 
ous case law, should cover all 
the main areas of individual 
statutory rights." 

The paper also says laws cov- 
ering maternity rights, redun- 
dancy dismissals and the EC- 


inspired Transfer of Undertak- 
ings (Protection of Employ- 
ment) regulations are particu- 
larly complicated. _ 

Another target Is the mdro- 
trial tribunal system which, 
the federation says, “is getting 
bogged down with 
delays, long hearings and legal 

complexities”. , . . . 

Mr Peter Reid, bead of 
employment policy at the fed- 
eration and one of the paper’s 
main authors, said simpler and 
clearer laws would benefit 
employees and employers. 


Editorial Comment, Page 15 


French invest in London 


By Vanessa Houkler, 

Property Correspondent 

TWO FRENCH insurance 
companies have paid £62.5m 
for an office building in Lon- 
don's St James's Square in one 
of the largest property transac- 
tions this year in the West End 
of the capital. 

The deal illustrates the 
prominence of overseas inves- 
tors in the UK property mar- 
ket. Buyers from outside the 
UK are likely to spend about 
£ l .75b a on UK property this 
year compared with £L33bn in 
1992 according to DTZ De ben- 
ham Thorpe, property advisers. 

The building in St James’s 


Square been acquired by 
GAN and UAP, two of France’s 
largest insurance companies, 
from Komagai Gumi, the Japa- 
nese developer, on a yield of 
just under 7.5 par cent. 

The 70,000 sq ft of offices - 
occupied by Grand Metropoli- 
tan. the food, drinks and retail- 
ing group - generate an 
income of £4.75m a year from 
one of the highest rents In Lon- 
don. Grand Metropolitan has a 
25-year lease agreed In 1990. 

DTZ Debenham Thorpe says 
demand for UK property is the 
highest for at least five years. 
The firm adds that overseas 
investment in UK property 
totalled £837m for the first half 


of 1993 - about the same as in 
the last six months of 1993. 

Hong Kong and Chinese 
investors have been the most 
prominent source of demand, 
accounting for nearly a quarter 
of investment so far this year. 
Investors from the Far East 
have spent £195m for the first 
half of 1993 compared with a 
1992 total of £63m. Middle East 
investment is also continuing 
to grow, with a total of £l52m 
by mid 1993 compared with a 
£171m total for 1992. 

Investors from mainland 
Europe accounted for 40 per 
cent of the total spent from 
overseas on UK property in the 
first six months of this year. 


Directors attack 
‘outdated’ EC policy 


By NBchael Cassett, 

Business Correspondent 

THE INSTITUTE of Directors 
frag launched a fresh attack on 
EC social policy, describing it 
as a “misdirected and damag- 
ing job-destroying machine”. 

The institute says in a sub- 
mission to the European Com- 
mission that the EC's social 
chapter and social action pro- 
gramme are based on “out- 
dated and undemocratic collec- 
tivist policies geared to the 
-rights of organised labour" . 

Mr Peter Morgan, institute 
director-general, called for 


EC member countries to be 
“set free from the shackles 
of social policy, which makes 
the labour market inflexible 
anH European bus i n e ss uncom- 
petitive*. _ 

Mr Morgan added: The big- 
gest problem in Europe today 
is 17m unemployed. The focus 
of future EC social and employ- 
ment policy must be to get 
these people back into work, 
an objective which will not be 
achieved by Europe's anti- 
employment laws and an even 
heavier burden of regulation 
and social cost on the job 
creators.” 
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Freeze on 
‘green rates’ 
is deplored 

The UK food industry attacked 
a European Commission deri- 
sion to freeze fluctuations in 
“green” currency rates until 
the end of this month to pro- 
tect farmers from losses. 

The “green” money rates 
provide a mechanism for 
translating .EC-guaranteed 
form prices into national cur- 
rencies. 

The Food and Drink Federa- 
tion said in a letter to the 
Commission: “The system 
must be transparent and pre- 
dictable for as long as it 
exists. It is of great concern 
that the rules agreed last 
December should be changed 
arbitrarily.” 

Mr John Bradbury, group 
buying director for United Bis- 
cuits, said: “It's absolutely 
abominab le. We now face a 
month of complete uncertainty 
over our input prices with no 
Idea what may happen at the 
end of that" The Issue wfil be 
dismissed at a meeting of agri- 
culture ministers on Septem- 
ber 20 at which Mrs Gillian 


Golden 

Steering-Wheel 
for 1992 

Styling, value, and operating 
comfort wen? some of the factors which 
led to Mazda's award m Germany. 


m ofei 

Great Austrian 
Automobile Award 
for 1992 

Safety, fuel economy, value and 
styling ware imported factors 
in choosing this silver winner. 


The 


line of 


In fact. 


To find out why 
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NRMA’s Best Cars 
for 1992 

Australia's National Roads and 
Motorists’ Association winner 
for best medium-sized car. 


Car Of The Year, 
Denmark, 1993 

A powerful motor, comfort 
and design were among 
the factors determining 
this year's winner. 


Wheels Magazine’s 
Car Of The Year, 1992 

An Australian car magazine 
bestowed this title upon both the 
four- and six-cylinder 
versions as well as the sedan 
and hatchback styles. 


Car of The Year, 
Venezuela, 1993 

The National Speed Commission 
of Venezuela chose the 626 
for its styling, safety, 
and high-speed stabffity. 


4-door Sedan 


Best Buys 
of 1992 

The Australian Royal Automobile 
Oub of Victoria magazine editors 
chose Mazda's 626 as the best value 
in the mid-size category. 


5-door Hatchback 


Shephard, the agricul ture m n; 
later, is expected to ' OWf * 
continuation of the freeze. 

Warning to 

regulators 

Utility regulators should pay 
more attention to consumer 
interests before trymgtomfr^ 

duce greater competition into 
household utUity services 

because the benefits a *® 
from clear, the National Con- 
sumer Council says. . . 

The results of pnyatising the 
gas, water, electricity' and tel 
phone industries have been 
very mixed and the consumer 
interests have not always been 
served as well as those of tte 
business user or thesbare- 
holder, the council adds. "T ne 
regulators should cmjnr o 
proper costfoenefit analyses of 
the effects of introducing com- 
petition into these s ^ rv V :{ 'f' 
These analyses must include 
the implications for domestic 
consumers.” 

Accountancy 
board accused 

Ernst & Young, the UK’s third 
largest accountancy firm, 
launched an outspoken attack 
on the Accounting Standards 
Board's plans to reform rules 

[jri vr or nrng finan cial reporting- 
An Ernst & Young report 
frtmsps the board, the accoun- 
tancy standards-setter , of 
hunting tn the wrong direction 
with its reforms, ignoring crit- 


ics and diverging from totw* 

C^JS. n*°rted y esterda y 
-Most of what we arc doing is 

just’eatching «P 

dards elsewhere in the world. 

Bus route to 
fortune 

A ktoup of bus drivers will 

mate a profit of more than 
Eronnoo each through the 

S'SuSSEneJttat^ ft 

SoCtatooneoMteLptag- * 
fSTplOTiders or local bus ser- 

'ne company, whteh oper- 
ates 2L3QO buses and coaches m 

south, WMes and the 

south of England, wdl be 
floated on the stock art * m 
November with an estimated 
value of £100m. 

Blast tragedy 

A woman died and four other 
npnnle were injured today as 
twoblocks of fiats built in the 
SS)s were demolished m an 
explosion which ported the 
Gorbals district of Glasgow fe 
Scotland. The ******* ft 
woman, atfirstthongmto 
have suffered a heart attack, 
was later believed to have 
been hit by debris. 

part of one of the 22-starey 
blocks remained intact after 
what was described as the 
largest controlled explosion 
since 1945. 


M> 
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Iraq inquiry judge 
examines 6 a very 
murky crystal ball’ 


WHEN, if ever, is it justifiable 
for minis ters and civil servants 
to lie “in the public interest”? 
That thorny question is at the 
heart of an inquiry, which 
resumes today, into UK sales 
of arms to Iraq. 

Never before have the work- 
ings of Whitehall been sub- 
jected to such detailed scru- 
tiny. 

The inquiry, headed by Lord 
Justice Scott, was launched 
last November by Mr John 
Major,- the prime minister, 
after it was disclosed that the 
government had tried to with- 
hold vital evidence from the 
trial last year of three execu- 
tives of Matrix Churchill, a 
Midlands-based machine tools 
company. 

Lord Justice Scott says that, 
when he started the inquiry, it 
was like “looking into a very 
murky and inaccurate crystal 
ban". 

One senior official said: 
“Scott does not seem to under- 
stand what I would call a prin- 
ciple of government . . . This is 
that you don’t ten a lie, but 


How much did 
the government 
know about 
arms sales? 

Jimmy Burns 
and Robert 
Peston report 


you don’t have to open up com- 
pletely . . . There have been 
occasions when ministers have 
felt honestly that it is wrong to 
open up the 'dossier’." 

Another civil servant, who 
has appeared as a witness 
before the inquiry, said of the 
cross-examination he had 
received: “It was a most 
uncomfortable experience, a 
clear clash of cultures ... the 
judge seems unable to under- 
stand the political, diplomatic 
and commercial realities exist- 
ing in the 1980s." 

_ Lord Justice Scott is making 
life equally uncomfortable for 
past and present ministers. He 
has asked Sir Patrick Mayhew, 
the former attorney-general 
and current Northern Ireland 
secretary, whether he was part 
of an alleged cover-up to pre- 
vent evidence coming to court 
about UK involvement in the 
building of an Iraqi “super- 
gun”. Scott will soon also inter- 
rogate Lady Thatcher, the for- 
mer prime minister, and Mr 
Major on what they knew of 
UK sales of arms to Iraq in the 


In, the trial of the Matrix 
Churchill executives, the 
defendants might have been 
convicted of illegally supplying 
arms to Iraq if the UK govern- 
ment had succeeded in with- 
olding evidence. The prosecu- 
tion abandoned the case after 
the judge rejected the govern- 
ment’s request to withhold 
classified documents in the 
public interest 
"" documents disclosed 
mat the departments of trade 
and Industry, defence and the 
Foreign Office had known 
about Matrix Churchill's busi- 
ness with Iraq in the mid 1980s 
m apparent contravention of 
stated government policy that 


the UK would not export equip- 
ment that “would significantly 
enhance" the conflict at that 
time between Iran and Iraq. 

In the Light of such events, 
the Scott inquiry is now focus- 
ing on such questions as: 

• Did the government deliber- 
ately lie to parliament by say- 
ing there was an embargo on 
the sale of arms to Iraq while 
secretly encouraging such 
sales from the mid 12S0s until 
shortly before the invasion of 
Kuwait in 1990? 

• Who among ministers and 
Whitehall officials was respon- 
sible for the alleged deception? 

• If the government did he to 
parliament, was that justified? 
On the other hand, was the 
alleged misleading of parlia- 
ment the consequence of a cul- 
ture of dishonesty within the 
highest reaches of Whitehall? 

Not since 1983. when senior 
diplomat Lord Franks probed 
the UK’s handling of the Falk- 
lands conflict with Argentina 
has the machinery of govern- 
ment and the process of formu- 
lating defence policy been 
examined so publicly. 

Franks's report largely exon- 
erated the government or any 
direct blame. Senior officials 
fear the outcome of the Scott 
inquiry could be more 
far-reaching. One senior civil 
servant commented: "There 
has been an attempt to pass it 
[the h a ndling of Iraqi policy] 
off as a 'cock-up', but Tm dubi- 
ous about this ... It does seem 
to me that we were keen to sell 
arms to Iraq and there was a 
certain amount of bending of 
the rules.” 

Lord Justice Scott has said 
he believes government is 
often surrounded by an unjus- 
tified veil of secrecy. “I think 
the government should be pre- 
pared to share with the public, 
on whose behalf it governs, Us 
concerns and aims and the rea- 
sons why important decisions 
are taken." 

. But some fear that his find- 
mgs will not be understood by 
the public. One official, a for- 
mer permanent under-secre- 
tary of state at the Ministry of 
Defence, said: “An inquiry by a 
Court judge is not the 
best way of doing this... He 
may bring out the fects, but 
my doubt is whether he really 
mmerstands about the day-to- 
ttay business of government 
where things, if not quite 
muriiy, are not clear cut" 

Observers such as Alex Dan- 
cnev. professor of international 
relations at Keele University, 
who wrote an analysis of the 
Franks report, claim the 
cro^-^amination of witnesses 
“Public is proving a healthy 

of w J*t be believes 
is tne abuse oT power. “Civil 

servants after Scott are £*£ 
J? lt much more difficult 
m a 5. ehave , sim Ply like hand- 
maidens of government" 

a Si-* 1 ? fi ? ds support from 
a semor Foreign Office official, 

disappeared before the 
tammy . He said: "I think what 
jeott I. pahHa, out ig a 

SSS culture Which, 
pecause of its inherent secreev 

ShT- •» -ftTS 

takes ... We have tended to 
seryice to ministers 

WhSfi! 13 ,? onal taterest” 

could become 
after a - Dd accoun table 

But whether 
nOiM 7*5 J* tasclosures that 
ooul d lead to the resignation of 
“talsters is uncertain 
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CONSTRUCTION CONTRACTS 

New home 
for MoD 


Restoring Welsh landmark Bracknell 


personnel 

The Ministry of Defence has 
awarded a £lOQm contract to 
JOHN MOWLEM CONSTRUC- 
TION for the ‘sheQ and core’ 
construction work at the new 
Procurement Executive head- 
quarters at Abbey Wood, north 
Bristol 

The hew headquarters will 

* Unrig together staff currently 

5 housed in nine different Lon- 
don buildings as well as sites 
in Bath, Portsdown and Port- 
land. Annual running cost 
savings of up to £40m are esti- 
mated along with manpower 
savings of a further £35m a 
year. 

This contract will involve 
construction of the new head- 
quarters buildings and is 
expected to provide a consider- 
able boost for the construction 
industry and the local econ- 
omy. Much of the workforce 
will be recruited from the Bris- 
tol area and a number of local 
sub-contractors will also bene- 
fit 

Construction work will begin 

iv next month and is scheduled 

* for completion in 1996. Interior 
fit-out work is not included 
and will be subject to further 
competitive tendering. The 
Procurement Executive will 
begin to occupy Abbey Wood 
hum Autumn 1995 as the office 
accommodation becomes avail- 
able. 

John I -fling Construction is 
currently developing the infra- 
structure of the site and the 
whole scheme is being man- 
aged by Symonds Construction 
Management 

Foundations 

^ CEMENTATION PILING & 
FOUNDATIONS has won new 
contracts worth £6m. The larg- 
est is for piled foundations for 
a waterside cold store develop- 
ment at Tilbury Docks. More 
than 1,800 cast in situ piles will 
be constructed to depths of up 
to 21 metres with over one 
third being founded in the con- 
crete Inverts of the infilled 
dock and lock structures. 

Consultancy 

TURNER & TOWNSEND has 
been awarded the cost consul- 
tancy role for the £55m first 
phase of the new headquarters, 
building for Scottish Widows 
at Port Hamil ton, Edinburgh. 


A team of divers working in 
some of the most feared tidal 
conditions in the world, at 
depths of up to 40 ft. are help- 
ing to repair the 80-year-old 
Mumbles lifeboat station on 
the Welsh coast 

The five divers are part of a 
team oF concrete experts and 
technicians from TARMAC 
STRUCTURAL REPAIRS, 
restoring the time- ravaged 
structure supporting the life- 
boat house, slipway and walk- 
way. 

The £500,000 contract Is the 
seventh to be awarded by the 
Royal National lifeboat Insti- 
tution to the company for 
structural repair and strength- 
ening of some of Britain’s most 
famous lifeboat sta tions 

The tidal range around the 
Mumbles headland approaches 
10 metres and the tidal cur- 
rents generated in the Bristol 
Channel frequently allows only 
brief spells for the divers to 
work below sea level on the 
base of the structure, which 
was completed in 1914. 

Diving and repair crews 
operate from a barge, which 
provides a 14-metre long work- 
ing platform with 18-metre 
long Jack-up legs embedded 
into the sea bed. 

A mobile crane installed on 
the barge lifts goods and equip- 
ment on to the working plat- 
form. 

The divers, working in relays 



/. 7 

; ’ Y/s 4 

■ X/ y > fs 

4 ! ? hp 

I V l- 





; i- ■■ ^ 

'if 

it kh 1 ® 

w? s m 


;i~-V : $ 


•.* i • 


*> 

. .yd 




The lifeboat station at the Mumbles on the Welsh coast 


against the clock, use air lines 
from powerful suction pumps 
to remove sand from around 
the pile supports, which are 
buried to a depth of six metres 


In the sand of tbe sea bed. Spe- 
cifically designed fabric jackets 
are then placed around the 
exposed piles and filled using 
underwater concrete. 


Automated warehouse in Barcelona 


McGregor Cory, the European 
logistics and distribution spe- 
cialist. has awarded TILBURY 
DOUGLAS CONSTRUCTION 
an film contract to design and 
build an automated warehouse 
in Barcelona. The multi-client 
facility is believed to be the 
first of its type in Spain, com- 
bining a 9,300 sq metres high- 
bay store with a 11,300 sq 
metres conventional low-bay 
area. 

Tilbury Douglas designed the 
distribution centre around the 


racking and mechanical han- 
dling systems. The design, sup- 
ply and installation of the com- 
puterised mechanical handling 
system are all part of the con- 
tract which is being carried 
out by Cleco as sub-contractor. 
Twenty loading docks are 
included in the design. 

Goods in the main high-bay 
warehouse will be handled by 
automated computer controlled 
cranes linked to front loading 
bays. The adjoining low-bay 
area will incorporate a con- 


trolled temperature area for 
storing food products. Office 
facilities, a fork lift truck 
maintenance area, and other 
ancillary buildings wUl also be 
provided. 

The warehouse will be com- 
pleted in September 1994. It 
will be the first building in a 
new business park, whose exis- 
tence is partly attributable to 
the distribution centre. 

Tilbury Douglas is working 
in joint venture with Spanish 
contractor Jotsa. 


shopping 
project 

Bracknell Forest Borough 
Council has selected HIGGS & 
HILL as its new development 
partner fix* the £50m redevelop- 
ment of the Easthampstead 
retail site in the heart of 
Bracknell town centre. The 
proposed retail development 
will provide around 200,000 sq 
ft of additional shopping and 
400 covered car parking spaces 
with direct access off the Ring. 

The development will com- 
prise two anchor users, either 
department or variety stores, 
as well as 30 smaller shop 
units The wiwiiw will Htik the 
High Street and Broadway to 
complete the development of 
the town centre, giving great 
visual impact from the ring 
road. 

The area is currently occu- 
pied by a magistrates' court, 
police station, post office, 
library and borough council 
offices. 

All will be relocated into 
new accommodation for which 
most sites have already been 
identified. 

Social housing 

ICIER NORTH EAST, part of 
the employee-owned Kier 
Group, has been awarded a 
£6.7m contract to design and 
build 173 dwellings at Stone- 
gate ‘A’ Housing Development. 
Meanwood. Leeds on behalf of 
Leeds Federated Housing Asso- 
ciation. 

Work has started on the proj- 
ect, which comprises two, 
three, four and five-bedroom 
houses, one and two-bedroom 
fiats, shared housing units and 
three and four-bedroom bunga- 
lows for wheelchair users. 

External works include car 
parking areas, boundary walls, 
hard and soft landscaping, 
footpaths, fencing, external 
services and drainage with 
completion due in July 1995. 


Developing offices in Knightsbridge Management 


TROLLOPE & COLLS, part of 
Trafalgar House Construction, 
has been awarded two con- 
tracts in central London worth 
£20m. 

The largest is for two six-sto- 
rey office buildings at 25 - 31 
Knightsbrjdge for Knights- 
bridge Commercial Develop- 
ment 


Designed by architects. 
Hunter & Partners, one of the 
buildings will be the new head- 
quarters for the National 
Farmers Union. 

The National Farmers Union 
previously occupied the six-sto- 
rey building on the site which 
was constructed by Trollope & 
Colls in the 1960’s. 


In Oxford Street Trollope & 
Colls has won a £5m contract 
to reclad and refurbish Wells 
House at numbers 134/140 for 
the Prudential Assurance Com- 
pany. Precast concrete clad- 
ding will be removed from two 
of the 1950’s building’s facades 
and replaced with lightweight 
aluminium curtain wailing. 


Asda Stores has appointed 
BO VIS NORTH to carry out a 
construction management proj- 
ect worth £8-2m in Burnley, 
Lancashire. 

Work involves a store with a 
restaurant, an independent 
pharmacy, a 650-space car 
park, petrol fining station and 
the redesign of the surround- 
ing infrastructure. 



Sir James Glover, the former 
commander in chief United 
Kingdom Land Forces and a 
non-executive director of BP, 
has been appointed chairman 
designate of the as yet 
unnamed company which will 
be responsible for building and 
operating the new Royal 
Armouries in Leeds. 

Christopher O’Boyle (above) 
is appointed chief executive 
designate and moves from the 
Prudential where he was direc- 
tor of professional technical 
and property manag ement ser- 
vices. They are actively seek- 
ing funding from tbe public 
and private sectors to enable 
building work to start soon. 
The museum to be built in 
Leeds will hold and display a 
large part of the UK’s collec- 
tion of arms and armour; its 
present repository, the Tower 
of London, has run out of 
space. 

■ Peter Carter is to become 
the new deputy to Stephen 
Littleduld. the director general 
of Offer, the electricity regula- 
tor. Carter, 47, is a former dip- 
lomat who dealt inter alia with 
fisheries policy before moving 
to the Department of Energy. 
Earlier this year, he was 
appointed Offer's deputy direc- 
tor general for Scotland 

He replaces Penny Boys who 
is to become head of the DTTs 
personnel division. 


PEOPLE 

Carr accelerates to 
find finance director 
for Amber Day 


Amber Day, the discount 
retailer which has been racked 
by boardroom ructions for the 
past year, has appointed Keith 
Paskins, 48, as finance director. 

Pas kins is well known to 
Peter Carr, 52, an experienced 
retailer who took over as chair- 
man of Amber Day in August 
Paskins is a former finance 
director of Galenas Preciados, 
the Spanish stores group 
where Carr was chief executive 
from 1988-91. Before that Pas- 
kins worked on financial 
systems for the stores group 
Debenhams, where Carr was 
manag in g director.' 

Carr says the Glasgow-based 
chain of 52 What Everyone 
Wants stores would benefit 
from Pas ldns ’ expertise, but 

Non-executive 

directors 

■ The Royal Mint is increasing 
its number of non-executive 
directors from two to three, all 
from the private sector. The 
two new members are Gisela 
Burg, managing director of 
Expotus, an exporter of UK 
audio industry products, and 
Sidney Taylor, TTst director of 
worldwide manufacturing 
systems and technology. 

They join Stuart Cameron, 
an ex-chairman and chief exec- 
utive Of Gallagher, the tobacco 
company. His fellow nonexec- 
utive director, Joe Burnett- 
Stuart, formerly with Robert 

Fleming , has retired. 

The Mint, which made an 
operating profit of £11.8m in 
1992-93, became an executive 
agency in April 1990 and is 
now undergoing a Treasury 
review of its status. It says 
there are “no current plans” 
for its privatisation. 

■ Independent Pension Con- 
sultants, the Glasgow-based 
company which acts as an 
independent trustee of 
employee pension schemes, 
hag ap poi n ted lan Bankier its 
non-executive chairman. Ban- 
kier is one of Scotland's best 
known corporate lawyers. He 
resigned as partner of the 
Glasgow solicitors McGrlgor 
Donald in February to pursue 
his own interests as a consul- 
tant to pics. He is an the board 
of Murray Johnstone Develop- 


adds: “It’s most important that 
he's a retailer first and then 
he's an accountant it's rare to 
find an accountant with a mer- 
chant’s attitude.” 

Paskins takes the role 
vacated by David Thompson, 
who become chief executive of 
the company last month after a 
boardroom tussle which saw 
tbe departure of Stacey Ellis as 
chairman only seven months 
after he joined the discount 
retailer in an attempt to 
rebuild its shattered credibility 
with the City. 

Thompson had been acting 
chief executive since the sud- 
den departure last year of 
Philip Green. Amber Day’s 
controversial chairman and 
chief executive. 


ment, a venture capital com- 
pany which is part of the Glas- 
gow fund management group, 
and advises other companies. 

Independent Pension Consul- 
tants was set up 20 months 
ago by Neill Fraser, formerly 
with Murray Johnstone. David 
Bowes-Lyon, a director of Hill 
Samnel Scotland who ran 
Union Discount's Edinburgh 
office until it was closed last 
year, becomes a non-executive 
director. 

■ The Altrincham-based engi- 
neering and aerospace group 
Bra miner has appointed Robert 
Hough, 48. as a non-executive 
director, following the retire- 
ment at the June agm of Jim 
Barker. 

Hough, like Barker, a lawyer 
with extensive corporate and 
commercial experience, is orig- 
inally from the north-west, 
though he migrated to Bristol 
to pick up his law degree. 

He is also chairman of the 
Manchester Ship Canal com- 
pany, 82 per cent of which is 
owned by the nationwide prop- 
erty company Peel Holdings, of 
which Hough is deputy chair- 
man. The Manchester Ship 
Canal company keeps him 
busy; it has recently got plan- 
ning permission for a lm sq ft 
shopping centre at Dumpling- 
ton, on ship canal property. 

■ Sir Peter Michael, former 
chairman of Cray Electronics, 
is appointed chairman of 
CLASSIC FM on the retirement 
of Henry MeaMn. 


The Ardufecfure Uivt at lira Arts Owned of Great Brilam 
promotes public understanding of architecture and supports 
projects which increase knowledge and understanding 
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Present 

FT-CITY 

COURSE 

AN INTRODUCTION TO THE 
FINANCIAL MARKETS 

LONDON 

4 OCTOBER - 22 NOVEMBER 1993 

The FT-City Course is held at the Barbican Centre on 
Monday afternoons for eight weeks. It is designed to give a 
broader understanding of how the major financial 
institutions of the City of London operate and the factors 
that make it a pre-eminent financial and trading centre. 

Subjects to be covered in programme order include: 

London as a Financial Centre 
Domestic Banking Scene 
UK Insurance Market 
Merchant and Investment Banks 
Building Societies 
Discount Houses 
Commodities Markets 
Pension Funds 

Stock Exchange and Equity Markets 
Gilt and Fixed Interest Markets 
Short Tbrm Money Markets 
International Capital Markets 
Foreign Futures and Options 
Swaps and Related Markets 
Principles of Lending 

Corporate Finance - Mergers & Acquisitions 
Venture Capital 
Role of the Central Bank 
FS A and the Regulatory Regime 
Fraud and Money Laundering 
Overview of World Economy 
Europe and the City 
Outlook for British Economy 

Presentations are given by representatives from: 
Association of British Insurers, Bank of &i^and,Barduysde2oete 
Wedd, Building Societies Association, OBC, Daiwa Europe, Deutsche 
Bank, James CapdFond Managers, LEFFE,lfidlandBmk, National 
Wwtnriiister Bank, Qafllw Goodison, SFA, Seocombe Marshall & 
Campon, Skandmaviska, EnekQda Banfam, Titrons Sainer Webb, 
Yamakhi International >wrl 35 


For a full brochure, please re turn this advertisement, together with 
your name and address or your business card to: Tbe Financial 
Times Conference Organisation, 102 -108 Clerkenwell Road, 
London EC1M 5SA. TeL- 071-814 9770 Fax: 071-873 3969 73975 


FIDELITY WORLD FUND 
Societe dlnvestissemeni a Capital Variable 
Kinsallis House 
Place de L’Etoile 
L-1021 Luxembourg 
Luxembourg B3437 

NOTICE OF ANNUAL GENERAL MEETING 

NOTICE is hereby given that the Annual General Meeting of the Shareholders of FIDELITY WORLD 
FUND, a societe d’investissemem a capital variable organised under the laws of the Grand Duchy of 
Luxembourg (the 'Fund"), will be held at the registered office of tbe Fond, Kansan is House, Place de 
L’Etoile, Luxembourg, at 11:00 ajn. Tuesday, September 28, 1993. specifically, but without limitation, 
for the following purposes: 

1. Presentation of tbe Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year ended May 31, 1993. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six (6) Directors, sp e c ifi ca ll y the re-election of Messrs. Edward C. Johnson 3d, Barry | 
RJ. Bateman, Charles T.M. Co llis, Charles A. Eraser, Jean Ham ill us and R F. van den Haven, 
being all of the present Directors. 

6. Election of tbe Auditor, specifically tbe election of Coopers & Lybrand. Luxembourg. 

7. Declaration of a cash dividend in respect of the fiscal year ended May 31, 1993, and 
authorization of the Board of Directors to declare further dividends in respect of fiscal year 1993 
if necessary to enable the Fund to qualify for "distributor" status under United Kingdom lax law. 

8. Proposal, recommended by the Board of Directors, to amend Article 16 of tbe Fund's Articles of 
Incorporation in its entirety, principally in order to delete the specific limitations in the nature of 
investment safeguards and to delete the description of certain of the powers of the Board of 
Directors set forth therein and to substitute more general language in order to provide greater 
discretion to the Board of Directors in determining the Fund’s investment safeguards and 
permissible investments, and to describe more generally (he Board’s authority (o manage the 
Fund's business, subject to the requirements of Luxembourg law and regulation. Copies of 
Article 16 as proposed to be amended may be obtained from tbe Fund at its registered office in 
Luxembourg and arc being mailed to all registered shareholders with ibis Notice of 
Meeting Approval of items 1 through 7 of the agenda will require the affirmative vote of a 
majority of the shares present or represented at tbe meeting with no minium number of shares 
present or represented in order for a quorum to be present. 

9. Consideration of sucfa other business as may properly come before the meeting. 

Approval of items 1 through 7 of the agenda will require the affirmative vote of a majority of the shares 
present or represented at the meeting with no mimimum number of shares present or represented in order 
for a quorum to be present. 

Approval of item 8 of the Agenda will require the affirmative vote of two-thirds (2/3) of the shares 
present or represented at the Meeting at which a majority of the outstanding shares must be present or 
represented: if a quorum is not present, then at an adjourned session of tbe Meeting, approval of item 8 
shall require tbe affirmative vole of two-thirds (2/3) of the shares present or represented at (he Meeting 
with no minimum number of shares present or represented in order for a quorum to be present. 

Subject to the limitation imposed by the Articles of Incorporation of the Fund with regard lo ownership 
of shares which constitute in the aggregate more than three percent (3%) of the outstanding shares, each 
share is entitled to one vote. A shareholder may act at any meeting by proxy. 

Dated: August 31. 1993 BY ORDER OF THE BOARD OF DIRECTORS. 
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ECONOMICS 


UK braced for inflation indicators 


THIS WEEK brings a s t rin g of 
UK economic figures covering 
inf lation, unemployment and 
manufacturing output. 

With many economists pre- 
dicting that inflation has hit 
bottom, the retail prices index 
on Wednesday will be of partic- 
ular interest 

A commonly-held view 
among London-based analysts 
is that the headline rate 
reached a trough in June, 
when the inflation rose just L2 
per cent year-on-year. In July 
it notched up to 1.4 per cent 
and the median forecast for 
August is L5 per cent 

The more important underly- 
ing rate, excluding mortgage 
interest payments and which 
the Treasury aims to hold 
within a target range of 1 per 
cent to 4 per cent, is forecast to 
remain unchanged at USi per 
cent. 

Other inflationary indicators 
include the producer prices 
index today and average earn- 
ings figures on Thursday, 
which are published with 
unemployment figures on 
Thursday. 

There are fewer figures of 
note in continental Europe 
although second quarter GDP 
figures for France, released on 
Friday, are expected to confirm 
that the French economy con- 
tracted, if marginally. 

Germany sees little action 
this week following the Bund- 
esbank's move to lower key 


UK Inflation 

Anrfttal'96 dknge ' 



rates last Thursday. 

In the US the markets will 
spotlight August consumer 
prices, retail sales and indus- 
trial production. 

The most important eco- 
nomic statistics and events of 
the week follow. The figures in 
brackets are from MMS Inter- 
national, the financial informa- 
tion company. 

Today: UK, August producer 
prices index, input (up 02 per 
cent on month, op 08 per cent 
on year), output (flat on 
month, up 4.2 per cent on 
year), mcniv«Hng food drink and 
tobacco (up 2.6 per cent on 
year). 

Canada, August consumer 
prices index (up 0.1 per cent on 
month, up 1.7 per cent on 
year). 

Spain, August consumer 


prices index (up 0.6 per cent on 
month, up 4.6 per cent on 
year); social pact talks con- 
tinue. 

Norway, general election; 
August trade balance exclu- 
ding ships (NKx3.7bn surplus). 

Tomorrow: UK August retail 
sales (flat), excluding cars (up 
0.2 per cent), consumer prices 
index (up 0.1 per cent), exclu- 
ding food and energy (up 0.1 
per cent), Atlanta Fed index, 
real earnings; Q2 current 
account; car sales September 
1-10, trade sales same period; 
Johnson Redbook week ended 
September 1L 

Japan, August trade balance 
($7bn surplus): July machine 
orders; August wholesale 
prices index. 

UK July industrial produc- 
tion (up 0.8 per cent on month), 
manufacturing output (up 0.5 
per cent on month, up 2.6 per 
emit on year), 

Wednesday: US, July busi- 
ness inventories. 

Japan, national holiday - 
markets closed. 

UK, August retail prices 
index (up 0.2 per cent on 
month, up 1.5 per cent on 
year), excluding mortgage 
interest payments (up 23 per 
cent on year), retail sales (up 
0.3 per cent on month, up 3.8 
per cent on year). 

Canada, August lead indica- 
tor (up 0.4 per cent on month). 

Thursday: US, July merchan- 
dise trade ($10.6bn deficit), 


exports ($38bn), imports 
($48.6bn); initial claims week 
ended September 11 (3 20,000); 
state benefits week ended Sep- 
tember 4; August industrial 
production (up 02 per cent), 
capacity utilisation (81.5 per 
cent); September Philadelphia 
index; August monthly money 
supply; money supply data for 
week ended September 6. 

UK August PSBK (£3.7bn), 
unemployment (flat); July 
average earnings (up 3£ per 
cent), unit wages (down 2 3 per 
cent). 

Canada, July merchandise 
exports (up 0.1 per cent on 
month), imports (down 02 per 
cent on month), trade balance 
(Jlbn surplus); July building 
permits (up 2.8 per cent on 
month), wage settlement 
increases (up L 2 per cent). 

Friday: Japan, July indus- 
trial production, shipments. 

France, Q2 GDP down 02 per 
cent on quarter. 

During the week: Japan, 
WPI (down 0.5 per cent on 
month, down 4 per cent on 
year). 

Germany, August WPI (down 
OJ per cent ctn month). 

Italy, July industrial produc- 
tion, WPI, PPL 

Spain, Adgust M4 (up 13.6 
per cent on year); June indus- 
trial production (down 45 per 
cent on year). 

Emma Tucker 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

B^ik of Ireland Undated Rtg. Primary 
Cop. 594.65 
BlrtdDy Z53p 
BUmer JH.P.) Mp 

Chase Manhattan Rtg. Sub. -09 Si 37.08 
Girowntrale Bank dw Ost Spark. 1254% 
Sub. Bds. -93 Cl 2250 
QMAC Australia IHnanca) 15%% -S3 
AS151.2S 

Holders Technology 2p 
HonoyvwH 302225 

Hongkong & Shanghai Balk. Prim. Cap. 
Undated Rtg. 385.28 
Hydto-Quetoec 12%% La‘15 E&375 
KG Int L Trade & Fin. 7% *95 Y7QO.OOO 
Kubota Rtg. Rata Nts/97 ttM.000 
MBL Finance (Cur.) 8K% 06 $075,000 
MS tntan m lon M 1-5p 
Hagby Gtd. Fttg. Hats Nts. *97 $14,113.06 
Reuters 6.2p 

Sapporo Brew. Rtg. Rate -97 YB84.722 

Scantronie JL331p 

Stanley Leisure Org. 2-8p 

State Bank of N.S.W. 14%% *94 AS14250 

Temple Court Mortgages (No2) Ciasa A2 

Mtg. Rig. Rate Nts. 2031 £167:00 

Tone Warner $0.08 

Trizec 954% Senior Debs. *95 Ecu9250 
Woolwich 8tdg. Soc. Rtg. Rata *94 
£154.52 

■ TOMORROW 
Brunner Inw. TsL 24p 
Cwtton Comms. A.OR 902849 
Century Leasing (UK) 8.65% Nts. *95 


$86,500 

Kalamazoo 1.86p 
(Grin Brewery Y5 

Queensland Treasury 5.3% Nta.*94 

Y33JOQO 

Tenneco 90.40 

Young and Co’s Brewery 955% Oeb. *18 
£3.61781 

■ WEDNESDAY 
S0THWBSI 18 
Atlantic RfchMd SI .375 
B an kanert ca $035 

Bear Steams Rtg. Rate Nts. <94 981.04 
Bradford & SingJoy BMg. Soc. Rlg.’OS 
£15281 

Brunswick Carp. 90.11 
BiAough l.75p 

Christiania 8k. Rtg. Rate Sub. *94 
$26833 

Do. Rtg. Rate Sub. 2001 $16941 
CSX $038 
Dam $040 

Ednbugh bw. 3.65% Cm. PL 1.826p 
Gatmonr American Sees. 11%% Db.“14 
CS.687S 

Genua Rtg. SUx Cap. Dba. 2085 £16017 
Guaranteed Expert Fn. 10%% out '01 
£1.06050 

KKBC IntL Rtg. RMe Nts. *94 $19650 
Local Authority Short-Dated Bds. 1Dft% 
1C £53258 

Marubeni ULK. 9H% Gtd. “03 $86250 
Midland IntL Rn. Gtd. Rtg. Ftate *99 

Morrison (Witl) 554% Rd. Cv. PL 26SSp 


Newcastle Bldg. Soc. 12%% PIBS 

£83.125 

Permzoa 50.75 

Province of Quebec 1254% *20 £8.125 
RcyaJ Bank of Canada Rtg. Rede Dba. 
2066 $81.04 

Sweden (Kkjgdorn oQ 9%% 2014 £487.50 
Thomson Carp. 90.113 
Trinova SO. 17 
TRW $0.47 

Unitad Kingdom 6% Fining Loan 1993 
£3 

WeSs Fargo Fltg. Rats Sub. Nts. *94 
$134.17 

Whklpooi S0J305 

Yeoman bar. TsL Inc. Shra. 5Jp 

■ THURSDAY 

Agricultural Mart. 7%% Ob. 1991/93 
£3.875 

Da 1014% Ob. 1982/95 £2.6388 
O&C. investment TsL 1jp 
Eire 7.3p 

Kershaw (A) 9P 

Da 12%% 8 Non-Cra PL 1.968750 
Leeds Permanent Btdg. Soc. Rtg. Rato 
*96 £15281 

Uoyds Bank Series C Var. Sub Nts. 1990 
£165.10 

Louisiana Land & Etpl. S0l2S 
PeScan l.lp 
Pfizer $042 
Rank Org. 31 p 

Santander Financial SUx Undated Var. 
Nts. $2^35.42 


Taunton Cider 3.6p 

United Kingdom 2% LL_ Treasury 96 
£2*3 

■ RSMYSERBSBI17 
American Ml 90.10 

Anglo & Overseas Tat. I.TSp 
Bradford & Bkigtey BMg. Soc. Rig. Rom 
S ub. YI5 £1*902.19 
ButTWsfonteki Gold MWng Ri-65 
Comber 7%% LK La 199297 £1.6774 
Creighton's NoturaOy 52p 
Dudley Jenkbts dpi Zip 
Bandarand Gold Mining RO50 
Grootwai pr o priety Mnos RCL30 
Grosvenor Inns !225p 
Hrericyu FHfl. Rate Nt*. -96 Y90.722 
Jasmins Tranche A Fltg. Rata 2003 
Y1.5S&835 

M & G Recovery lrw. Tst. 085p 
Da Geared Unrts 065 p 
Da Package Units 085p 
St Helena Gold Una R0.S5 
SL Mowden Properties OZp 
Soutfwea I R2jQS 
Stilantdn Gold MMng R0L30 
Veal Reals ExpLA fc&ting RS.30 
Vekba ROQ6 

Weste r n Deep Loire Is R2S 

■ SUNDAY SEPTEMBER 19 
Ransome s 5%% Cm. Pf. 1S2Sp 
United Kingdom 11%% Trees. 2001AJ4 
£5.75 


RESULTS DUE 


CURRENCY effects should 
help Inchcape, the interna- 
tional services and marketing 
group, to report today a rise in 
half-year pre-tax profits from 
£H7m to more than £l4Qm. The 
recovery fn UK car sales will 
be balanced by the downturn 
in the continental European 
market 

Continuing growth in Hong 
Kong win also mask more diffi- 
cult trading conditions in 
Japan, but the group will be 
quizzed closely over the future 
of China’s experime nt in rapid 
economic development 

British Aerospace is expec- 
ted to return to the blade when 
it reports interim results on 
Wednesday. Analysts expect it 
to show a small pre-tax profit - 
between £20m and £50m - 
against an Interim loss of 
£129m last time. The figures 
will confirm the company's 
gradual turnround, although 
core military profits are likely 
to show a decline. Losses in 


the civil aircraft side of the 
business will be covered by the 
hefty provisions made last 
year. 

Tntor im pre-tax profits at 
Kingfisher, the retail group 
which nwludas the Woolworth, 
Superdrug, Comet and B&Q 
chains in the UK and now 
Darty, France’s largest electri- 
cal retailer, are expected to rise 
from £6L9m to between £72m 
and £85m when the figures are 
anrwTuiporf on Tuesday. The 
spread, is largely accounted far 
by different estimates of the 
contribution from Darty. Ana- 
lysts are hoping for good news 
from the French business, and 
about the performance of 
Depot, the new DIY warehouse 
chain. The interim dividend is 
expected to be lifted from 42p 
to 4J3p. 

Monday also sees Dalgety 
announcing its foil-year 
results. Something between 
£U3m and £123xn is expected, 
though the pre-tax figure will 


magic a motley collection of 
divisional results. Agribusiness 
amt ingredients should be 
good, though the consumer 
goods, snacks and petcare 
sides will probably have per- 
formed less well in tough and 
ever mure competitive trading 
e n vi ronment s. The final divi- 
dend is forecast at between 
12jjp and 13.65p for a total 
between 202p and 2L55p, com- 
pared with 19.5p last time. 

On Thursday, United Bis- 
cuits is expected to report only 
a modest first-half recovery 
after the profits collapse 
inflicted by the US cookie wars 
a year ago. Forecasts range 
from £70m to £78m, compared 
with £70m last time. Any 
improvement by Keebier, the 
OS snacks and biscuits divi- 
sion, is expected to be offset by 
marg in pressures on McVi tie’s 
in the UK and a flat perfor- 
mance by Smiths, the Austra- 
lian grrarire business acquired 
last year. 


UK COMPANIES 


■ TODAY • 

COMPANY MEETINGS: 

Brittsfa Bio-Tochnology. Merchant Tay- 
lors HaA. 30, ThmadnaKfe Street E.C, 
1030 

Remora. Regent House. Remote Wav. 
Liverpool, 1200 

StonefaB Huge, Grotvenor House HtL, 
Park Law, 10.00 
BOARD MEETINGS: 

Finals: 

Dalgety 
FH Ckp. 

treating D netgtng Mar ke t tm. 

Fo a tere B rewin g Qrp. 

KWnwort Dewlopment RL 
Second AUance T«t_ 

LHC Land 


Foorigo 8 CokxM tfigh 

RWp« 

Ochnl ee Qrp. 


Bowthotpe 
B iBaietia Qrp. 
British Aaroepaca 
etude ritu la um 


Everest Food 

Exeter Preferred Cap- kw 

Qent (SJL) 

Lixtica 

j^^Q rp. 

tnterirna: 

APV 

BkreWrd Tojn 


Dam ML 

■cap. 


Avouiooie roods 
BHeraU.] 

British Polythene 
Candover km. 
DewMretGrp. 

BS Grp. 

Edaw 8 General 

Fo rth 

Itey vroo d WBBarae 
kicheape 
London FortMting 
Hretenh Tet. 
NeetnrBNA 
Per idiaguM 


RdaBty AcoreMkig 
RcNCty Ohttriboting 
Hnta»H-nM) 

Goa} Petrolera 
Hartoos Orp. 

Hewitt Gap. 

ISA ML 
Jej»s Grp. 


CMor Qrp. 

Dairy Fare Int. HWgs- 
Derbnoor her. Tet 
East Gertsen bsv. Tat 
BngMt China Cfaye 
Lambert H ov m tti Qrp. 
Ilatltiarre (Bernard] 
Mrrar Grp. N ee wp apwr i 
OB ML bnpecBon 
Ofivor Cfrp. 

Record HWga 


LASMO 


Savoy Hotel 
Try Grp. 


Magadan Ms. 


CkrertuQrp. 

(tasea pllamiderj 
Steel Bon* Jones Orp. 
Taylor Nelson 
Taylor Woorfeeav 
Torday A Crete 


Oi 

Sharpe $ Fbhar 
TrfnRy ML 

■ TOMORROW 
COMPANY MEETMGS: 

Attkan Hume, Armoury House, Honour- 
able Artttery Company, C8y Hoed, E.C, 
1200 

Bogod Grp^ 109-113, Charterhouse 
Street EG. 1200 

Eto n farook Properties, Churehfls; Mount 
Pleasare. W.C. 1200 
Gfebon Lyons, 22 Ootaraan Reids, N_ 
1200 

Kalamazoo, MID Lone. Northflald, Btr- 
n tingh ara , iuo 

M it t h ew Clark, Clock House. London 
RoadL Oiddford. 3 lOO 
Porter Chadbian, Greet East er n Hotel. 
Uwrpod Street EC_ 11.15 
BOARD MEEHNGS: 

H n air 

BXW ComertMo tov. 

Brillsb Data Ma n agement 
Domeatto $ General 


United Friend hr 
wSo Mta. 

Watmoughe (MdgsJ 

■ WBWESDAYS8>TBIBBt15 
COMPANY MEETINGS: 

Electron Home, 17. BMdMads Rcret 
Hrigsts. 1200 

Goiwtt American Smaller Co’s Tst, 
Sbaddem House. 4. Battle Bridge lane. 
GE. 230 

Uphook. Hoyri Automable CMb. 89. PsB 

Mat aw, lire 

Tootidns, Four Seasons HoM, H a ritt u n 
PMca. Park Lana W, 11-30 
Tops Estate, 77, Sou9i Audtay Street 
IV, 11.00 

Unit Grp, Bank Street Gofcnme. War- 
rin gton. 12JJ0 

Wyfco G rp - . S i nian g tB B W Bc u rial Gar- 
dena WMtboume Road, fid otj a atmi. GBr- 
rringham, 1200 
BOARD MEBIMBSe 
(Me 
Angkreaal 
GALA 


■ THURSDAY SaUBIBGR 16 
COWANY MEETINGS: 

Brittab Bloodstock Agency, Oueenstwry 
Home. 129. High Street, Newmarket. 
1200 

ha Shops, 55, Cdmore Row, Birmingham, 
1200 . 

London hit Qrp_ Groavenor House 

Hotel, Park Una W„ 71-30 

MUE Grp.. Stottie Block. Bartey Wood. 

WMngtorv Avon, 1200 - 

Nobo Grp, Hammonds Drive, Eoat- 

bwnt KLOO . 

Westport Gp, 32-38, Tdtad Way, W.. 
7000 

YRM, 24. Britton Street EO. 1200 
BOARD VESTINGS; 

Ftrtds: 

Dowdng&MBa 
Pareheon ML . 

Pbotn-Me - - 

Plct Petroieom 


II * — 1 OaQlUi n - ~* — 

MMtto&zuBO orflun rans 


Brittsh ROktga Grp. 
Brtristi Mohair Nidge. 
Mtsn Orp. 

Davis Service 
ERA Grp. - • • 
Edmond Mdga 
FdttcBS Grp 
kit Food Menhkisry 


Kmgspan Orp. 

Kvrik-Ht Htdgs. 

Laporte 

Legal $ General Grp- 
Mandarin Oriental 
Murray European Inv- Tst 
New City ft Commercial 
P ar ar w tte 
RJS Mkdng 
RMCGrp. 

Ssnderaon Murray ft Sdor 
Scottish HerftaWo TsL 
Sheffield insulations 
United Bbcutls 
WaasaO 
Whatman 

■ FRIDAY SEPTEMBER 17 
COMPANY MEETINGS: 

EngBah ft Cledonian hw, Cis-ar 
House. 125, Wbst fierjen; SS!rt.i. 
gow. 11.00 

Mcmfer-Swain. S outturn Pr:.«. r " 
Ox on, 3.00 

Watermens Has. ifi Ft ■ ' ■ 
H9I, EC., 12.00 
PSIT. Butchers Hall. 97. 

Close. EC.. 12.00 

Radiant Metal Finishing. £•'. F -”" 
Road, Bow. E. 1030 
Ransom (Wto), 104. Banc-'c::. -■ 
Herts., aoo 

Tinsley (BizaJ, Btrmlngnam Ch.v-t- 
Commeroe & Industry. T5. Kvt 
Road. Blrminghaih. It 30 
BOARD MEETINGS: 




Also on Thursday. J^P° rtp - 

the speciality chemicals !J 

which io Januan' s natrium 
£!££ the chemicals and pi- 
ties group from the jaws of 

sis. fi 

interim pre-tax oi 

between £4fim and fijnj- . 

Last time it toadc ij i '' _ 
The City will be loobuv- 
Zs that the group has 
bUnd it a long period of 

appointing earnings sri-w.h. 
There could also be a rL L 

^Sterim dividend from .P to 

^On Wednesday Taylor Wot?d- 
row is expected to swmj ^ n 
into the black with inter... 
pre-Ux profits of arnunit 
£10.5m compared with a -I ■■ 
toss last year. Last year - >os. 
came after a dim proviso .» 
cover falling housing ana com; 
merciai property pnf» "”‘; 
prompted the group to c..t i-> 
interim dividend to n.5p a 
level which is expected l-i 

maintained. 


WoMi Industrial ftnr. Tst. 

Interims: 

Canon Street Inv. 

Hornby Grp. 

Laser Scan 
Magnolia Grp. 

Martin Currie Pacific 
Melna 

Nth. Attanttc SmaBer 

Proudtoot 

Removm 

Company meetings ora jnru^' 
meetings unless othenmse s.'a.Vz' 
Please note: Reports and atcc.-— 
not nremaBy available unu r - 

sbe weoks after the bavd roeetr-j 
approve the praUmawy resutts. 



Looks like the future is bright for gas. 


Our grandparents used gas for lighting homes and streets : now natural 
gas is becoming the preferred feedstock to generate electricity. TOTAL is both 
an oil and a gas company; in fact natural gas represents a major part of our 
hydrocarbon reserves. From geology to marketing, TOTAL is at the forefront of 


this complex industry and today holds a world-class position Natur 1 ft 

therefore become a strategic focus for the Group, and it is not just by 3 

chance that in this rapidly expanding industry TOtai ; 

' . ivjial is poised 

to become a key player TOTAL BY NAM£. TOTAL BY NATURE ” 


i 



FINANCIAL TIMES MONDAY SEPTEMBER ,3 ,993 


fa 


0r Power 

&Sr 

!i lh »< PM 



r* 




.• ^ 
•k: 


-■ i> 


<% 


M; 


e 


ELfTCpS 




SEPTEMBER 14 

The Future of European 

Securities Trading 
Major conference 10 examine (he tones 
adsios Cron the Integration of European 
Securities Markets. Speakers include: 
C hairman of the London, Paris, 
Amsterdam. Frankfurt and Luxembourg 
Stock Exchanges; and senior 
representatives form Mercury Asset 
Management and Lombard Oficr. 

Cbotact AEsor Elgnr. Dow Jones Teieraie 
Tab 071 SXZ 9532 Ftec 071 353 Z 79 | 
LONDON 


CONFERENCES & EXHIBITIONS 


SEPTEMBER 17 
Mutating & Sponsoring 
Minority Sports 


SEPTEMBER 23-26 
Tfe Guardian Education & 

Jobs Fair 

"rite UK'a most deflnirive careers and 
education show including a 
comprehensive seminars programme. 
Over WO universities and higher 
cduali f n colleges will be cxh&iting and 
promoting a huge range of courses at all 

kypl| 

Enquiries Fran Foster - 
Centre CxAibftna 
Teh 021 7M 4141 

_ BIRMINGHAM 
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A om day practical briefing on what to 
took Tor. what price to psy and how to 
package and build up the venture. 
Selects: rights ownership, sports and 
media, interview techniques and the 
taddeacc of sateOita/eaMe TV. 

Enquiries: Sports Solutions, 

POBo*72. 

Rndringhana TN197SS 
Fax: (Lomkm) 071 4908788 

LONDON 


SEPTEMBER 20 

Pay and Performance 1993/94 

First of CBVEntst ft Young seminars (12 
presentations ihrougboui UK lo follow) 
presen tin g deoils of latest labour market 
cosh and development supported by case 
studies. 

Contact: Karen Aeton 
C8I Conferences 
Teh 07 1 3797400 
Fax: 071 497 3646 

LONDON 


SEPTEMBER21 
Developing a Strategic Approach 
to Document Ma na gemen t 
A viral briefing which will explore (fee key 
issues m deciding on and implementing a 
corporals document management strategy. 
The programme features contributions, 
user ease studies and a state of the art 
systems demonstration workshop. 

Contact: Peter Barnes, 

The lufoamtics Resource Centre 
Tck 081 871 2456 

LONDON 


SEPTEMBER 27 
Financial Reporting In the UK 

The third FT meeting on the ASS’* 
proposals for changing accounting 
stan d ards in the UK. The conference will 
review tbe changes and their iw prt on 
reported company profits and balance 
S h eets. 

Ereprirics: Financial Times 
Tel 071 8149770 
Fax: 071 873 3975/3969 

LONDON 


SEPTEMBER 21/22 
introduction to Risk 
Management 

\ Training course covering derivative 

,i markets. Currency options, FRAa, 
Futures, Interest rale swaps and related 
products. For Corporate treasurers, bank 
dealers, marketing executives, financial 
controllers, systems and support 
personnel. £440 4- VAT. 

Lywood David tuternatioaal Ltd. 

Tel: 0959 565820 Fax: 0959 365821 


SEPTEMBER 27 
Working tor your Health 

CBI/BUPA Conference considers the 
benefits and challenges for co mpan ies io 
taking steps to improve employees' hoahti. 
Rl ifon Virginia Boaoaley will outline 
the Governments app ro a ch to health in the 
workplace. 

Contact: Nicky Martin 
CBI Conferences 
Teh 071 3797400 
Fax: 071 497 3646 

LONDON 


LONDON 


SEPTEMBER 22 
Overseas Property 
Seminar . 

Brest & Young’s afternoon semioar an the 
tax considerations of owning and/or 
purchasing overseas p rop e rt y . At Ernst ft 
Young's office is London EC4. 

Contact Sue Griffiths 
ERNST* YOUNG 

Tel: 071 931 2618 

LONDON 


SEPTEMBER 27-30 
FIRE *93 

Tbe national conference and eridbitioa for 
the whole fire protection probmfoa. 

The Scottish exhibition ft Conference 
Centre, Glasgow. 

For Free exhibition admission iWn 
contact Jsoe Malcofan-Coc, 

FMJ lit™iiiiMi Publications tut 
Tck (0737)768611 
Fax: (0737)761685 

GLASGOW 


SEPTEMBER 22 
Profit Related Pay 

A practical pride to ibe soccessfal design 
and application of PUP Schemes. This 
conference will examine the different 
ways' hi which PRPcan be used, will take 
into account the Revenue's 1992. 
Statement of Practice and examine the 
practical proWeoa already experienced by 
employers io implementing FRf* ichemos. 
CONTACT: Vicki Goffiu, IBC Legal 
Studies and Services Limited. 

TEL: 071 637 4383 FAX: 071-631 3214 

LONDON 


SEPTEMBER 28 

How Much is your Business 

Really Worth? 

An hnifaabte coo-day seminar covering 
all aspects of valuing your company and 
Its assets. Barrie Pearson, executive.. 
chair man of Uvingstoee Fisher pic is tbe 
yi t w Enquiries: Director Conferences 
0717300022 

LONDON 


SEPTEMBER 28-29 
FURNACES 98 * 

W»hgihin n amt CO ttfOCOOen 

The event for thermal processing 

q p ^n'g lKll 

St. John's Swallow Hotel, Solihull. West 
Midlands. England. 

For free exhibition admission tickets 
contact Lorraine Rogers. FMJ 
International Pu btorimx Ltri- 
Tbt (0737) 768611. Fax: (0737) 761685 
SOMHHLL 


SEPTEMBER 23-24 
UMeratancfing and 
implementing Hedronic Had 
and EDI 

That send oar will provide delegates with a 
dear appreciation of Ike products 
available, a business rationale for ibeir 
implementation and guidelines for their 
integration into the current business 
practices of your org anis a t i on . 

CbntacC Reosr Hunea, 

The tofomaria Resource Centra 
TeL 081 871 2456 

LONDON 


SEPTEMBER 29 
Charities *93 Low, Tax & 
Finance 

Expert guidance on the new mandatory 
accounting and auditing requirements 
which aim to help cha ri ti e s adopt a more 
preemptive a p pro ach to their tbBgdkes, 
to improve tbe underatamSng of ■ charity's 
financial and ultimately to reduce 

its costa. 

CONTACT: Vicki Goffin, IBC Legal 
Studies and Services Limited, 

TEL: 071 6374383 PAX: (771-631 3214 

LONDON 



CONFERENCES 


<e 

f 4 


FT 

EXPORTER 


Export your 
conferences to 
Europe's Business 
Decision Makers! 


Launched in June 1993 
FT Exporter has established itself as 

Europe’s foremost export review. 


The second issue will appear on 
13th October 1993, 
giving you the opportunity to reach 
a new relevant marketplace for your conferences. 


expand your audience 
through the ft exporter. 


For further details and advertising rates contact: 


Tteh [+44 71] $73 3580 
Fax; [+44 71] 873 3098 


SEPTEMBER 29 
CROYDON -Thd Future 

Major Conference on economic 
development. Ashcroft Theatre, FWrfieW 
Halls. Croydon. Speakers on irauport, 
telecom man lea i loos, urban design 
including; Sir John Ifarvcy-Jones, 
lion Rhiannoa Chapman. Sunn Liptou. 
Conference Fee: X65 JM 
Tct 08I-7M 5729 Fax: 081-760 5655 

CROYDON 


S£PTBJBER24-OeTOBSFn2 
Serving the Cu a touwr. la 
Information Technology a 
Bridge or a Barrier. 

One day interactive w orks ho p s: exploring 

the concept of "Integrated Customer Care" 

and the challenges it presents for 

Marketing and Information Technology 

MttagEn/DirecueL 

Cose £230.00 +• VAT per delegate 

Buquiriex contact: Gcrahttne WuBtaur Amt 

Avanti Omsuttaaey Services Lad 

Teh 081 947 8680 

Fax: 081 947R478 

LONDON 


SEPTEMBER 29-30 
World Mobile Communications 
The conference will look at mobile 
comnnnu cations growth and technologies 
together with ibe dmfienge of developing 
a mam market personal communications 
system. 

Enquiries; Financial Times 
Tct 071 814 9770 
Faxr 071 8733975/3969 

LONDON 


SEPT 29/30 & OCT 1 
TIM Koatth of Nations 1993 

Health or Natioes: Demand. Cost ft 
Efficiency oo policy issues and Impact on 
providers, suppliers and Investors. James 
Waaon, Rolf Krebs and Lady Cumbcrtege 
address this international conference 
sponsored by The Wall Street Journal 

Europe, nodical, pharmaceutical, health 

care bodies, consultancies and banks. 
Infixmatioa: CRyfonen Ud 
Tot 0225-166744 
Fax: 022S442903 

EDINBURGH 


OCTOBER 4-5 & 6-7 
Total Quality Management 
The Right Way to Manage© 
WHBam E Conway 

Bill Conway, the first Western CEO to 
imj iU iw ., the Demiqg philosophy in Ibe 
West, will present his Right Way To 
Manage Se mi nar . People of all levels can 
learn from his knowledge and tom 
- pluloaophy into practice. ■ 

Mike GaOimme ft Associates Ltd. 

Tct <0621)858058 
Prc (0621) 850972 

BIRMINGHAM 


OCTOBER 5-6 
MPOWER93 

_ [be 9th Independent B o wer G en eration 
ExfaMiga and Conference. Kerapson Park 
Exhibition Centre, S anbury -on-Thnnes, 
Surrey. For free exhibition admission 
tickets contact Lorraine Rogers, FMI 
i .fw T u f Li mi publications ltd. 

Tel: (0737)768611. Fax (0737) 761685 
KKMPTON PARK 


OCTOBER 5-6 

The Frieghtconnectton 

Conference & ExhftltJon *93 

A conference examining transport reforms 
aod opportunities affecting road ft 
rail freight movements la Europe. 
Covering combined transport, road 
rfrei g la g , milfreight priritisatioo, channel 
tunnel developments. Speakers include 
Roger Pi e cma n UP, Sir Alastsir Morion, 
Graeme Dunlop. 

Contact; bin Date, 

The Waterfront Partnership, 
m 071 730 0430 

Pax: 071 7300460 

MANCHESTER 


OCTOBER 6 

Review of Local Government 
Borrowing and Investment 

Provides a c o mpreh e nsi ve review of Local 
Government borrowing and investment 
including legislation, C1PFA Treasury 
Management requirements etc. Includes 
coses and strategy. Essential for Local 
Government Treasurers. Bankets etc. 
Contact Investment Education pic. 

Ttk 061 833 9656 fox: 061 834 8050 

LONDON 


I OCTOBER 6/7 
Introduction to Options Course 
- Parts 1 &2 

Day l: Basic Terminology, Option 
Pricing. Trading A Hedging Strategies; 
Day 2: Volatility. Advanced Trading 

Sttafogiea, FoitfoEo Management. 

Venae; Cambridge Science Park, 
CAMBRIDGE. J345 (1 day only), £595 
(both days) 

Contact: Kathy Page, 

Brady Fumodal Seminars 
Teli (0223) 423250 

CAMBRIDGE 


OCTOBER 11 &12 

Opportunities tor Trade and 
Investment In the Russian and 
OS Gas Industry 
Tbe 2nd Annul Russian Gas Conference. 
Convened by rite RHA, in association 
with Tbe Cadre for Foreign Investment 
Privatisation, Moscow, Petrol cam 
Intelligence Weddj aod Russian Strategic 
Services Ltd. Enquiries; RIIA 
Conferences. The Royal Institute of 
International Alisha, fV 1 *""" House, 10 
Si Jama's Square, London SW1Y *LE 
Tck 07 1 957 5700; Fax: 071 957 5710 

LONDON 


OCTOBER 11 &12 
Managing the Future 
Tbe Management Charter Initiative's 
(MCI) fifth National Conference will 
iddrcn the practical issues laced by 
manages as they fight their way oat of 
recession , and look at the skills sod 
ipnlities tint they will need to help their 
orgHMsafinns suivrw and prosper. 

Tel: 071-872 9000 Fax: 071-872 9099 

LIVERPOOL 


OCTOBER 11-13 
TRANSFORM -Tiro Systematic 
Approach to Managing Change 

This new coarse, developed by Robert 
Gilbreath, world leader in change 
management, is aimed at executive* who 
realise that success today is de p en de nt on 
having practical methods rod technique* 
for leading change. 

Proudfoot Change Management 
TeL 081 948 8333 Fax: 08 1940 8293 

LONDON 


SEPTEMBER 30 
Technology, Exploitation and 
Investment 

This one day conference addresses the 
major raises involved in preparing the 
bos loess case for investment in 
technology nod now products For further 
in forma I ton co nt a ct: Louise Boos field. 
Institution of Electrical Engfacces. 

TO: 444(0171 344 5467 
for: +44(0) 71 497 3633 

LONDON 


OCTOBER 12 

Update on Local Government 

Finance 

A complete review ioclnding recent 
changes in the current situation and 
structure of Local Go vernm e n t Finance. 
Rvsnatial for Local Goveramcat finance 
cxecativea. Bankers Money Brokers, 
Homing Associations and Building 
Societies. 

Chntact I nves t m ent Edu c a tio n pic. 

TO 061 833 9656 fox: 061 834 SOSO 

LONDON 


OCTOBER 4 
InMHgent BuBctings Today 
and In the Futuro 
Distinguished experts from the field will 
present an exciting view into the future of 
Intelligent Buildings and their likely 
la ffti cnee on our lives and bos loesses. 
Aimed for strategic decision makers, 
architects, engineers, property developers, 
system manafremren aid suppliers, rod 
qrivw 

ry**xrr Bains Thyfor. 

TeL- 021-331 51 13 fox: 021-356 9915 

University of Central England la 
Birmingham. 

BIRMINGHAM 


OCTOBER 12-14 
Raising your productivity 
through Annual Hours. 

On« day seminars. 

A ‘must' for go-ahead com pan rev Our 
unique system has achieved remarkable 
gains. Hear first hand acctrauts from 
Tcno Ptc and PDO Discs Ltd and learn its 
scope and application from Britain's 
leading practitioners. 

Contact: Philip Lynch Asso ci ates 
TO {0904} 623703. fox: (0904) 627S38 
LONDON A MANCHESTER 


OCTOBER 13 

Activity Based Budgeting 

Scandic Crown Hotel, Victoria 
This new and effective approach lo 
planning, budgeting and c on trol r edac ts 
costa and supports continuous 
unpcc 


Contact: Evanna Motrta, 
CTMA Masrercotnscs 
TeL- 071 917 9244 
Free 071 580 6991 


LONDON 


OCTOBER 13 
Pension Funds - 
The Current Challenge' 
Remember Maxwell? Should the Finance 
Director and T reasurer take a more active 
management rolcT This confer en ce wfll 
discuss guidelines set out by the Goode 
Cnmm t ttr e and provide a valuable source 
of tolomidoD oo enneot 
COttatX: Cbariottc Latobcti, Association 
of Cooperate Treasures 
TeL 071 3S3 2443 

LONDON 


OCTOBER 13 
Treasury Management for 
Local Authorities 

A review of Treasury products and 
systems for local authorities and other 
pabUc b o dies such as Health Authorities, 
Hospitals sod Universities- F sa cntls l for 
Treasuicm, QxUroSera and those entering 
or anpesvisiqg these Amedeos. 

Coraaa Investment Education pic. 

Ttk 061 833 9656 Fta 061 834 8060 

LONDON 


OCTOBER 14 

Customer Profitability 
Hampshire Hotel. ncwGIly 
Competitive advantage can be gained 
through a clearer appreciation of the 
relationship between exusomer service and 
cost 

Contact Evanna Monis, 

QMA bfate tc tm — 

TaL- 071 9179244 

Fax: 071 5806991 

LONDON 


OCTOBER 6 

The New Large Aircraft 

. Tbe new large 600-800 seat aircraft wiB 
significantly f ** n gf commercial aviation. 
Speakers wfll discuss technology options 
and tbe implications for aviation's 
tabastroetare. 

Contact: Royal Aeronautical Sodety 
Tel: 071 4993515 Roc 071 493 1438 

LONDON 


OCTOBER 11-12 

Unti Trusts: A Trustee Briefing 
A complete review of all Unit Trust 
Operations that Trustees must monitor 
Ioclnding Legal Responsibilities, 
Regulation and Compliance. Taxation, 
Trustee Operations in practice. Pricing 

and Dealing, etc. 

detect Investment Education pic. 

TeL 061 833 9656 for 061 834 8050 

LONDON 


OCTOBER 14-15 

Rat On Track for Profft 
1993 marts tbe beginning of the end for 
SDte controlled oil monopolies in Emope. 
Tbe conforcacc will | t*i m tbe future or 
tbe rail industry, Govanmeu directives 
end profit potential foe mvcatoii. 

For fe/ther wimr Caroline Carter 
TeL 071 779 8793, Fax: 071 779 8793 
LONDON 


OCTOBER 18 & 19 
International Packaging and 
the Environment 

This confe ren ce will look at legislation 
rod the oppartumoa and problem* facing 
the packaging indus tr y and its cntirannia. 
Co-operation in the packaging chain, 
recycling or incineration, and 
oppoftoaities for new uses of resources 
will be examined. 

Enquiries Fmaacid Times 
Tet 871 814 9770 
foE 071 873 3975/3969 

LONDON 


OCTOBER 18-19 
COMEX93 

A three track Mobile Communications 
International Conference, covering 
Cellular for the Mass Market. Mobile 
Data Developments, Wireless Local Loop. 
Speakers include Jim Norton 
Radiocommunications Agency, Thomas 

Wheeler. Cellular Telecommunications 
Industry Association USA, Alex Arena, 
Hoag Kang Tela 


rt-wv Richard Huxley. The Federation 

f Sgnrtees 

Tet 081-778 5656 
fox: 081-778 8402 

LONDON 


OCTOBER 19 

Gas Transmission in the 1990‘s 

Sff r tid ooolotfice examining gv 

mnsmissioa today. Topics include: gas 
industry, structure; tariff design: 
competition. Speakers from British Gas, 
OFOAS, Alliance Gas, EC Commission 
aad Independent Advisers. 

(COM ewrfereoces: TeL 0226 299072 

LONDON 


OCTOBER 19 

Joint Ventures -Tax Efficient 
Techniques 

This conference will benefit those 
c o nside r ing entering into, or advising oo a 
joint venture, if they want to learn bow to 
mavimtwB the profosbOity of the ex e rc i s e 
and ibe lealray of unnecessary 

lax. The cooferencr will con ei ud e with 
two < case Andies, which wiU drew 
together the various points made during 
the day. 

CONTACT: Vicki Ooffin, 

IBC Legal Studies and Services Limited, 
TEL: 071 637 4383 FAX: 071-631 3214 
LONDON 


OCTOBER 1*21 
Processing and Pactaging 
Machinery Association: 

PPMA Show 

An exhibition dedicated entirely to 
machinery for those who process aad 
package food, phsn nacnrnirals . cos metic s . 
chemicals, b e v e r a ge s . DIY goods etc. 
Over 400 major nthny manufacturers 
exhibiting. MANY NEW MACHINES 
ON SHOW. 

Tickets frotq Bill Lake 

TeL OBI-681 8226 Fax:081-6811641 

TELFORD tJK 


OCTOBER 20 
Manufacturing Matters 
Conference & Exhibition 
To raise the voice of manwfhrmring aad 
tin for industry before 

the new Budget. Speakers: Rl Hon John 
Smith MF, Neal Johmoe. Howard Davies. 
Ian Gibson, Bill Jordan, Sir Alistair 
Morton. Peadaidl Kent, Dr Ken Edwards. 
QB E CENTRE Westminster 
tefoamtkm: JuUa Hotobawa Amocates 
Tbt 071 2672565 

LONDON 


OCTOBER 20 
Prefect Management In 
Practice 

How is it possible to prevent is misuse for 
accoanting purposes? What should it 
achieve? This Conference offers p ra c ti ca l 
advice towards project management in 
aerospace pftfTUDd 
Contact: Royal Ago nm tic il Society 

Tet 071 499 3515 fox: 071 493 1438 

LONDON 


OCTOBER 20-21 
Know Your Competitors 
Competitor Intelligence ft Analysis iac. 

A practical two day semiaariworkshop 
from tbe U1C* No.1 specialists. Practical 
case exercises, successful esse studies. 
Guest speaker who is bead of n major 
company's intelligence unit. 
r'rqtrmr*- Patricfat Do apart! 

EMP Intelligence Service 

TeL 071-487-5665 Rue 071-933-1640 

LONDON 


OCTOBER 14 

cay of London Derivatives 

Conference 

To be opened by Dr Henry ffanftran (bis 
Gtyforum co nft xcace covera the markets, 
th»ir regulation, maxnmBkig ttwir 
rod controUlng rfv risks. Central Bonking 
aod The Centre for tbe Study of Haranaal 
Innovation, Swiss Bank Corp, Arthur 
Andersen and ftcritfiekb sponsor, 
bfotmanoa: Mate Lee, Chyforom Ltd 
TeL 0225-466744 fox: 0225-442903 

LONDON 


OCTOBER 20-22 
Money Martcst Operations for 
Public Bocfies and Institutions 
A practical course on Money Market 
Operations including the Instruments, 
destiny use of credit rating, control and 
legal aspects. Essential for local 
government nod corporate tt iMet c ta and 
bankers to public bodies. 

Contact Investment Education pic. 

•W: 061 833 9656 fox: 061 834 8050 

LONDON 


OCTOBER 14 
tntenuMoml Tax Conference 
Erast ft Young's emmai laenarioesl Tax 
Co nfe r en ce, this year on Tkx Phrasing in 
tbe Onqgbig Environment, wiH be bdd at 
The Queen Elizabeth 11 Conference 
* Centre. Weshrinasr. 

Contact: Bin Held, Ernst ft Young 
TeL- 071 931 1313 fox: 071 242 5862 

LONDON 


OCTOBER 14-15 

Business Performance 
Measurement: Identifying and 
managing the drivers of future 
profitability 

A major two-day international 
management conference on how aad why 
organisations are broadening their 
performance measurement systems U 
include driven of future value such as 
quality, easterner service and human 
capital 

fiwuH 1 ftw’iw fojcBgancn 
TeL 081-544 1830 Fas 081-544 9020 

LONDON 


OCTOBER 21-22 
EnvirontT Life Cyds Analy^s: 
Product Impact, Design, Dte- 
Assembly & Purchasing: 
Speakers form: US BnvitnlT Protection 
Agency, SSTAC-Eerepe; Body Shop; BP 
Chemicals; IBM; Unilever; Imperial 
College; Rank Xerox; BMW/Boisey 
Motors; BPBIF; ft the Bird Group. 
Delegates wfll spilt into working groups 
for interactive sessions. Detailed LCA 
Guidelines Manual plus Corf. Manual 
will be provided. An associated event of 
the Environment CoandL Supported by 
the New E crnwu n c s fou n t htkm . Comaa: 
Peter Shfaneft. ISA. TeL 081 876336? 
fox: 081 876 3367 

LONDON 


OCTOBER 21-22 
Treasury Itanagemsnt 
Workshop 
Chelsea Hotot 

An imenErve two day wxfctitop giving a 
practical overview of tbe key issues 
associated with treasury maagmeto. 
OMtCEtrauMuib; 

OMA Maseromnses 
Tfct 071 917 9244 
foe 071 580 6991 

LONDON 


OCTOBER 22 

Pay: 93-34: Achieving 

FtadWUty 

Indndcs latest performance related pay 
research. N.L&&EL, Temple toe College. 
Abbey National. Hay Management 
cousulraiUK. MSE. East Sussex CX. New 
Bridge Sheer CoasttaM*. 

FEB: 2Z5a>39JS val (Non-Members 
270+4725 vat) 

Bookings; 021 452 1030 REF: 6ZPAP 

Enquiries: 07t 2622401 

Sheral W8»q - Industrial Society 

LONDON 


OCTOBER 25 
Downsizing /T: 77m 
Management Chafienge 

A one-day management conference 
presenting a halamrd view of 6 m major 
factor s u» be takes into account when 
seriously considering, planning or 
implementing a downsizing smegj. 
/Vwir^. a-, :., k IstcIUcesOe 
Tel: 081-544 1830 fox: 081-544 9020 

LONDON 


OCTOBER 25 & 25 
Acquiring and Valuing In 
Germany 

The M&A market m Germany baa never 
favoured the buyer more than at present. 
This coarse is designed for those wishing 
to profit from these developments and 
who need to gain the skills to make 
saccesa&l acquisitions in GetRnany. 

For fhrtha details contact: 

AwpMt rjHn Mnwrtvt y 

TeL- 071 823 8740 Fax: 071 581 4331 

LONDON 


OCTOBER 25-26 
Selling Through Strategy 
A two day workshop for companies 
engaged in high value complex ulea 
cycles. Designed for sales people, sales 
support mid management. Subjects 
indnde Tbe Selling Process. Boyer Roles 
and Mind Sets, Winning and Needs, 
Opportunity Analysts, Decision Making 
Process, Competition. Penetrating Senior 
M ana ge m ent. 

Enquiries: Barns Associates 

Tet 0565 755714 fox: 0565 650950 

OXFORD 


OCTOBER 29 
Credit Unions: 

Financial Services for Employees 
British Airways, Glasgow D.C. 
Birmingham CC Raycbcm 
FEE: 190+33.25 vat (Non-Members 
228*39.90 val) 

BOOKINGS: 021 452 1030 
REFiMZCVF 
ENQUIRIES: 071 2622401 
Sheral Wilson - Industrial Society 

LONDON 


NOVEMBER 1&2 
Restructuring and Refinancing 
- Emerging from the Recession 
Businesses which have survived the 
recession most now consider both Ibeir 
short and long term strategics. This 
workshop will equip you with ibe skills 
and information necessary to gain a 
competitive advantage in the post 
recesrion market 
For farther derails contact 
AoqtntiticBs McttUy 
TeL 071 823 8740 foe 071 581 4331 
LONDON 


NOVEMBER 1-6 
12th International Retail 
Banking Conference 

-New Frontiers in Consumer Financial 
Services*. Three distinct forums: Debit 
Card Fornm/Retail Banking Strategy 
Fore m/ Investment Funds Forum. Key 
speakers from: MasterCard, Visa, 
Euro pay. Credit Suisse, VSB Group. 
Wefts Fargo Bank. Rnbeoo Group, AJTC, 
Central Hispano aod many more. 
Contact: Alison Keir, Lnfferty 
C on ference* Teh 071 782 059ft 
Fix: 071 7820595 

LONDON 


NOVEMBER 3 

OK Airports Policy Post 
Rueatse 

A conference r.xamnn'i i g roaaway capacity 
issues, ska allocation, the planning and 
environmental aspects of future airport 
needs and regional airport privatisation. 
Speakers include the Minister for 
Aviation, Rl Hon The Bad of Caithness 
and represe n tatives from BAA. ihe Dtp. 
British Abways, CAA, Regional Aiiports, 
ERM and Cbopeis ft LybnuxL 
Contact: bin Dak, 

Tbe Waterfront fortnerehip. 

TeL 071 7300430 fox: 071 730 0W0 

LONDON 


NOVEMBER 4-5 
Successful Seffing "93 - 
Tlie Key to Recovery 

Tins two day Conference and Exhibition 
offers unb e a t a bl e value for money. Tbe 
programme has been created for everyone 
whose life revolves mound selling with 
twelve key note presentations aft ibessed 
oo effective sales and marketing. Running 
alongside tbe conference is our FREE 
Sties ft Marketing Support Shop offering 
solutions and advice to you sales and 


For tickets and info contact the lust of 
Soles ft Mattering Management Hriret 
Hotline on 0582 41 1130 

ICQ BIRMINGHAM 


NOVEMBER 5 

Pension Law Review 
Committee Report - 

Goode Report and finking costs and needs 

for future pensions. Professor Goode, 
Smiths iDdaaks, NriwfO Nathsnson, W 
FCttroon, Prudential Life & Pensions. 
GM8. Cxacpc TtW Age Pn^ramma 
FEE: 225+39-38 val (Non- Members 270 
+47.25 vat) 

Bookings 021 452 1030 REF EOPP 
Enquiries: 071 262 2401 S«al Wibea - 

Industrial Society. 

LONDON 


NOVEMBER 8 
Successful Outsourcing: Tbe 
ChaBenge for LT. 

This one-day conference is specifically 
A-dpv-H to wp senior LT. and business 
managers assess the potential value of 
oaBOnreing to thek organisuiioas and to 
identify the factors that contribute to tbe 
fWffri! selection and management of 

ndl flfTDDgCOlCflte. 

Cootaefe Badness teri%ace 
TeL 081-544 1830 Fax: 081-544 9020 

LONDON 


NOVEMBER 14-16 
CBI National Conference 

indnde - UK Economy. Europe. 
World Trade, Government/Industry 
partnership. Training aad Employment. 
Speakers include - Kenneth Cbrite. Jaques 
Dolors. Michael Hcseltine and John 
Smith. Contact SpedaJ Events deportment 
CBI Td: 071 379 7400 Fine 071 497 3646 
HARROGATE 


OCTOBER 27-28 
Worldwide Settlement 
Practices: An Overview 
(Europe, Norlh America, Far 
East, UK) 

A course in half day modules providing an 
ondasOading of the secorinea settlement 
practices in tbe four areas: Emope. North 
America. Far East. UK. 
r«iBn investment Education pic. 

TeL 061 833 9656 Far. 061 8348050 

LONDON 


NOVEMBER 16-17 

BPR 93: The 1st annual 
conference and exhibition on 
Business Process 
Re-engineering 

Two-day conference outlining the 
opptmunites presemed by taking a process 
view of yonr business. Senior 
representatives from leading companies in 
tbe US ft UK outline how business re- 
engineering has enabled than to achieve 
major improvements in corporate 
performance. 

Otmtacc Butinas Intelligence 
TeL 081-544 1830 Fax: 081-544 9020 

LONDON 


OCTOBER 28 & 29 
Fund Management - The Issue 
and Opportunities 

Win Biscboff, Haruko Fukuda, James 
Settles inger. Alistair Rosa Goobey aad 
Stanislas Yassukovich am among the 
diatlnguished speakers at Ibis topical 
conference on a vital industry. Exiel 
Financial and Cnyforam sponsor with Sun 
Microsystems and The City Research 
Project support. 

Cnyforum Ltd 

Tck 0225 466744 Fax: 0225 442903 

LONDON 


NOVEMBER 24 

European Ah- Traffic 

Management 

Wfll European ATC cope with the angle 
market and the hu^ potential of Eastern 
Europe? Speakers will challenge present 
policy, assessing it against emerging 
demand. 

Conrad: Royal Acroowtica] Society 
Tck 071 499 3515 fox: 071 493 1438 

LONDON 


NOVEMBER 30 - 
DECEMBER 2 
Business In Britain Exhibition 
and Conference 

A 200 stand exhibition and 75 s e m inar 
conference. A one-stop shop aimed ai 
business «"”p« of companies with up 
to £25 [tuition turnover. Provides a forum 
for business advisers and managers 
planning for and seeking expansion. 
Opens on Budget Day. 

Contact: Chariea Humor 

TeL 081-6737766 

LONDON 


OCTOBER 29 
Financial Risk Management 
For Senior Managers 

A one-dry workshop designed to provide 
managers with an understanding of the 
advantages and disadvantages of -risk* 
mechanisms for effective financial 
planning sod control. Key bsocs; Option, 
Currency. Interest Rale and Market Risk 
M e ch an i s m s. Legal ameers. 

Market experienced presenter foe £350. 
Contact: Jonathan Groucutt/Barbara 
Bantu. London Gmldhall Utrivenity. 

Tel: 071 320 1529 

LONDON 


DECEMBER 14-15 
Information Highways 
An Intense two day analysis of advances 
in networking to support business 
processes and communication needs of 
enterprises. Reviews: systems 
implemented across a diversity of 
networking technologies: dient-servex, 
multimedia: network management: data 
warehousing; technical presentations; 
product evaluations aod user case studies. 
Contact Unicom. 

Tck 0895 256484 ftm 0895 813095 

LONDON 


DECEMBER 14-15 
Personal In fan na tion 
M ana gement: Hie Profe s sional 
and Organisational Dimensions 

Ena blin g and User Technologies: Using 
P1M Tools such as Personal Digital 
Assistants. Tbe corporate context of piM 
is presented alongside case studies of 
commercially available and near-to- 
rn arket software. Prestige seminar ft 
exhibition bosied by US Embassy, 
London. 

Contact Unicorn, 

Tel: 0895 256484 Pax: 0895 813095 

LONDON 


INTERNATIONAL 


SEPTEMBER 

International Tax Conferences 

Ernst ft Young's International Conference 

rgl ff ^ w r 

9 September: International Tax and 
Insurance, Helsinki 

30 September: International Oil and Gas 
Tax, Amsterdam 

Contact: Mkbeik Beani. Ernst A Young 
Tet 071 931 2297 

HELSINKI/AMSTERDAM 


SEPTEMBER 22-24 

Intermedia Europe 1993 

The third European Conference and 
Exhibition on Multimedia aad CD-ROM, 
takes place in Wiesbaden, Germany. 

For more information, (dense cont aa Reed 
fixhBjltton Companies, Dftaddorf 
Tek-f#-21 1-556281 
Fax: -+49-21 1 -55623 1 

WIESBADEN 


OCTOBER 

International Tax Conferences 

Ernst ft YotmgS International Conference 
Calendar 

14 October. Imernalional Tax Planning, 
London 

25 October • Tnicraalional Homan 
Resources Planning, S«n AmanJo, Terra 
28 October - tognutrinnai Tax Planning, 
Toronto 

Contact: Mrcbcflc Beard. Ernst & Yotmg 
Tet 071 931 2297 

LONDON, TEXAS. TORONTO 


TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 071 407 5752 
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OCTOBER 8 
Antitrust and Competition 
Policy: Developments in the 
US and Europe 

Keynote Speaker Karel Van Mien, EC 
Commissioner fot Competition Policy. 
Executive briefing for policymakers end 
corporate leaders features officials from 
the Federal Trade Commission. Scute 
Antitrust Subcommittee, US Justice Dept, 
USTR, Centre for tbs Study of American 
Business, Inst, for International 
Economics and (he Business Industry 
Advisory Council to tbs OECD. 

Tck 202/347+9292 Fax: 202/628-5498 
Contact Marianna Knight 
WASHINGTON. D.C. 


OCTOBER 13-15 
Opportunities For Trade and 
Investment In the Black Sea 
states, Turkey & Central Asia 
Conference ft Business Forum 
Exploring new nurksts ft business 

opportunities in this rapidly developing 
region. Incfividnal meetings with ministers 
from twelve country delegations, 
TACIS/Lcgal ft Contracts Workshop. 
Guest speaker. HR Suleyman OemireL 
Contact foterfriram 
Tck 071 386 9322 Fax: 07 1 381 8914 

ISTANBUL 


OCTOBER 14 & 15 
Future relations between the 
European Community and 
Southern Africa 

Important conference -debate on future 
economic, political, financial and 
industrial relations between the EC, 
Southern Africa Development Camitmntty 
and South Africa. Organised in 
cooperation with the EC (DG VUI), forty 
top-Ievd panelists will debate the critical 
tomes at stake. 

The Club tie Bnutdka 

Tel: +32 2 771 9890 Fax; +3227706671 

BRUSSELS 


OCTOBER 14-15 
EUROAID ■93 Conference 
European Community Aid tor 
Development 

Aid Programme opportunities for EC 
companies (40 bllUon ECU by 1999) itu 
Afrin. Caribbean, Pacific. Asia, Latin 
America, Mediterranean. Central ft 
Eastern Enrape and OS. 

Contact: Socitte G6n£rale de 
Dfvefoppement S-A. 

Tek +3225124636 Fax: *32 2 51246S3 

BRUSSELS 


OCTOBER 20-24 
Venture Capital In Asia 
6th Aslan Venture Forum 

Brings together venture capital maragaa. 
nm wir in i institutions, profe ssi o na l advisers 
and information services. Introduces 
strategic and M&A related topics for the 
first time. Aimed at corporate strategy 
executives and direct investment 
professionals. Focus on investing and 
venturing in Chins and Pacific rim. 
for enquiries contact: Pamela Bossy 
Tet 071 381 8435 for. 071 381 6423 
(internaiiaaal 44 71) 

HONG KONG 


DECEMBER 7 

Tom Peters: Beyond Hierarchy 

The Case for Necessary 

Disorganization 

Tomb management books rank No I on 
tbe N.Y. Times best seller fist. Spend a 
day with Tom - it's not for the faint of 
heart - it’s for renegades, leaders sad 
people who want to turn management 
philosophy iaaa practice sod snccecd. 
Contact: Fiona Pink, 

Die Economist Conference 
Tck +44 71 8301000 
for +44 71 409 3296 

_ LONDON 


NOVEMBER 4-5 
Hike Kami on New 
management Strategies, New 
Actions tor New T7mes- 
Revolution, Not Evolution I 
Meet personally with Mike Kami— the 
practical realist who will show you how to 
be a winning competitor in this Iasi, fluid 
and flexible global arena. His credo: 
Think revolution, not evolution. Don*! 
reform, »*! f 

Contact: Bill Ranscheobach, American 
Manasraeut Association 
Tel : (212) 903-7932 Flue (212)713-1652 
CANCUN 


NOVEMBER 8-9 

ABdA's Global Finance 
Executive Briefing 

Explore the opportun ities of competing in 
geographically diverse markets. Lean the 
intricacies and latest trends in global 
finance from recognized authorities In 
corporate finance, investment banking. 
M&A. cross-border buyouts and financial 
i crags dilutions. 

Contact Bill Rauscbenbacfa, American 

TeL (212) 903-7932 Fa: (212) 713-1652 

NEW YORK 


NOVEMBER 29-30 
■Sub-Saharan Ofl & Minerals' 
Ministerial level speakers from most Sub- 
Saharan countries. A major investment 
conference co-hosted by Europe Energy 
Environment, Gabonese Ministry of 
Mines ft Energy, Sonangol A S.A. 
Chamber of Mines. For details contact: 
Btins PothitoU, EHR fjp t 
Tel 44-71-493 4918 fox 44-71-355 1415 
CAPETOWN 


NOVEMBER 30- 
DECEMBER 2 

ESMA 

International Knitwear and Clothing 
Exhibition. Antumn/Winier 94/95 
coflectirutt for men, women stud children. 
Reserved for trade only, 
for farther infbn md on, phrase co ntac t : 
Finn Milano. Largo Domodoasola 1, 
20145 Milan. Tel: (+39 Z) 49971 Pax: 
(+392)4997/7179 
or in tbe UK: OTSA Ltd. 

Tbk 071-486 UrfL 

MILAN 


NOVEMBER 23-27 
11th Rich & Mac 

International exhibition nf chemistry, 
chemical cqntpmeai for analysis, res earc h 
test and Wwcchaotogy. Reserved for trade 
only. 

for farther information, please contact: 
Fiera Milano, Largo Domodossola 1, 
20145 Mftan. tel (+39 2) 49971, 
ftx (+39 Z) 4997 71 79 or, 
in the UK: OTSA Lid, lei 071 486 1951 . 

MILAN 


NOVEMBER 23-27 
BIAS 33 

International exhibition of antOmUkm. 
robotics and microelectronics. Reserved 
forbade only. 

For further information, please contact: 
Fiera Milano. Largo Domodoasola 1. 
20145 Milan, id (+39 2) 49971, 
fax (+39 2) 4997 7179 or, 
m tte UK: OTSA Ltd. tel 011 486 1951. 

MILAN 


DECEMBER 1-3 
EC -Korea Electronics 
Industries Foonn 

Dynamic reforms in Korea offering 
growing business opportunities for EC 
companies - a molti-dimmulonal 
programme organised by the European 
Commission and the electronics 
fodmtries AtfOCMfon of Korea (EIAK). 
Comprising: Plenary Meeting, Technical 
PresenUtions/Workshops, Bi-Lateral 
Meetings, Poster Sessions, Industrial 
Visits, Secretarial assistance and more. 
Contact: EC Secretariat, London 
Tek (+44 81) 660 7290 
Fax: (+44 81) 660 7971 

SEOUL 
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MANAGEMENT 



Governance goes global 

Martin Dickson reports on the spread of shareholder activism 


I n the annals of business his- 
tory. I9S3 may go down as the 
year that shareholder activism 
went global. 

Over the past few months, at 
annual meetings around the globe, 
boards of directors have found 
themselves racing shareholders who 
take an active interest in the perfor- 
mance and management of the busi- 
ness - and are willing to cast votes 
against executive resolutions with 
which they disagree. 

This so-cailed “corporate gover- 
nance*' movement began in the US 
about a decade ago and has also 
become well established in the UK. 
But it has only begun to put down 
strong roots in continental Europe 
and Japan in the past couple of 
years. 

A significant landmark came last 
December at the annual meeting of 
the German energy conglomerate 
RWE. when a German shareholder 
association’s resolution for a one- 
share, one-vote ballot system was 
strongly supported by the Calif- 
ornia Public Employees Retirement 
System (Calpersj, one of the most 
forceful leaders of the US corporate 
governance movement. 

A new report from the Washing- 
ton-based Institutional Shareholder 
Services, an independent group 
which advises large investors on 
corporate governance issues, says 
the RWE case is a prime example of 
an important emerging trend in 
shareholder voting patterns. 

Indigenous shareholder groups 
art growing up in many countries - 
ranging from relatively new ones in 
Australia and Japan to more estab- 
lished European gioups - and these 



Hanson’s egrn in London last June: a victory for shareholders 


are being supported in “proxy” 
(shareholder voting) matters by 
increasingly active (and largely US- 
based) global institutions. 

“These groups are beginning to 
find common ground on a wide 
range of corporate governance 
issues, and their efforts have 
brought these issues to the top oT 
many an agenda," says ISS. 

The report is an example of the 
increasing sophistication of interna- 
tional shareholder voting. It is the 
first of a regular quarterly series in 


which ISS will review proxy voting 
trends around the globe, country by 
country. 

This report covers the April to 
June quarter - the peak season for 
annual meeting^ around the globe - 
and says the most spectacular inter- 
national corporate governance 
event was probably the successful 
fight by investors in the UK and US 
to prevent Britain's Hanson group 
restricting shareholders’ ability to 
nominate directors and amend cor- 
porate resolutions. 


Other examples of international 
action during the period include: 
protests by the pension fund for 
local employees of Caterpillar, the. 
US heavy equipment company 
about dividend polities at the share- 
holder meeting of NesttS, the Swiss 
foods group; and the defeat of a 
proposal giving the board blanket 
authorisation to issue capital at the 
Dutch chemicals group Akzo. 

The survey notes that a signifi- 
cant factor in the rise of the global 
movement has been the greater effi- 
ciency of global custodian banks, 
whose local affiliates are the hold- 
ers of records for cheats’ shares. 
They have been putting more effort 
into obtaining proxy voting materi- 
als and English-language meeting 
agendas, and then taking responsi- 
bility for executing votes according 
to investors' wishes. 

However, the report also points to 
a problem facing investors in 
Japan, where 90 per cent of listed 
companies hold their annual 
meetings on the same day in late 
June. 

This year an unprecedented 
number of foreign institutions tried 
to cast votes on this day, yet many 
of the negative votes cast were 
never tallied at the meetings. 
Institutions whose votes were “lost” 
include Calpers, which is looking 
for answers. 

ISS says this strengthens the view 
of many foreign institutions that 
their votes are not being handled 
properly in Japan. “This is most 
likely truer it adds, "but as much 
for reasons of unfamiliarity on the 
part of Japanese banks as outright 
sabotage.” 


. . . but Cadbury leaves a bitter taste 


W hile the corporate gover- 
nance bandwagon is gain- 
ing momentum world- 
wide, signs of resistance are 
emerging in Britain. 

The problem is not apparent from 
the numbers. A survey updated last 
week by accountants Coopers & 
Ly brand showed that of the 87 
FT-SE 100 companies producing 
annual reports for financial years 
between December 1992 and April 
1993, a record 90 per cent now 
make disclosures on the subject 
More than 72 per cent also pro- 
vide some sort of statement of com- 
pliance with the code of conduct 
launched last December by the Cad- 
bury committee on the financial 
aspects of corporate governance. 


This is daring the period before a 
statement of compliance became 
mandatory for quoted companies - 
for year-ends after last June. 

But a number of the reports 
express misgivings. Commercial 
Union warns that implementing 
some aspects of Cadbury’s recom- 
mendations “may lead to exces- 
sively elaborate procedures and dis- 
appointed expectations”. 

“Most of the advice has been long 
on accountability and short on 
encouraging efficiency and enter- 
prise,” writes Lord Hans on dismls- 
sively in his chairman’s statement 
BTR reports: “The introduction or a 
code, however well-intentioned, 
cannot ensure integrity or compe- 
tence.” 


There are greater concerns 
among smaller quoted companies, 
many of which complain the code is 
too costly or irrelevant for their 
operations. 

“The majority of companies want 
to be seen to be endorsing Cadbury 
whole-heartedly.” says David 
Pimm, director of Coopers’ corpo- 
rate governance support unit Bat 
he adds that many have had diffi- 
culties interpreting the code’s guid- 
ance on how to define “indepen- 
dent” non-executives, for instance. 

Some are also concerned about 
elements of the code, such as the 
danger that the provision for non- 
executives to take independent pro- 
fessional advice may represent “a 
blank cheque”. 


Most important, under pressure 
from Industry, guidelines have 
been delayed on reporting two of 
the most vital elements of the code 
- the statement on internal con- 
trols and on whether the company 
Is a “going concern’’. There have 
been more than 17 drafts of the 
first of these and they are unlikely 
to be issued until early next year. 

The London Stock Exchange - 
which can threaten to de-list com- 
panies falling to provide a state- 
ment of compliance with the code - 
has reassured company directors 
that they will not have to comply 
with these aspects nntil the guide- 
lines are released. 

Andrew Jack 


TIPS FROM THE TOP 

When commitment 

heads the agenda 

In a new series, Sir Richard Greenbuiy of Marks an 
Spencer offers advice on conducting a boar 

In arriving at dear, 

agreed policy 
decisions the 

. discussion must be 

completely free; 
Indeed the more 
controversial the 
better, provided it is 

within the bounds of 

courtesy 


T he most important factor 
governing a successful 
board meeting is the quality 
of the board itself. If the members 
of the board are all people with 
a strong commitment to the 
company - and a zeal knowledge 
and experience of its operations 
- then constructive discussion 
will be possible and sound 
decisions can be reached. 

The balance of the board is also 
crucial and requires the right 
number of “heavyweight” 
non-executive directors to bring 
an independent viewpoint, 
experienced judgment and 
knowledge not available within 
the company. They most have 
a range of skills complementary 
to the expertise of those who have 
made their careers within the 
business. 

Board meetings must be 
well-organised, held at regular 
points in the calendar, and the 
dates agreed formally at least 
six months ahead so that no one 
misses a meeting other than for 
exceptional reasons. Board 
meetings can tafcg a long time, 
so air-conditioned boardrooms, 
comfortable seating arrangements 
and modern presentation systems 
are also important 
There should be a dear agenda 
determined by the fbairman; hTT 
relevant papers should be 
circulated in good time so that 
everyone comes to the meeting 
folly prepared. Indeed members 
of the board submitting proposals 
for discussion as formal papers 
should sound out their colleagues 
privately beforehand, thoroughly 
explaining their ideas. 

Board meetings must not be 
solemn affairs, although they 
should always be businesslike. 
There Is a place for humour in 
the boardroom which helps one 
and all to keep a sense of 
proportion. Everyone should 
respect the authority of the 
dadrman, but there is no need 
for every remark to be addressed 
“through the chair” which tends 
to stifle discussion. 

The most fundamental 
requirement of a good board 



meeting is that everyone be 
encouraged to participate and 
allowed to express his or her 
views frankly and openly. In 
arriving at dear, agreed policy 
decisions the discussion most be 
completely free; indeed the more 
controversial the better, provided 
it is within the bounds of 
courtesy. 

If debate is lengthy the 
chairman should sum up the main 
arguments before requesting a 
decision. Should a vote be 
necessary, which hopefully is a 
last resort, the chairman should 
be the last one to declare his 
position. 

Once a formal decision is 
reached, directors are bound by 
law to abide by it But it fs equally 
important that they also give foil 
and whole-hearted support 
Minority views must be forgotten 
and for this reason particularly 
every member of the board needs 
to voice his or her opinion during 
the meeting, particularly if it is 
contentions. 

Board meetings should be 
confined as far as possible to 
taking strategic and policy 
decisions. Short separate weekly 
meetings of executive directors 
can deal with all sorts of matters 


which otherwise would tend to 
clog up the board meetings. These 
would include the current 
progress of the business, any 
topical issues and the day-to-day 
running of the company. 

Much can be done between 
board meetings by sub-committees 
of board members, supplemented 
by the relevant experts (for 
example, for capital expenditure, 
information technology and 
personnel). These sub-committees 
should be given the authority to 
act within strict terms of 
reference, reporting the action 
they have taken or requesting 
approval for significant decisions. 

There is no absolute magic 
formula. Every company has its 
own culture and metabolism, and 
different types of business require 
separate types of management 
style and approach from the 
board. Nevertheless all board 
meetings have the same objectives 
and responsibilities towards 
shareholders, staff and customers, 
and therefore must be conducted 
with total integrity as well as 
efficiency. 

Next Monday: Sipko Huismans 
of Conrtaulds on how to make an 
after-dinner speech. 
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SIEMENS 


Everyone’s 
talking about 
mobile phones. 
We helped 
to invent them. 



Siemens 

mobile telephones - 
the ultimate choice. 
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TENDER INVITATION 

Assigned by the State Properly Agency (SPA) 

CMS Management Consultants Ltd 

Announces a one-round open tender for the property management of the complete block of the state-owned shares of 

CSM Metal Works Ltd 
Csepel Pipe Factory Ltd 
Csepel Forgery 

Csepel Computer Technology and Undertaking Development Ltd. 

Csepel Forge Works 
CSM Training Company 

located ai the Csepel industrial site. 

SPA will contribute the property to be managed into a company established for this purpose and seeks, by this tender 
invitation, an experienced entrepreneur with the necessary capital power who can provide the cash portion needed for fee 
establishment or the Company. 

Cash needed for being awarded with the property management is at least 2,000 million Hungarian Forints. 

The objective of this tender invitation is to stop the further decline of the firms to be managed to stabilize their position m 
impede the deterioration of the assets, to start a diversification as well as to keep up long-lasting, viable industrial culture- a 
further goal is to establish a modem, industrial innovation park without burdening the environment, making use of the evicting 
facilities, in co-operation with the central and local governments. 

The State Property Agency takes the obligation to let utilize the privatization income of the companies to be miniwri 

the restructuring expenses of themselves. *nageu to cover 

In the case of profitable performance of the companies, the property manager will obtain annually 5% of the SPA hi », 
to compensate its management efforts. SIOCK 0,0ct£ 

The subject of the tender 


Share 

of 

% 


CSM Metal Works Ltd 
Csepel Pipe Factory Ltd 
Csepel Computer Technology 
and undertaking Development Lid 
Csepel Forge Factory 
CSM Training Company 


Total 


Own 

capital 

HUF M 

' Registered 
capital 
HUF M 

m'f i r'WnrT 




93 


183 


46 

14 

9,326 

4^ 276 


100.0 

96.6 

100.0 

100.0 

100.0 


The winner of the tender will have an indirect disposal right to a 69. 13% stock block of the Hi fP i <?o i ■»,- 

Power Plant Ltd, as well as 65.8% of the shares otthe HOT 39 million value CSM Industrial Assoc/atio™ l,0n Value ^P®* 

Resales revenue of the above firms in 1992 was about HUF 12. 139 million. The total employment was in 199*1 approx 5 I(J0 

Conditions qf tender sub mission 

Js^toyitation and 
ph * 8 wh «ch is 
"none/fax: (361 ) 

Conditions 

0 Certificate about the availability of the cash needed. 

0 Accurate meeting ail rules of tender submission. 

0 Purchasing of the tender document (price HUF 50,000) and signing a secrecv siaiempm 
0 Certificate on the transfer of HUF 10 million or USD lOO,OOOTas retention h .** 

h C S Jo A *}?• ^ 3 ~?° 10 ?~ 8 ? 24 ’ 0r “ for ? i 8 n to the account of the SPA^^S-Slv^Sn^f 9 ”'? 5 to the account or 

Huncary. On the transfer document make a noteas follows: "Csepel Vagyonkezeles" ^ 107-8031 in the NationalBaSfc^S 
0 Undertaking a binding period of at least 90 days. * at 



Stlbffiission of the tender 


S Ageacy. Registration Office iPozsonyi ut, 56: Budapest H-1133) 

If V orm. In writing, in Hungarian language, in 5 copies marking one of them asorieinai . 

the letterhead of the tenderer labelled ^Csepel Vagyonkezeles". Deadline: Octobers |ooa C ??JiA , n ^fed envelon*- 

?ciSk m? mng of the tendei# wB * h® performed m a private sitting, in the presence^ a 1 ^ n ‘ ^ hout 

0 For fee evaluation of the tenders, the SPA will establish a special committee " 1 2 °’ 1993 ’ 1 ‘ 00 

0 SPA has the right to request oral or written supplements after opening fee tenders 
0 orA reserves fee nght to declare the tendering procedure unsuccessful.. 
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Architecture /Colin Amery 

Council misses the point 


I sense a new harmony in 
the air. Peace accords 
between Formerly intran- 
sigent enemies in the Mid- 
dle East bring an important 
sense of hope into the world. 
Will this optimism bring about 
a sense of rejuvenation instead 
of conflict in the world at 
large? Governments are speak- 
ing much more of collaboration 
between sectors of society 
rather than confrontation. 

Only last week the British 
government talked of restruct- 
uring the urban programme 
with one co-ordinator, in the 
shape of Mr John Wakeham, to 
unite and rationalise all the 
urban inner city initiatives 
which have recently flowered 
in a glorious garden of incoher- 
ence. The reconstruction of the 
cities of Britain needs not just 
a solid alliance between the 
public and the private sectors 
but also a sense of unified 
direction that is clearly miss- 
ing at the moment 
It is hard to get the measure 
of the assured Mr Selwyn Glim- 
mer at the Department of the 
Environment - 1 detect that he 
has a high level of concern for 
his surroundings, not least 
because he lives in a house 
designed by S. S. Teuton, one 
of the most sophisticated and 
difficult Victorian architects. I 
wonder whether he will be able 
to withstand the biased blan- 
dishments of the architectural 
establishment or will he listen 
to the architects’ customers 
and consumers? 

The need in Britain now is 
not for another development 
boom that will again take 
scant regard of the needs of the 
community, but for a mea- 
sured and harmonious 
approach to planning and 
development in response to 
some long-term goals. 

In the interests of bridge 
building and harmony and the 
encouragement of the architec- 


tural debate it is worth exam- 
unng one of the government’s 
more dubious ways of encour- 
a £ing good architecture 
through the Arts Council’s 
£200,000 grant programme. 

More than a quarter of this 
money this year has been 
awarded to one London body, 
The Architecture Foundation’ 
which is really a centre for 
fairly arcane exhibitions. A 
great many of the smaller 
grants go to the predictable 
crop of old fashioned Modern- 
ist promoters. 

An example of the wisdom of 
the Arts Council is the decision 
to give a modest £1,500 to 
workshops on the Italian 
Renaissance and £5.000 for an 
exhibition about post-war Brit- 
ish architecture. 

There is practically nothing 
for architectural history of any 
serious kind, nothing to h»ip 
the development industry 
encourage better design in pri- 
vate housing, but there is the 
inevitably politically correct 
donation to the Women in Con- 
struction Alliance. 

There is an obsessive belief 
in the minds of art bureaucrats 
that if there is a hint of public 
interest in a subject then you 
must set up a “centre" for it 
En gli sh Estates has been pre- 
vailed upon to give £30,000 
towards studies for the estab- 
lishment of nine architecture 
centres throughout En gland 

It is staggering that 
no grants are given to televi- 
sion, radio, video or other con- 
temporary media that could 
spread the word about archi- 
tecture without the need for 
offices, personnel, endless com- 
mittees and the inbreeding of 
art bureaucrats that architec- 
ture “centres” will inevitably 
cause. 

The pointlessness of so much 
that this architecture unit has 
so Ear achieved seems to make 
it an ideal candidate for Mr 


Portillo's public spending cut- 
ting knife, it will be no loss. 

* 

1 was fascinated to read that, 
"the majority of people In 
Britain know next to nothing 
about architecture” and only 
13 per cent of the 1,000 people 
questioned by Gallup for the 
Riba Journal, could name 
three architects. Sir Christo- 
pher Wren was recognised as 
an architect by 32 per cent of 
the respondents. 

This peril asked loaded ques- 
tions to encourage the continu- 
ing protection of the architect's 
title. How would you answer 
the question, “Do you t hink 
that anyone should be able to 
call themselves an architect, 
regardless of qualification?" Of 
course you would answer 
"No". But the deregistration of 
architects currently under con- 
sideration does not suggest 
that anyone can practice 
“regardless of qualification". If 
you ask the right questions 
you get the answers you want 

* 

I am looking forward to the 
exhibition of the work of that 
neglected genius of British 
architecture - Beresford Pite 
(1861-1934) which opens on 16 
September at the Riba Heinz 
Gallery, 21 Portman Square, 
London Wl, until 23 October. 

He was a bridge builder in 
the sense that his brilliant and 
more or less unknown budd- 
ings attempted to fuse the vir- 
tues of Classical and Gothic 
design in the modem city. He 
also had a vision of the city 
and of the need for wholeness 
and harmony In ar chitec ture 
His Ideas make a great deal of 
sense today at a time when the 
architectural establishment 
seems to find it Impossible to 
believe (in spite of Gallup 
polls) that the public wants 
Inspiration and harmony - not 
wwiiBis repetitions of fashion- 
able and irrelevant nostrums. 


ARTS 
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Pite’s drawing of St Alban’s church, Holtons, is at the Riba Heinz Gallery 



T he business of archiving 
opera has hardly begun in 
earnest At a time when pro- 
ductions are expected to be 
up-to-the-minute in novelty and rele- 
vance, U is unfashionable to point 
out that there is also a case for pres- 
erving those thought to have historic 
value - the Royal Opera’s 2bsca*and 
Don Carlos come to mind. 

Perhaps a start is (whig made. To 
open the new season, the Royal 
Opera is bringing back its old produc- 
tion of Madoma Butterfly. No reason 
has been given. It may be that its 
Intrinsic quality makes it a special 
case. More likely, its replacement 
was deemed unworthy of farther 
revival. Either way Sophie Fedorov- 
itch’s sets from 1950 had fortunately 
been kept in a warehouse and now 
look fresh and nicely stylised. 


Qpera/Richard Fairman 

Madama Butterfly 


After a production which had But- 
terfly living in a squalid, modem ten- 
ement block, they make one realise 
how important the right time and 
place are in this opera. The sodal 
background of tnm-of-tbe-centujy 
Japan is essential if Butterfly is to be 
an outcast, left to Hve and die alone. 
The very privacy of her feelings is 
what the character is about and it is 
an irony that Puccini’s music should 
come from the most outgoing, emo- 
tive operatic style of all: therein lies 
the opera’s great emotional tension. 

At least, in a good performance it 


should feel like that. This one, 
though better technically than the 
Royal Opera’s previous revivals, was 
munoving. After some of the Puccini 
conducting heard at Covent Garden 
of late. Carlo Biro's generally idiom- 
atic fed for the score was a step in 
the right direction. He likes a firm 
■nit co ncentr ated Puccini sound and 
the orchestra played well for him. 

Diana Soviero is an American 
soprano with an Italian-sounding 
name and voice, like Anna Moffo 
before her or Catherine Malfltano 
(also a Royal Opera Butterfly) today. 


The number of times she took 
breaths to prepare for a top note sug- 
gests some degree of strain in tack- 
ling the role: otherwise she has suffi- 
cient power for It, a cutting edge to 
the tone, the ability to make the 
words teQ. But 1 was always aware of 
a singer and actress at work. Her 
predecessor here, Yoko Watanabe, 
was natural and infinitely more 
touching. 

Arthur Davies was again Pinker- 
ton, singing a little more freely than 
before, though he continues to look 
uneasy in the role. Alan Opie joined 


him as a mellow, thoughtful Shar- 
pless, both of them sounding over- 
parted in the first act (their roles 
were taken by Zenatello and De Luca 
at the premiere rather more forceful 
Italianate voices). Anne-Marie 
Owens’s Suzuki alone is all heart, 
losing none of her warmth in the 
transfer from English National 
Opera. 

To come out of Madama Butterfly 
and not even to have thought of shed- 
ding a tear is a bad sign. The staging 
by Richard Gregson is said to be new, 
but it keeps to the obvious until the 
end, when Butterfly flings her screen 
aside and writhes around in agony on 
tiie floor for all to see, providing a 
final shock-horror tableau. If there 
was an archive film from 1950, it 
would surely have preserved some- 
thing more affecting. 


S. 


Theatre/Malcolm Rutherford 

A slice of Saturday night 


A Slice of Saturday Night by the 
Heather Brothers has joined the long 
list of musical shows now running in 
London's West End and may well stay 
for same time. The best nan-sung line 
comes at the end when Dennis Water- 
man, playing the ageing club-owner, 
bouncer and performer, Eric "Rubber 
Legs” De Vene, says of his establish- 
ment: “It's one of life's big finishing 
schools.” 

Certainly that's the way it seems. 
People in the 1990s look back at the 
1960s just as people who grew up in 
the 1950s looked back at the 1920s: 
nostalgia for a romanticised age. Slice 
does not quite repeat the old songs. It 
consists of a series or derivatives, 
some of them mildly satirical. It also 
has just the touch of a clever plot: an 


unattractive youth, played with the 
utmost professionalism by Peter Hep- 
petth waite. wagers that he can make 
Frigid Bridget (Judith Ellis) before 
the night Is out He doesn’t- 
The young pop star, Sonia, sings 
and plays the 17-year-old Sue with 
huge assurance- On the first night an 
audience of all ages was delighted, 
especially In the second act It is dur- 
ing the interval that the show takes 
off. 

The Heather Brothers already have 
Lust, the musical of The Country 
Wife, running at the Haymarket. 
Tomorrow comes the revival of one of 
the biggest 1960s musicals of all: Bair 
at the Old Vic. 

Strand Theatre, London 
(071) 240 0300 



Promenade Concerts 


Beethoven rolls 
over for King's 


T he tradition whereby 
the penultimate night 
of the Proms was 
given over to Beeth- 
oven’s Ninth Symphony seems 
well and truly broken. It has to 
be rig ht that other composers 
occupy this prestigious date 
and the choice fell this year on 
two of England’s finest, Byrd 
and PurcelL 

It also - surprisingly - 
marked the first ever appear- 
ance at the Proms by the Choir 
of King's College, Cambridge. 
One venerable English institu- 
tion meets another, the choir 
being the more venerable by 
some centuries as it dates back 
to the of Henry VL (Inter- 
esting to note that the residen- 
tial choir school at King’s and 
the Royal Albert Hall both date 
from the 1870s, when the Victo- 
rian patronage of music was at 
its height) 

There is a point to this his- 
torical background. For 
decades after the war. and 
even longer before, it was the 
cathedral and college choirs of 
Britain that kept the flame 
burning for the sacred music of 
composers like Byrd and Pur- 
celL But no more: small fully 
professional choirs, such as the 
T allis Scholars and the Six- 
teen, have risen to dominance 
in this repertoire, particularly 
in recordings. 

To hear the King's choir 


again at Friday’s Prom in a 
selection of Byrd’s early Latin 
pieces came as quite a sur- 
prise, not necessarily an 
unpleasant one. The tradi- 
tional college sound (sweet tre- 
ble tone, youthful light basses) 
is not as focused or concen- 
trated as the professional 
groups, but it has a natural 
Teel to it. Byrd is hardly likely 
to have heard his music sung 
by bands of hand-picked well- 
drilled, potential soloists. 

Under the direction of Step- 
hen Cleobury, its director of 
music, the choir gave mostly 
tidy and sensitive perfor- 
mances of the Byrd and Pur- 
cell's Come, ye sons of art. The 
King's style has never involved 
much digging for expression 
and its Purcell was on the wan 
side, light, stylish, agreeable 
on tbe surface, but needing a 
bit more straightforward 
punch. Of the soloists, Stephen 
Varcoe bit into his words with 
most determination. 

In between, London Baroque 
under Charles MedJam played 
Handel's Concerto Grosso Op.6 
No.6 and accompanied the 
soprano Lynne Dawson in his 
motet Silete vend - well con- 
trasted pieces, which gave a 
relatively long programme 
plenty of variety. Beethoven 
was not missed. 

Richard Fairman 


Lit from within 
by Tortelier 


A t the Proms last week, 
the BBC Philharmon- 
ic’s programme might 
have been designed to 
show off its newly dazzling 
prowess - and why not? From 
1934, it used to be the "BBC 
Northern Symphony” (though 
the Proms programme-book 
preferred not to mention that 
too reminiscent, no doubt, of 
routine Radio 3 broadcasts at 
unfavoured hours). More 
recently, up to last summer. 
Sir Edward Downes - a great 
orchestral trainer - re-made 
the band entirely; and on 
Thursday, Yan Pascal Tortelier 
found himself conducting a 
b rilliantly capable orchestra. 

Tortelier's father was the 
great French cellist, Paul. 
Among conductors in Britain 
today, only Yan Pascal (and on 
good nights, the American 
Andrew Litton) can boast so 
stylish a command of the 
“impressionist” repertoire. 
That label is a loose one. cover- 
ing disparate post-Salnt-Safins 
endeavours - but distinctively 
French - from old Faur£ (a 
Saint-Safins pupil) through 
Debussy, Ravel and Roussel to 
“Les Six”, Poulenc among 
them, and even to DutiDeux. 

TOrtelier has the due to all 
that: light-handed poise, preci- 
sion in rhythms and colours, 
transparency, a minimum of 
“expressive” rubato. In Debus- 
sy’s Iberia those virtues tri- 
umphed. in a performance 
where scrupulous preparation 
was no less evident than the 
Individual subtleties of the 
BBC Philharmonic's strong 
team. Tortelier made his 
effects, or rather Debussy's, 
with super-honed tact and 
grace; they arrived naturally, 
but always with ping. The 
music seemed lit from within; 
one heard some of the inner- 
voice parts and punctuations 


as if for the first time. 

That was intermittently true 
of Ravel's two-hand piano con- 
certo too. If not every sly joke 
came off, more than enough of 
them did (well beyond par for 
this tricky score). The orches- 
tra fairly sizzled, and the solo- 
ist Jean-Bernard Pommier 
tried out any number of pithy, 
personal ideas. In both those 
works, however, I kept missing 
the first violins. 

From the FT’S regular Albert 
Hall seats, and probably from 
any seats in Stalls Left since 
the echo-killing "acoustic 
mushrooms” on the ceiling 
were trimmed back last sum- 
mer. what one sees of the vio- 
lins is chiefly their right shoul- 
der-blades - and what one 
hears of them, turned almost 
90 degrees away, is faint and 
elusive. 

In Lutoslawski’s flashy, 
exhilarating Concerto for 
Orchestra (1954: the composer 
has no great opinion of it now), 
the only fault to find with this 
Prom performance was that 
the high strings' silken pas- 
sages - from where I sat - 
carried so little weight amid 
the wind onslaughts. 

That left the music with a 
hard, brassy edge, rawly excit- 
ing fit got a fervent reception) 
but chilly nonetheless. As for 
Leo Brouwer’s guitar-and-or- 
chestra arrangements for 
J ulian Bream, of three num- 
bers from Alb6nlz's wildly pia- 
nistic Ibiria Suites, I wished I 
had heard them on Radio 3 at 
home. Hie piano originals are 
chock-a-block with notes; Brou- 
wer’s orchestral translations 
are apt and sympathetic in 
principle, but in the Albert 
Hall they swamped Bream’s 
guitar again and again. They 
should work Ear better on CDs. 

David Murray 
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i ■ BERLIN 

BERLIN FESTIVAL 

• This year’s theme Is Japan and 

Europe. ZeamhZa Noh Theatre Is 
In residence at the Deutsche Oper 
from Thurs till Sun. The Tokyo Ballet 
begins a three-week residency next 
Tues with the fast European 
performance of a new Bdjart work 
inspired by mythology. 
MarflivGropiue-Bau has an 
exhibition entitled Japan and Europe 
1543-1929, with more than 5 00 
objects tracing the development 
of Japanese art and the influence 
which Japanese and European 
artists have had on each other. 

• This week's concert programme 
is dominated by two Berlin 

‘ Philharmonic performances of 
Bruckner’s Bghth Symphony, 
conducted by Klaus Tennstedt at 
the PhUhamnonie on Wed and Thurs. 
Roger Newington conducts the 

Chamber Orchestra of Europe and 

the R1AS Chamber Chorus in an 
aB-Mozart programme tomorrow 
and Thurs in the Kammermusiteaal. 
Sat Milan Horvat conducts Berlin 
Radio Orchestra and Chorus In 


all- Stravinsky programme. Sun 
(Kammermusiksaal): Yo Yo Ma plays 
all Bach’s works for ceHo, starting 
at noon. Sun evening: Maurtzio 
Poflini plays Beethoven piano 
sonatas. Next week's concerts 
feature Claudio Abbedo, Andras 
Schiff, Garrick Ohfsson and Julia 
Varady. 

• At the Schauspfelhaus. Michael 
Schoenwandt conducts the Berlin 
Symphony Orchestra on Thurs, Fri 
and Sat in works by 
Rimsky-Korsakov, Shostakovich 
and Nielsen, with violin soloist 
Dmitry Sitkovetsky. A concert by 
the Cracow Philharmonic on Sun 
morning includes Szymanowski's 
Second Symphony. 

• The festival runs till Sep SO. 

The festival office is at Budapester 
Strasse 48 (information 254890 
ticket reservations 2548 9100) 

OTHER EVENTS 

Francisco Araiza sings the tide role 
in Lohengrin on Wed and Sat (also 
Sep 21 and 24) at Staatsoper unter 
den Linden, where repertory also 
incudes i Capuieti e i Montecchi 
and a Bejart ballet evening (200 
4762). Hary Kupferis new 
production of Rhnsky-Korsakov's 
Tsar Saltan can be seen tonight 
at Komische Oper. where repertory 
includes German-language stagngs 
of Cav and Pag, Les Contes 
d’Hoffmarm, Gluck’s Orfeo and 
Handel’s Giidlo Cesare (229 2555). 
Theater des Westens has a new 
production of Cabaret first night 
on Fri, with previews tomorrow, 

Wed and Thurs (3190 3193). Susan 
Sontag’s play Alice In Bed, a 
biograpMcaf fantasy about Henry 
James' tragic sister, receives six 

performances at Hebbei Theater 


starting on Wed (251 0144). The 
ensemble of the Deutsche Oper 
Is in Japan tiS mid-October. 


■ NEW YORK 

THEATRE 

• The Hamlet Festival: a series 
of events bu8t around the 
second-quarto version of 
Shakespeare’s play directed by 
Randolph Curtis Rand. Also featured 
are Tom Stoppard’s play 
Rosencrantz and Guilderstetn are 
Dead, weekend cabaret 
performances of Arden Party’s 
Hamlet solo and Gertrude’s Revenge 
by JarHce Hoffman. Till Sep 26 
(Various venues, 420 1466) 

• The First Luke Eric Bentley's 
version of the Wedekind play, 
presented by Jean Cocteau 
Repertory {Bouwerte Lane Theatre, 
330 Bowery at Bond St, 677 0060) 

• Later Life: A.R. Gurney’s new 
play about the reunion after 30 years 
of a man and woman who were 
once in love (Westside Theatre, 407 
West 43rd St 307 4100) 

• Shakespeare For My Father 
a marvellous one-woman show In 
which Lynn Redgrave views her 
own life in a search for her unloving 
father Michael Redgrave, phis 
reminiscences, impersonations and 
passages from Shakespeare (Helen 
Hayes. 240 West 44th St 944 9450) 

• Angels in America: the first half 
of Tony Kushnerfe epic, freewheeling 
play about gay life, Reagan-era 
politics and Momtonism. Not to 

be missed (Walter Kerr, 219 West 
48th St, 239 6200) 

• Annie Warbudcs: Kathryn 
Zaremba, an infant phenomenon 
If ever there was one, has the title 
role In this beguiling sequel to the 


musical Annie (Variety Arts, Third 
Ave at 14ttl St, 239 6200) 

• The Sisters Rosensweig: Wendy 
Wasseretem’s play, a comedy with 
serious undertones, about the 
reunion in London of three American 
Jewish sisters (Ethel Barrymore, 

243 West 47th St, 239 6 200) 

• Kiss of the Spider Woman: a 
Kander and Ebb musical, based 
on the novel by Manuel Puig, 
directed by Harold Prince, with a 
star performance from Brent Carver 
(Broadhurst. 235 West 44th St. 239 
6200) 

OPERA 

State Theater New York City 
Opera's first new production of the 
season is Tippett's The Midsummer 
Marriage, conducted by Christopher 
Keene and staged by Francesca 
Zambello. This week’s repertory 
also Includes Tu ran dot, Madama 
Butterfly, Carmen and The MBcado 
(870 5570) 

Metropolitan Opera The 1993-4 
season opens on Sep 27 with a 
gala celebrating the 25th anniversary 
of the Met debuts of Luciano 
Pavarotti and Pladdo Domingo (362 
6000) 

CONCERTS 

Avery Fisher Hafl The New York 
Philharmonic Orchestra launches 
its new season on Sep 22 with a 
Beethoven and Shostakovich 
programme conducted by Kurt 
Masur, with violin soloist Itzhak 
Perlman (875 5030) 

Gamete Hafl The season opens 
on Sep 23 with a concert by the 
PK fa defoKa Or che st ra conducted 
by Wolfgang SawaiRsch, with violin 
soloist Midori 0347 7800) 
JAZZ/CABARET 
Blue Note Beginning tomorrow, 
a double-bin featuring drummer Billy 


Cob ham and his trio, and the Larry 
Coryell duo, with guitarists Coryell 
and Vic Juris (131 West 3rd St, near 
Sixth Ave, 475 8592) 

Cartyte Hotel Beginning tomorrow, 
the Caryie welcomes back Barbara 
Cook, Broadway ingenue turned 
cabaret legend (Madison Ave at 
76th St 744 1600) 

Michael's Pub Beginning tomorrow, 
Mel Torme begins an engagement 
His two great treasures are his 
resilient rhythmically agile voice 
and his collection of American 
song book standards, all good 
otef- fashioned entertainment (211 
East 55th St 758 2272) 


■ PARIS 

MUSIC/DANCE 

• Charles Dutort conducts tiie 
Orchestra National de France tonight 
at Thdfttm des Champs-Elysdas 

in works by Ravel, BartoK and 
Rakhmaninov, with violin soloist 
Shlomo Mintz (4230 1516) 

• The 1993-4 season of the 
Orchestra de Paris opens at Salle 
Pfeyel on Wed with a Richard 
Strauss programme conducted by 
Semyon Bychkov, featuring Maria 
Ewing In the final scene from 
Salome (repeated on Thurs and 
Sat afternoon). In next week’s 
programme, also devoted to 
Strauss, Margaret Price is soloist 
In the Four List Songs (4561 0630) 

• A new production of Der 
fliegende Hollander, conducted by 
Myung-Whun Chung and staged 
by Wemer Herzog, opens the 
season at Opera Bastille on Sep 
23, with a cast led by Falk ■ 
Simckmann and Sabrhe Hass. 

Roman Polanski's production of 
Les Contes d 'Hoffmann is revived 


on Oct 9 with David RendaH in the 
title role (4473 1300) 

• The Ch&teJet opens a Richard 
Strauss cycle on Sep 24 with the 
first of five performances of a new 
production of Der Rosenkavafler, 
conducted by Annin Jordan and 
staged by Adoff Dresen. The cast 
is led by Felicity Lott, Randi Stone 
and Kurt Rydl, and the orchestra 
Is the PhUharmonta (4028 2840) 

• The dance season at Palais 
Gamier opens on Sep 29 with a 
gala featuring choreographies by 
Bessy, Lander and Forsythe (4742 
5371) 

FESTIVAL D’AUTTOMNE 
The festival opens on Sep 21 with 
Bob Wilson's stage adaptation of 
Virginia Woolfs Orlando starring 
Isabelle Huppert The production, 
first seen last year in Lausanne, 
runs till Oct 24 at Odeon-Th63tre 
de I'Europe (4441 3636). Maurido 
KageJ's Vari&d, described as a 
concert spectacle for artists and 
musicians, runs from Sep 22 to 25 
at the Opera Cornque in a staging 
by Wemer Herzog (4266 8883). The 
festival, which runs till Dec 30. also 
includes Bodmer's Wozzack staged 
by Jean-Pterra Vincent, Giorgio 
Strader's touring production of 
Goldoni’s Le baruffe cHozotte and 
Peter Sellars’ modem 
English-language version of 
Aeschylus’ The Persians. The dance 
programme features Twyla Tharp, 
Lucinda Chflds, all T. Jones, Jan 
Fabre and Anne Teresa de 
Keersmaeker. The music programme 
has an American slant, with a 
special focus on Steve Reich, John 
Adams and John Cage (Information: 
4296 9694) 


ARTS GUIDE 
Monday: Berlin, New York 
and Paris. 

Tuesday: Austria. Belgium, 
Netherlands, Switzerland, 
Chicago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 
Thursday: Italy, Spain. 
Athens, London, Prague. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 063 0 

Wednesday Super Chan- 
nel: Financial Times 
Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 
0930 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow (£30; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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What develop- 
ments might 
have the big- 
gest potential 
impact on 

financial mar - 

kets? Experts 

_ typically cite 

P ERiiONA L innovations 
VIEW such as exotic 
derivative in- 
struments or asset securitisa- 
tion or greatly expanded inter- 
national trading activity. But 
In the US at least, arguably the 
most significant development 
is the enlarged role of the 
household sector as a financial 
risk taker. 

Millions of people have 
branched out from passively 
holding bank deposits and indi- 
rectly owning securities 
through such intermediaries as 
pension funds to becoming 
direct participants In financial 
markets - and thus are 
exposed to risks beyond those 
they are accustomed to. 

In 1978, American individu- 
als, farmers and small busi- 
nesses held about 40 per cent 
of their total assets in deposit 
form. By the first quarter of 
1993, the share of deposits and 
money funds with no capital 
risk had dwindled to 24 per 
cent of total finan cial assets. In 
1978 Americans held only 
about a third of their total 
financial assets in instruments 
directly carrying market risk: 
19 per cent in common stock, 7 
per cent in bonds and 6 per 
cent in miscellaneous assets. 
Only 1.2 per cent was invested 
in mutual funds of any kind. 
Today, assets directly carrying 
capital risk account for almost 
40 per cent of total financial 
assets. Of that, 16 per cent is in 
common stocks, 9 per cent in 
bonds and 7 per cent in miscel- 
laneous assets. Equity and 
bond mutual funds have 
surged to 7 per cent 

Mutual funds continue to 
mushroom - up by an esti- 
mated $22bn (£M6bn) a month 
so far this year, a third higher 
than last year’s monthly aver- 
age and Four times the $5bn 
monthly average posted as 
recently as 1990. Mutual funds 
represent the largest institu- 
tional buyer of American equi- 
ties and of tax-exempt munici- 
pal bonds, and they rank high 
as buyers of taxable bonds. 

The other significant shift in 
household portfolios has been 
the steady expansion of retire- 
ment funds. Back in 1978, a 
fifth of household total assets 
was invested through pension 
plans, mostly defined benefit 
plans for which the spotisoring 
employer bore the ultimate 
capital risk on investments. At 
present, pension fund reserves 
have risen to about a third of 


Age of 
the risk 
taker 

The changed 
habits of 
individual 
investors have 
raised volatility 

total household financial 
assets. But an increasing share 
of those funds represents 
defined contribution plans, 
where tbe worker bears the 
capital risk on the investments 
not the employer. Defined ben- 
efit retirement plans, which 
tend to be sponsored by the 
same large corporations now 
engaged in restructuring, are 
shrinking. Over time, a shift 
toward defined contribution 
pension plans will leave 
affected retirees with greater 
financial uncertainty. Retire- 
ment income will depend not 
only on the type of invest- 
ments in the plan but also on 
market conditions when retire- 


Personal 
consumption - a 
stable economic 
component - will 
be more cyclical 


ment takes place, a significant 
risk to the retiree. 

What are the ramifications of 
these changes? First, the shift 
away from deposits, like the 
shift away from defined benefit 
retirement plans, is a transfer 
from obligations ass urin g the 
no mina l capital value of the 
assets to those whose future 
values are unknown. 

Mutual funds are 
see-through institutions, tak- 
ing no risks of their own. Risk 
and reward are passed on to 
fund holders. Banks, in con- 
trast, provide stated returns 
and interpose their own capital 
to take additional risks. But 
mutual fund investors may not 
appreciate all the risks they 
are taking on. They may act 
quite unpredictabiy if a sudden 
market upheaval dramatically 
reveals the true risk. 

Second, a large increase in 
money rates will surely induce 
significant shifts back into 


deposits and money market 
funds. This may provoke far 
greater and quicker declines in 
the value of equities and of 
bonds than in prior decades, 
when longer maturity obliga- 
tions were largely in institu- 
tional portfolios. The economic 
Impact should also be quite 
abrupt, hi this new financial 
world, changes in stock and 
bond prices will have a more 
noticeable wealth effect on 
individuals. Consequently, per- 
sonal consumption, which 
cyclically tends to be more sta- 
ble than other components of 
economic activity, trill take on 
much more of a cyclical hue. 

For central banks, all this 
will pose unfamil iar chal- 
lenges. A sharp shift by house- 
holds out of mutual funds into 
deposits and money market 
funds trill hurt bond and stock 
markets, but will increase the 
growth of money. Will this be 
interpreted as a symptom of 
friture economic growth or a 
precursor of contraction? 

Indeed, the greater volatility 
coming from these structural 
changes may well induce pub- 
lic pressures for greater official 
intervention in the financial 
markets. Whipsawed by 
greater swings in their finan- 
cial wealth, investors may 
demand that the government 
find a way to intervene in seg- 
ments of the financial markets 
heretofore considered off-limits 
for “open market operations”, 
notably the equity market. 

This is not going to happen 
today or tomorrow, but if 
reports from Tokyo earlier this 
year are right the Japanese 
government purportedly per- 
suaded state pension funds to 
step into the Japanese equity 
market to give stock prices a 
lift Who is to say that a simi- 
lar form of intervention could 
not be devised in, say, the US 
or UK? 

Lately, we have seen the 
pleasant side of volatility, ris- 
ing stocks and bond prices 
with just occasional interrup- 
tions. But the dark side of vola- 
tility is bound to come again. 
When it does we may get the 
answer to what will be the cen- 
tral question - whether eco- 
nomic growth is sustainable if 
the finan cial markets are chal- 
lenged by a rise in interest 
rates and households are 
threatened more directly than 
in the past by a decline in the 
value of their finan cial assets. 

Henry Kaufman 


The author is president of 
Henry Kaufman & Company. 
Wall Street economic consul- 
tants 


M rs Gro Harlem 
Brundtland, Nor- 
way’s prime min- 
ister, today 
expects to pull off a remark- 
able electoral feat 
Her Labour party, at present 
a minority government, is 
confident of returning to 
power, despite being out of 
step with most voters on the 
main political Issue facing the 
country - Norway's 
application to join the 
European Community. 

To compound the 
conundrum. pro-EC Labour not 
only appears set to succeed, 
but intends to rely for a 
parliamentary majority on the 
tacit support for most policies 
of two of the country's 
staunchest anti-EC parties. 

This odd state of affairs 
suggests that the chance of 
Norway becoming an EC 
member has receded as a 
result of the election. A poll 
late last week showed a 54 per 
cent majority against 
membership, with support 
slipping to 29 per cent It also 
showed only the slimmest of 
margins in favour among 
Labour's own supporters. 

But the pro-EC camp In Oslo, 
including the main opposition 
Conservative party, has not 
abandoned the prospect of 
winning a referendum to 
decide the issue, likely to be 
held within the next two years. 
From this point of view, the 
vital campaLgn to reverse 
Norway’s narrow rejection of 
membership in 1972 will only 
start in earnest after today’s 
relection. 

Certainly, neither Labour 
nor the Conservatives have 
made any attempt to address 
the EC debate in the election 
campaign. On the contrary, 
they have deliberately sought 
to avoid it, knowing that at 
this stage it is a vote-loser. 
“The parliamentary election is 
not a stopping place for the EC 
debate," Mrs Brundtland told 
anti-EC fishermen in Finnmarfc 
in Norway's arctic north. 
“That will be for the 
referendum to decide.” 

Nevertheless, smaller parties 
which oppose Norwegian 
accession - for economic 
reasons as well as fears of a 
loss of independence - have 
suffered no such inhibitions. 
The two to which Labour will 
look for parliamentary support, 
the Socialist Left party and the 
Centre party, have campaigned 
almost exclusively on an 
anti-EC ticket and have 
boosted their standings in the 
polls as a result 
The agrarian Centre party, 
which even wants to undo 
Norway’s participation in the 
European Economic Area 


Norway’s next government will find the EC. 
hard to sell, say Hugh Camegy and Karen Fossli 

Out in the cold 
on a hot debate 



agreement with the EC, looks 
set to double its vote from the 
6.5 per cent support it won in 
the 1989 election. 

Labour, however, is 
unperturbed. Instead it has 
been encouraged by tbe way 

Some, both inside 
and outside the 
government, think 
public opinion can 
be swayed 

its support as the biggest party 
has held up in tbe polls and 
even strengthened in the latter 
stages of the campaign, while 
support for the Conservatives 
weakened. 

A poor performance by the 
Conservative leader Mrs Kaci 
Kullmann-Five - the leader of 
the Centre party is also a 
woman, Ms Anne Enger 


Lahnstein - helped Labour. So 
too has an upturn in the 
oil-dependent economy, which 
has allowed Labour to 
continue an expansive fiscal 
policy ‘while Its Nordic 
neighbours and fellow EC 
applicants, Sweden and 
Finland, have been going 
through painfUl recessions. 

Above ail, Labour has the 
asset of Mrs Brundtland, who 
has achieved commanding 
stature in Norwegian politics 
since she first became prime 
minister in 1981. Like Mrs 
Margaret Thatcher in Britain 
in the 1980s, she is not so much 
loved as respected for her 
determination and her 
projection of Norway’s 
interests internationally. 

Her status now almost 
transcends party politics. In 
fact, she gave op the position 
of formal party leader to Mr 
Thorbjoern Jagland almost a 
year ago after her son 


committed suicide, partly to 
leave herself more time to 
devote to the European 
question. 

There is now a common 
belief, even among her 
Conservative rivals, that she is 
the only leader with a realistic 
prospect of persuading 
Norwegians to accept EC 
membership. The question is. 
can she turn around public 
opinion, which has 
consistently hardened since 
she delivered Norway's 
application in April 
Her own personal commit- 
ment to the need for Norway to 
join the Community is not in 
doubt Her dodging of the topic 
during the election campaign 
is accepted by both pro-EC 
Norwegians and European 
diplomats as a necessary 
election tactic. 

Assuming she wins today, 
the next step in the strategy is 
to negotiate an accession 
agreement with Brussels 
which she can recommend, as a 
good deal for the country on 
the central matters of public 
concern - oil, fisheries, 
agriculture and regional 
policy. 

Only when, or if, that is 
accomplished, will Mrs 
Brundtland set a date for the 
promised referendum and 
begin to take the offensive in 
the membership campaig n 
There Is no doubt that this 
will be a hard, slog in the best 
of circumstances. Many senior 
figures in Norway and 

Conventional 
wisdom says die 
odds remain 
against Norwegian 
accession 


throughout the Nordic region 
have, in private, almost 
written off the prospect of her 
achieving the. membership 
goaL A top pro-European 
politician In Oslo is said to 
have told diplomats he does 
not believe the fight can be 
won. Daring the summer, a 
leading Nordic minister 
expressed scepticism over the 


sincerity of Norway's 
application. 

Yet. there are those both 
Inside and outside the 
government who think public 
opinion can be swayed. In their 
view, an acceptable accession 
agreement may not prove as 
hard to win as has tended to 
have beeb assumed. 

On the highly sensitive 
■question of fishing, Norway 
has already agreed a series of 
cod quota increases for EC 
vessels in Norwegian waters 
under the EEA agreement, and 
diplomats say the Community 
is unlikely to seek further 
increases. Furthermore, they 
say, Norway's demand for free 
access to EC markets for its 
fish and fish products is likely 
to be met from the day of 
accession, notwithstanding 
some objections on Norway’s 
large salmon output 

The issue of subsidies for 
Arctic and sub- Arctic farmers 
and for thinly populated 
regions is a common obstacle 
in the negotiations for all three 
Nordic applicants. Politicians 
In the three countries, 
however, hope that expressions 
of understanding among EC 
leaders of the special natural 
circumstances of the north will 
translate into an acceptable 
deaL 

For Norway, there is also 
vital concern about North Sea 
oiL Mrs Brundtland has 
warned that a proposed EC 
licensing directive, setting out 
roles on open competition for 
exploration licences, would be 
seen as an encroachment on 
Oslo’s control over its most 
valuable resource and would 
damage the image of the EC in 
the run-up to a referendum. 
She wants it postponed and 
has won some support, notably 
from Germany and Denmark. 

If these questions can be 
ironed out, the optimists hope, 
then the focus of the EC debate 
can be directed towards the 
broader political and security 
benefits of membership, which 
are much more fruitful ground 
for the pro-EC camp in a 
country which is a 
long-standing Nato member 
still concerned about Us border 
with Russia. 

Oslo would also hope to hold 
its referendum after “yes” 
votes were secured in 
neighbouring Sweden and 
Finland, adding momentum to 
tiie “yes" campaign in Norway. 

In the meantime, however, 
conventional wisdom says the 
odds remain against 
Norwegian accession. Today's 
election is likely to reinforce 
that view. But for Mrs 
Brundtland and the other 
pro-EC forces, the real battle 
has yet to be fought 
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WE OPEN THE DOORS FOR SUCCESSFUL BUSINESS 

in the New LAnder. 

"It takes a local man to show 
you the ropes" is a saying here 
in northern Germany. That’s 
why we are the ideal partner 
for anyone who wants to do 
business in the New Lander. 
As the House Bank of the 
federal states of Lower Saxony, 
Saxony-Anhalt and Mecklen- 
burg Western Pomerania, we 
are fully conversant with the 
markets of our neighbours in 
the East and know exactly how 
you can best do business there. 
As one of Germany's ten lar- 
gest banks we can offer you all 
the know-how you need. 
Simply contact us directly. 

Tel.: 2 12-3 328600 
Fax:212-3328660 
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GIROZENTRALE 

Hannover ■ BraumcWeig ■ Magdeburg • Schwerin 
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Independent bank is 
right for democracy 


Investment 
in airline 
not aid 

From Mr Francois Eldin. 

Sir, You qnote the ebainnan 
of British Airways (“BA 
presses for curb on European 
subsidies”, September 10) as 
saying that “some S3bn have 
been pumped into three Euro- 
pean airlines in the Last three 
years" and, further on, Paul 
Betts writes that these $3bn 
are “state support to Air 
France, Sabena and Iberia". 

This is not true. Air France 
has not received any “state 
aid" in the past years. In 1991 
we launched a FFr2bn rights 
issue and the French state, our 
main shareholder, subscribed 
as any private shareholder 
would have done to help 
finance major investment 

The European Commission 
screened this rights issue and 
publicly concluded, in July 
1992. that it was not state aid. 
Francois Eldin. 
vice-president, corporate 
communications. 

Croupe Air France, 

1 Square Max Hyams. 

Paris, France 


From Mr Allan Leonard. 

Sir, In reading Mr Gerald 
Holtham's article, “No case for 
independent central bank” 
(September 3), I could not help 
but ask myself some elemen- 
tary questions about fiscal 
versus monetary policy. 

Specifically, bow democrati- 
cally responsible would It be 
for a new government to 
reverse all of the fiscal policies 
of a prior government, without 
a check on the monetary side 
of the equation? 

If there existed a constitu- 
tional guarantee that all 


From Mr John Nelson. 

Sir, In reply to Graeme 
Thomson (Letters, September 
8), there is no rainbow’s end 
where a pot of uncollected rev- 
enue awaits discovery. 

Surveys confirm the success 
of our penalty fares scheme 
and deployment of revenae 
protection staff; on Network 
SouthEast ticketless travel is 


elected representatives would 
pursue anti-inflationary poli- 
cies, then a non-independent 
central bank would be tenable. 
Otherwise, a government 
which controls both fiscal end 
monetary levers will always 
be susceptible to mismanage- 
ment 

The economic performance 
of a country Is too important to 
be completely manipulated by 
the government of the day. 
Allan Leonard, 

133 Amory Street, 

Cambridge MA 02133. 

US 


down from more than 4 per 
cent to 2 per cent This repre- 
sents £ 20 m a year of extra 
income to us. There is no sense 
in spending more to catch fore 
dodgers than we collect from 
them. 

John Nelson, 
managing director. 

Network South-East, 

1 Eoersholt Street. London NWl 


An example 
to follow 

From Mr PG Chidzey. 

Sir, Your survey of Northern 
Ireland (September 9) was both 
interesting and informative. 
One cannot but think that tf a 
political solution to the prob- 
lems besetting the country 
could be found great Improve- 
ments would be made. 

At a time when both South 
Africa and Israel have thought 
the iinthiiiirahlB and negotiated 
with their enemies and 
brought political solutions in 
sight, should not our govern- 
ment similarly buckle down to 
finding a political solution in 
Northern Ireland? 

Perhaps the foreign secre- 
tary could, devote more of his 
efforts to this very worthwhile 
end. If this government could 
come to some sort of ah 
arrangement in Northern 
Ireland I am sure it would reap 
huge political g*”* 1 *? might 
even go some way towards 
solving its long-term financial 
problems. 

PG Chidzey, 

Mayaro, 

llSa Amyand Park Road, 
Twickenham, Middlesex TW1 


No BR pot of uncollected gold 


Sanctions not the answer to halting decline in rhino population 


From Mr Roger Bate. 

Sir. The sanctions (“US to 
impose sanctions on China and 
Taiwan over rhino horn trade". 
September S). If forthcoming, 
will undoubtedly reduce the 
volume of rhino horn reaching 
China and Taiwan. However, 
they are also likely to result in 
a further decline in rhino popu- 
lations. 

The price of rhino horn will 
rise, on an increasingly clan- 
destine market, thereby 
encouraging further poaching 


activities. The horn is prized in 
Asia as a fever remedy. How- 
ever, the lack of a legal market 
(or an illegal outlet In Asia} 
renders a lucrative commodity 
worthless to the local people oE 
Zimbabwe. Sumatra etc. There- 
fore they have little incentive 
to protect their rhino. 

If, on the other band, local 
people were allowed to own 
and trade in rhino horn (at 
prices up to $ 80,000 a kilo) it 
would provide a powerful 
incentive for them to protect 


their rhinos. For example, 
white rhino horn can effectu- 
ally be harvested without kill- 
ing the rhino. This would have 
two e Sects; first, it would 
Increase the rhino farmers' 
incentive to protect the rhino; 
second, a rhino without a horn, 
is Less attractive to a poacher. 

The motive of the US Envi- 
ronmental Investigation 
Agency is laudable in wanting 
to maintain the world’s rhino 
population. However, .attempt- 
ing to reduce the supply of 


horn will not reduce the 
deman d for it, and win merely 
increase the likelihood of a fas- 
ter extinction rate for the 
rhino. 

Allowing trade in rhino horn 
may offend many people, but it 
would ensure that a sizeable 
population of rhinos remains, 
which is, I presume, the aim. 
Roger Bate, 

env ir on me ntal research fellow. 
Institute of Economic Affairs, 

2 Lord North Stmt, 

London SWIP 3LB 


Commitment remains to supporting reforestation in Ecuador 


From Mr Mark Constantine. 

Sir, Your article. “When con- 
servation efforts fail to pro- 
tect " (September 1), does a 
good Job of describing the 
rapid destruction of the tropi- 
cal rain rest of Ecuador, but 
Tails to do justice to what could 
be a model reforestation proj- 
ect - Ecoforest 2000. 

There are two Tactual dis- 
crepancies in the article. First, 
the International Finance Cor- 
poration C1FC) has not with- 
drawn from the project. 
Rather, 1FC will not finance 


the project until it has attained 
assurances that the environ- 
mental and sotrial issues that 
have been raised are 
addressed. Second, the project 
has not collapsed. The Durini 
Group (the company) is con- 
tinuing to establish plantations 
to reduce its dependency on 
primary forest wood sources, 
although without external fin- 
ancing, progress will proceed 
at a much slower pace. 

At a public forum held hx 
Quito in April 1993, results of 
an independent review of the 


biodiversity and social impact 
aspects of the project ware 
presented. The meeting pro- 
vided an opportunity for a 
broad spectrum of local and 
international non-governmen- 
tal organisations and represen- 
tatives of the affected indigo 
nous aim ethnic minority com- 
munities to present their views 
on the pro jet*. Subsequent cor- 
respondence from the partici- 
pants and other interested par- 
ties, with few exceptions, has 
been supportive to tbe project, 
assuming implementation of 


the recommendations of the 
independent review. 

ZFG remains convinced of the 
merits of the project Ecoforest 
2000 will result In the reforesta- 
tion of 5,000 hectares of 
degraded land, provide a 
long-term sustainable supply of 
wood, and eventually eliminate 
the company's logging in pri- 
mary tropical rainforest. 

Mark. Constantine, . 
manager, corporate relations, 
(PC, 

13501 (Bye) Street NW, 

■ Washington DC 20433 , OS 
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Trading with 
Vietnam 
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THE TIME has come for the 
United States to establish normal 
relations with Vie tnam The war 
against Ho Chi Minh ended .18 
years ago; west Europeans did not 
wait half as long after the death of 
Hitler before starting to do busi- 
ness with the Federal Republic of 
Germany. Admittedly there are 
difficulties specific to America. 
Vietnam has not become a peace- 
loving democracy, as west Ger- 
many did. Some US veterans can- 
not forget that their forces were 
unable to defeat a third-world 
army. Such nightmares are not 
easily exorcised. 

Tet if South Africans can negoti- 
ate the handover of power from 
white to black, and Israel 
recognise the Palestine liberation 
Organisation, it should be possible 
for Pr e sid e nt Clinton to complete 
< the slow process of reconciliation 
that was initiated by his predeces- 
sor. Mr Clinton could demonstrate 
such an intent by allowing the 
embargo an US trade with Viet- 
nam to lapse tomorrow. 

All the pieces are in place. Just 
before he left office, President 
George Bush amended the 
embargo to allow companies to 
sign contracts with and open 
offices in Hanoi, in anticipation 
that the ban on doing business 
with this former enemy would 
eventually lapse. Large US corpo- 
rations, including IBM. General 
Electric, BankAmerica. Citibank, 
and Caterpillar have shown inter- 
est; most of them have already set 
up shop in Vietnam. American 
business is not saying "bell no, we 
wont go." On July 2 Mr Clinton 
lifted the US veto on lending to 


Hanoi by the International Mone- 
tary Fund, the World Bank, and 
like Institutions. On July 18 the 
first US diplomat sent to the Viet- 
nam capital in 40 years arrived, 
albeit accompanied by a statement 
fium Washington to the effect that 
his sole purpose was to help 
account for US servicemen listed 
as missing in action (MIA). 

Intimations that in spite of all 
this Mr Clinton may be haritating 
at the next hurdle are only partly 
explained by the president's 
record as a youthful op ponent of 
the war. The MIA theme, which 
arouses strong emotions, Is played 
upon by Mr Ross Perot, who may 
re-emerge as a future p residential 
candid at e. Many veterans and ex- 
prisoners, including a significant 
group in Congress, have accepted 
that Hanoi is co-operating in 
efforts to trace MlAs - but some 
organisations, notably the Ameri- 
can legion, persist in their opposi- 
tion to an early resumption of 
trade with Vietnam. 

Mr Clinton, whose priorities are 
health care reform and the North 
American free trade area negotia- 
tions, is understandably cautious 
about this south-east Asian hor- 
nets’ nest He is anxious to avoid 
further defeats in Congress. The 
psychological damag H don e to the 
American nation by its experi- 
ences, at home and abroad, during 
the Vietnam struggle runs deep. 
Yet in June he stood before the 
Vietnam veterans' m a n or ial and 
said disagreements over a war 
fought two decades ago should not 
divide Americans as a people any 
longer. He must now find the 
courage of his convictions. 


UK labour laws 


BRITAIN MAY or may not need 
another round of employment Leg- 
islation, but it urgently needs 
rationalisation of the law which 
already exists. That is the .mes- 
sage coming from Britain’s engi- 
neering employers. 

A sound framework of employ- 
ment law would protect employers 
and employees from unfair behav- 
iour, without planing undue bur- 
dens on employers. 'Hie rights and 
duties of both parties to the 
employment contract should be 
expressed as clearly as possible. 

The foundations of British 
employment law are still rooted in 
I a law of contract which requires 
i many of the rights associated with 
collective organisation to be 
expressed as immunities from 
breach of contract Britain has a 
system of “collective laissez-faire" 
which for nearly 100 years has 
kept the law to a minimum, bat 
which has also encouraged unions 
and employers to dug it out at the 
workplace. 

The basis of collective laissez- 
faire is being eroded by the 
decline of trade unions and the 
creation of new rights for individ- 
uals at the workplace. Contrary to 
much of the rhetoric at last week’s 
TOC Congress in Brighton, most 
n on-unionised British workers do 
not stand unprotected before the 
whims of their employers. 

But the mai n problem is that 
employees’ understanding of their 
rights and their enforcement 
through the courts or industrial 
tribunals is increasingly defective. 
The Engine ering Employers Fed- 
eration argues that because of the 


way statutory provisions are 
drafted and amended, and because 
Of the amirnnlatioii of 086 law, 
the understanding of subjects like 
maternity rights or redundancies 
has become inrreamngfy problem- 
atic. At the «wne time, the indus- 
trial tribunals themselves have 
become bogged down in ftyBam, 
causing delays and uncertainty. 

The answer the EEF proposes is 
regularly updated codes of prac- 
tice on employment law which 
would have greater authority than 
case law and would help unblock 
tribunals. One way forward would 
be for the government to conceive 
a form of Citizen’s Charter far the 
workplace, setting out employee 
rights, to be attached to each 
employment contract It could be 
supplemented by a voluntary code 
of practice, on matters such as 
employee consultation which are 
not covered by the law. 

A more contentious notion 
would be to convert existing col- 
lective immunities into individual I 
rights, although that would raise 
the difficult issue of a right to 
strike, or perhaps more precisely a 
right not to be dismissed for stri- 
king for a certain period of time. 
To balance any such right, the 
government could restrict strikes 
in essential services and give 
employers greater flexibility In 
changing employment conditions 
without being subject to unfair 
d ismi s s al pr oc eedin g s . 

The EEF paper stops short of 
considering these complications. 
But it is a worthwhile contribu- 
tion to which ministers should 
give serious attention. 


Nelson's task 


SMALL BRITISH businesses had a 
rough time during the recession. 
Many went under when banks 
called in their loans. And 
although the hanks have come in 
for criticism for being too ready to 
pull the rug from under entrepre- 
neurs’ feet, the losses on their 
landing to small companies show 
they too have not fared well. With 
hanks reluctant to e x tend more 
short-term finance to small busi- 
nesses, there is a danger the eco- 
nomic recovery will be blighted. 

Mr Kenneth Clarke, the chancel- 
lor, was therefore right last week 
to Initiate a review into the finan- 
cing of industry. Small companies 
are excessively reliant on 
short-term overdrafts, which can 
he called in at the first hint of 
trouble. It would be better if they 
could raise longer term equity and 
debt finance. 

Mr Anthony Nelson, the eco- 
nomic secretary, who has been 
given the task of con d uc tin g the 
review, will find no shortage of 
ideas as he tours the country over 
the coming months- Business 
Lobby groups have been quick to 
trot out ideas such as increasing 
capital allowances for small com- 
panies. Another idea came earlier 
this year from Mr Brian Pearse, 
Midland Bank's chief executive, 
who called on government to sub- 
sidise small business loans and 
give tax relief on investment by 
individuals in industry. 

Many of these suggestions 
gmank of special pleading. Rather 
than devising yet more tax reliefs 
and subsidies. Mr Nelson will 


probably find tt more fruitful to 
identity how current tax breaks 
distort Investment flows. 

tt small businesses are to make 
greater use of venture capital, 
their attitudes will have to 
rhang e. At present, many entre- 
preneurs are not willing to dilute 
their control by selling equity 
stakes to outsiders. 

The way in which tax reliefs 
favour the institutionalisation of 
savings will also merit attention. 
Once the nation's savings are 
sucked into large institutions such 
as pension funds, they too seldom 
find their way to small companies 
in the form of equity finance. It is 
not worth the management effort 
of big institutions to Invest in and 
monitor a large collection of tiny 
projects. Such investments, 
though, might be just the thing 
for wealthy individuals. 

Any attempts to de-institutional- 
ise savings will be contentious. 
When the then Mr Mgel Uwson 
as chancellor tried to do so in the 
1880s, the powerful pensions lobby 
scotched his plans. Since then, the 
government has trimmed pensions 
tax relief in a piecemeal fashion, 
an approach which has had no 
overall logic apart from raising 
cash for the exchequer. 

The arguments for reforming 
the taxation of savings are finely 

balanced. But there can be no rad- 
ical change in the way companies 

are financed so long as the institu- 
tionalisation of savings persists. 
The question is whether the gov- 
ernment has the stomach for a 
foTKiamflntal rethink. 


L ong after the hullabaloo 
surrounding today's 
peace deal between Israel 
and the Palestinians 
fades, one image may lin- 
ger in Middle Eastern minds: that of 
a lonely farmhouse in the Norwe- 
gian countryside outside Oslo. 

It was in such a place - or a 
number of such places - that senior 
officials from Israel and the Pales- 
tine Liberation Organisation set out 
earlier this year towards their his- 
toric agreements on mutual recogni- 
tion and on Palestinian self-rule in 
the West Bank and Gaza Strip, con- 
quered by Israel to 1967. 

Although assisted by low-key 
Norwegian mediators, they did it in 
direct talks, wtthout the participa- 
tion or knowledge of any of the 
powerful outsiders, from the US, 
Europe or the moderate Arab states, 
who have expended such vast 
amounts of time and energy in seek- 
ing a settlement to the Middle 
East's most intractable conflict 
Today, as the deal is consum- 
mated with a glitzy signing cere- 
mony to Washington, the discus- 
sions in that farmhouse seem a 
more telling pointer to prospects for 

the wider region. The PLO and 
Israel had to look one another in 
the eye, essentially in solitude, to 
begin to overcome decades of hostil- 
ity. So, too, the Israelis and the 
other Arab states - traditionally 
obsessed by internecine rivalry, 
manipulation of external patrons 
and empty rhetoric about Arab 
unity - are now on their own as 
they seek to chart a way forward to 
peaceful co-existence. 

That is the reality that underties 
all the current hyperbole about a 
“new Middle East", Marshall Plans, 
high-level western involvement in 
furthering the peace process, and 
ambitious regional public works 
programmes. Western political and 
financial support can certainly help . 
But to the end, it is the countries of 
the region that will determine 
Whether the Wimpwhmd ro pfyiy 
suddenly to prospect establishes a 
mood of trust and mnhmi depen- 
dence rather than simply a grudg- 
ing and irritable end to hostilities. 

Perhaps more urgently than at 
any time since the end of the first 
world war, when Britain and 
France secretly connived to carve 
the region’s present nation states 
out of ttw Ottoman empire, Hwm 
countries have to discover what 
they have in common, and how 
they win live as no rmal neighbours. 

As among the states of western 
Europe after world war two. the 
basis for their co-operation will 
have to be economic as much as 
political. As in Europe for four sub- 
sequent decades, any new order will 
in the eyes of Israel and of some 
Arab governments be constantly 
subject to an ideological c halleng e 
from within and without: that of 
militant Islam, both home-grown 
and fomented from the east by the 
Islamic Republic of Iran. 

The question is: are the partners 
really prepared for peace, for the 
regional integration this implies, 
and for the shift in strategic and 
economic alliances with the world 
at large which will surely follow? 

The Israeli government and busi- 
ness establishment evidently thmka 
so. Mr Shimon Peres. Israel’s for- 
eign minister who brokered the deal 
with the PLO to Oslo, has spoken of 
a "new era” to regional co-operation 
with m oderates an both sides join- 
ing forces to foster economic 
growth and combat political extrem- 
ism, and is looking to the European 
Community to encourage regional 
integration in a new association 
agreement. Expectations of the com- 
mercial dividends peace could bring 
have fuelled a 10 per cent rise to the 
Tel Aviv Stock Exchange over the 
past two weeks, and have prompted 
a renewed flurry of interest in 
Israel, notably an the part of Euro- 
pean and Japanese companies. 

The euphoria is understandable, 
but premature. Today’s signatures 
in Washington merely begin the 
endgame of a peace which must be 
hamm ered out to detail and sealed 
in treaties. Jordan, Syria and Leba- 
non have still to accomplish their 
first steps along the road: agree- 
ment on declarations of principles 
to guide t heir own talks. 

Even when they have done so - 


Banking 
on Basle? 

■ Central bank governors from 
the G-10 countries today turn their 
mftiria to the difficult task of 
seteettoga successor to Gerry 
Corrigan as chairman of the Basle 
committee of international banking 
regulators. 

Corrigan is stepping down after 
leaving his job as president of the 
Federal Reserve Bank of New York, 
but there has been no dear 
front-runner in the search for his 
successor. 

Some hot money is on Tommaso 
Padoa Schioppa, deputy director 
general of the Bank of Italy, who 
has already had a stint at the EC 
In Brussels. 

His appointment might provide 
some consolation for his failure 
to get the job of governor, which 
was handed to Antonio Fazio in 
May this year. 

Other international banking 
mandarins are whispering that 
the Dutch are vying for a fresh 
grab at the top seat, though 
Corrigan’s predecessor, the late 
Huib Muller, was also from the 
Netherlands. 

Brian Quinn, executive director 
responsible for banking supervision 
at the Bank of England, might be 
considered an obvious candidate 
jto- the job. 

But bis chances have certainly 
been damaged by the fUss over the 
BCCI affair. The fact that the first 


Now comes 
the hard part 

Mark Nicholson and Andrew Gowers 

examine the wider implications of the 
deal between the Palestinians and Israel 

Middle East: the search for a stable new order 
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and the Syrlan-Israeli negotiations 
in particular are likely to be slow 
and difficult - serious sources of 
instability to the Middle East will 
remain unaddressed, notably the 
Gulf, where Saddam Hussein’s 
pariah state of Iraq has no part in 
the peace process and Iran is 
fiercely opposed to it The race to 
acquire arms of all kinds continues 
unchecked all over the region, and 
could itself become a casus belli if 
Israel feels compelled to act against 
efforts by its enemies to acquire 
weapons of mass destruction. 

It is hardly the mo6t auspicious 
climate to which to embark on an 
experiment to co-existence. That is, 
nevertheless, what Israel has set 
out to create. The hope must be 
that it ran load through example by 
transforming its relationship with 

The Palestinians will 
need liberal trading 
arrangements across 
the Jordan river as a 
conduit to the wider 
Arab world 


the Palestinians. If it succeeds, 
change for the better could radiate 
into the region, underpinned by the 
financial might of Gulf states such 
as Saudi Arabia and by expanding 
international trade. 

The Turning and Palestinians are 
the critical test case. In agreeing on 
self-rule for the Palestinian inhabit- 
ants of the occupied territories, the 
PLO and Israel have opted for a 
gradual separation between two 
peoples locked for 26 years in 
unhappy and u n equal marriage. 

Provided they can keep their 
respective extremists in check, and 
provided Mr Yassir Arafat, the PLO 
leader, can effect a rapid and visible 
improvement to economic condi- 
tions to the territories, there is a 
chance that the political separation 


will eventually provide for a new 
relationship based on something 
resembling mutual respect. 

What the Palestinians cannot 
afford is a complete divorce. Their 
lives are too closely intermingled 
with those of the Israelis. For the 
foreseeable future they will con- 
tinue to depend on salar ies earned 

by Palestinian workers in. Israel, 
ami they will need to mnftitefn the 
freest Of trading links with their 
Jewish neighbours if the business- 
men of the West Bank and the dias- 
pora are to be encouraged to invest 
in productive enterprises. The 
pitant to which they see potential 
returns rather than humiliation to 
such heavy dependence on their 
much more powerful Israeli neigh- 
bour will to large part determine 
whether their experiment succeeds. 

The Palest inian proto-state will 
also be heavily dependent on the 
Kingdom of Jordan to the east, next 
to line to sign a declaration of prin- 
ciples with IsraeL As well as estab- 
lishing a free-trade zone with Israel, 
the Palestinians will need liberal 
trading arrangements across the 
Jordan river as a conduit to the 
wider Arab world. The next natural 
step would be free trade between all 
three countries - even, Mr Peres 
has suggested, some form of eco- 
nomic union d la Benelux. Such an 
agreement, however, will be bard to 
achieve. A recent Harvard Univer- 
sity report remarks that “broad 
scale free trade between Israel and 
Jordan would take longer, for Jor- 
danian firms have not until now 
been subject to Israeli competition". 

That is a foretaste of the prob- 
lems ahead in dismantling the 
encrusted barriers between Israel 
and the Arab world. The Israeli 
economy is twice the size of that of 
its most powerful Arab neighbour, 
Egypt, although its population is 
only one tenth as large. The Arab 
world has nothing resembling the 
Jewish state's most dynamic compa- 
nies. All Israel’s relatively impover- 
ished neighbours will be very wary 


Observer 


of allowing their economies to be 
penetrated by such unsettling 
forces. 

Hie sole precedent, Egypt’s 1979 
peace treaty with Israel, is dis- 
tinctly unpropitious to this regard. 
Trade and investment flows since 
have been limited. As important, 
overall intra-Arab trade and invest- 
ment is very underdeveloped. For 
decades, the Middle East has been 
composed of siege economies with 
their best talent and the best part of 
their national resources devoted to 
war. The vast majority of Arab 
exports - whether o f oil from the 
Arabian peninsula or of potash, tex- 
tiles and agricultural produce from 
the Levant and North Africa - is 
sold to the industrial countries of 
the US, Europe and Asia rather 
than locally. Capital accumulated in 

Syria epitomises 
another reason for 
caution about the 
prospects for a 
comprehensive 
Arab-Isradi peace 

the Arab world has a habit of tak- 
ing flight to western financial cen- 
tres rather than being put to pro- 
ductive use at home. 

Few Arab regimes have yet got 
far with structural reforms aimed at 
invigorating their sclerotic econo- 
mies. And none of their attempts at 
creating a meaningful regional eco- 
nomic grouping has long survived 
the political rivalries and frictions 
which have always eclipsed eco- 
nomic considerations in their 

Ti>rnd8- 

Arab suspicion of the Israeli 
embrace is epitomised by Syria, still 
engaged in an arms build-up and in 
dispute with Israel over the Golan 
Heights, captured to the 1967 Arab- 
Israeli war. Israel has yet to prom- 
ise a complete withdrawal from the 


two Basle chairmen. Sir George 
Blunden and Peter Cooke, were 
both from the UK, will also not 
help. 


Political prayer 

■ Amid the flurry of recently 
published political memoirs by 
eminent Tories - Nigel Lawson, 

Alan Clarke, Kenneth Baker and 
soon from the lady herself - there 
is scant practical guidance for the 
would-be member of parliament 

That gap is partly filled by a new 
publication from another 
long-serving Tory, Ivor Stanbrook, . 
Conservative member for Orpington 
between 1970-92. He has brought 
out a timely tome: “How To Be 
anMP". 

The book explains why MPs 
sometimes appear a rather religious . 
bunch, regularly attending prayers ' 
at the start of each day’s 
proceedings. 

“Apart from any spiritual value, 
the practical benefit derived from 
attending prayers is the right It 
give to a member to occupy a 
particular seat in the chamber for 
the rest of the day, provided he 
is present at prayers and inserts 
a prayer card in the seat" 


Grub Street 

■ Observer is surprised to learn 
that the starting salary for a cook 
at the New York Hines' staff 
cafeteria, at $697 a week, is rather 
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“VAT an the winter fuel MU could 
be the last straw” 

more than that for a journalist at 
the FTs competitor, the Wall Street 
Journal. 

This intriguing disparity has been 
uncovered by the Independent 
Association of Publishers’ 
Employees, the union which 
represents 2JM0 employees at Dow 
Jones, publishers of the Wall Street 
Journal. 

The IAPE is negotiating a new 
three-year pay contract with Dow 
Jones management 

It suggests the disparity between 
the cooks' and the reporters’ 
salaries supports its proposal to 
the company’s shareholders that 
any increase in the ehief executive’s 
remuneration package should be 


no more than that received by 
employees. 


Tunisian parallel 

■ Former president Habib 
Bourguiba could be forgiven for 
thinking there is same poetic justice 
to the fact that the first news of 
the mutual recognition between 
Israel and the PLO came from 
Tunis. 

As Tunisian head of state during 
1957-87, Bourguiba tried to convince 
his peers that they would fail to 
undo what the UN had done; In 
other words, they would have to 
recognise IsraeL 

In Jericho (then part of Jordan) 

28 years ago, Bourguiba propounded 
whathe called the “doctrine of 


This suggested that the 
Palestinians should recognise Israel 
and seek to restore their lost rights 
by negotiation rather than by war 
- which they were bound to lose. 

For his prescience he was burned 
in effigy around the Arab world; 
Nasser plotted to topple him. 


Vanity Fare 

■ “I could write a book” runs the 
old Rodgers & Hart tune. If former 
IMRO chairman George Nissen 
should choose to do so he won’t 
have for to look for a publisher 
- he’s just bought one. 

Nissen, who fell cm his sword 
to June 1992 in the wake of the 


Golan as demanded by Syria’s Presi- 
dent Hafez al-Assad. He has not 
promised the “full peace" - includ- 
ing an exchange of ambassadors 
and free movement of goods and 
people - that Israel wants in return. 
The danger, in Israeli eyes, is that 
an eventual treaty with Syria will 
in practice be no better than the 
“cold peace" with Egypt. 

Mr Assad has concerns of his 
own: to particular, the maintewnTiow 
of his own power, embodied in one 
of the region's most repressive 
regimes. He has recently shed much 
of his Baath party’s quasi-socialist 
ideology to initiate a cautious pro- 
gramme of economic reform. But 
this is a far cry from the sort of 
economic opening that would be 
required under any broad attempt 
at regional economic integration. 
Anything more radical might 
undermine his military power base. 

Syria epitomises another reason 
for caution about the prospects for 
a comprehensive and durable Arab- 
Israeli peace: the uncertainty sur- 
rounding the present generation of 
one-man Middle Eastern regimes. 
President Assad has serious health 
problems, and the succession to him 
is impossible to predict. There is a 
feeling of Jin de regime, too, to Jor- 
dan, whose leader, King Hussein, 
has recently been treated for can- 
cer. He is busily striving to ensure 
he will be succeeded by a more 
democratic form of constitutional 
monarchy. But his kingdom has an 
unstable history and his subjects - 
divided along fault lines of religion 
and origin - have largely been held 
together by his personality. Since, a 
majority of the population considers 
itself Palestinian, any instability to 
the West Bank and Gaza would 
immediately infect Jordan's body 
politic. 

to Egypt the most important and 
populous Arab country by far, the 
authority of President Hosni 
Mubarak is not in immediate doubt 
Next month, he is expected to win a 
referendum and sail into a third, 
six-year term. But there, too, stabil- 
ity is not guaranteed. Islamic 
extremism is on the march, with 
fundamentalist groups conducting 
violent attacks on western tourists, 
government minis ters and security 
forces. The government's response 
has been heavy-handed and 
unimaginative, and may simply be 
f uelling the problem. 

The regime’s difficulties are exac- 
erbated by growing conoem about 
its relationship with its crucial 
patron, the US, expressed to $2Jlbn 
(£L5bn) a year of financial and mili- 
tary aid. Paradoxically, a wider 
Arab-Israett agreement may dimin- 
ish Washington’s previous interest 
in Egypt as the only Arab country 
to have made peace with Israel. 
Although the Clinton administra- 
tion has said it will assure this aid 
through to 1995. there can be no 
guarantee it will be held at such 
levels thereafter. Without the US 
bounty, Cairo’s ability to maintain 
domestic stability and keep the 
extremists in check would be open 
to serious question. 

In these domestic political and 
economic problems in the Arab 
world lies perhaps the most impor- 
tant reason, why it is still too early 
to talk of a new era of peace and 
economic cooperation to the Middle 
East Income disparities between 
the states of the region, and within 
them, remain potent sources of con- 
flict and provide nutrition for 
Islamic opposition to unrepresenta- 
tive Arab regimes. Iraq, still 
besieged by United Nations sanc- 
tions, continues to fulminate 
against the wealthy, US-protected 
Gulf states to its south. Iran, the 
most populous and powerful Gulf 
country, is busy reb uilding its mili- 
tary after eight years of war with 
Iraq and has been identified by 
Israel and its Arab partners as a 
serious source of trouble - espe- 
cially in its perceived influence over 
Islamic movements from Algiers to 
Amman. 

It is in the battle between such 
forces and the emergent Arab- Is- 
raeli "alliance for peace” that the 
future of the region will be deter- 
mined. Only when it has been con- 
cluded will it be possible to tell 
whether today’s accord represents 
the first gasp of a new Middle East- 
ern order or a dying gasp of the old. 


Maxwell scandal, has acquired The 
Book Guild, one of the UK's 
subscription publishers. 

Unkind fellow publishers not 
to the subscription game sometimes 
refer to it as “vanity" publishing; 
the author pays the publisher to 
bring out the book. 

Not all authors write with the 
stogie aim of making a profit, says 
Nissen. whose company brings out 
up to 100 titles annually, with print 
runs as low as 500 copies. 

Now if he could be persuaded 
to sit down and pen his own recent 
experiences, demand might be a 
little greater than that 


Curdled egg 

■ Those who believed LWT when 
it called the new telly tycoons its 
most cherished staff were perhaps 
a little too gullible. 

In case you’ve forgotten, these 
were the 54 managers who invested 
in the station’s golden handcuffs 
scheme ahead of the franchise 
auction in 1991. 

Some became paper millionaires 
last month when their shares 
became tradeable. 

Under the scheme’s terms, they 
could not resign and hold on to 
their share options. But it appears 
they could still be made redundant; 
six months ago Alan Woolfaon, 
the visual services controller, 
became an “involuntary leaver". 

He has retired to enjoy a nest-egg 
coming to the boil at around 
£900,000. 
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California bows to international pressure over ‘discriminatory’ system 

New tax law may appease UK 


THE LEX COLUMN 


By George Graham m 
Washington and 
Peter John in London 

CALIFORNIAN tax legislation 
passed at the weekend is expec- 
ted to lift the threat of British 
action against Californian-based 
companies operating in the UK. 

However, the law, which was 
approved in the California state 
assembly late on Friday night, as 
yet leaves unresolved the court 
battle by the UK bank. Barclays, 
against the state’s unitary tax 
system. 

Barclays' case is tbe test case 
for suits which could cost Calif- 
ornia a total of about S880m. 
Another S3.lbn is at stake in a 
related suit brought by Colgate- 
Palmolive. which would extend 
to US-owned companies. 

The new legislation Is likely to 
remove the principal remaining 


objections of foreign-owned com- 
panies to the state's tax system, 
which they argue has discrimi- 
nated against them, and leave 
them free to choose an alterna- 
tive system of tax assessment 
known as “water's edge". 

Foreign, and especially British, 
companies have long objected to 
California's unitary system, 
which taxes a company on a per- 
centage of its worldwide income, 
rather than only on income 
earned in the state. Since this 
system differs from international 
norms, it can be disallowed by 
tax authorities in other countries 
and lead to a company's being 
taxed twice on the same income. 

In the face of international 
pressure, California has since 
1988 allowed companies to opt for 
“water’s edge" assessment, which 
includes only activities within 
the US. In the UK, Mr Kenneth 


Clarke, the chancellor of the 
exchequer, is not expected to 
make a statement until the Trea- 
sury has had time to study the 
full text of the law, but officials 
In Washington and Sacramento, 
the Californian capital, are confi- 
dent that the legislation does 
enough to justify the lifting of 
the UK government's threat to 
retaliate. 

The retaliation, announced in 
May, is due to come into efitect on 
January 1. It would remove a tax 
credit from Californian compa- 
nies, increasing the tax rate on 
their British subsidiaries from 28 
per cent to 33 per cent and cost- 
ing them up to £250m a year. 

Major US companies have lobb- 
ied California bard to change its 
law and avert the UK retaliation. 

While unitary taxation would 
under the new law stay alive - 
infuriating the ‘many British 


German ruling coalition at 
odds over social care plan 


By Quentin Peel in Berlin 

THE STABILITY of Germany’s 
ruling coalition ,ros called into 
question this weekend in a new 
row over how to finance the lat- 
est addition to the country's gen- 
erous social security system - 
nursing care for the elderly and 
handicapped. 

At the heart of the conflict is a 
fundamental difference on who 
should pay mast for the future 
scheme - workers or employers. 

The Free Democratic party, the 
minority partner in the govern- 
ment. declared that a cross-party 
compromise between Chancellor 
Helmut Kohl’s Christian Demo- 
cratic Union (CDU) and the oppo- 
sition Social Democrats (SPD) 
might destroy the fragile basis of 
the coalition, a year before the 
next elections. 

The FDP says that any compro- 


EC to test US 
trade stance 

Continued from Page l 

food aid, processed products, and 
existing silo stocks from the list 
nf cuts. 

One idea being canvassed at 
the weekend meeting would be to 
add a separate protocol or inter- 
pretation of Blair House. This 
might meet some of France's res- 
ervations, while avoiding the 
charge that the Europeans wish 
formally to reopen the draft 
accord. 

EC diplomats acknowledged at 
the weekend that France had suc- 
ceeded in shifting the debate 
towards the need to head off a 
potential veto, forcing the Com- 
munity to look for new flexibility 
in Washington. 

That message will be 
reinforced in talks today between 
Mr Delors and Mr Willy Claes, 
Belgian foreign minister, who are 
due to meet Mr Warren Christo- 
pher, US secretary of state. 


mise that placed a greater financ- 
ing burden on employers would 
be disastrous for the German 
economy. 

Such a deal would also isolate 
the FDP and reinforce the trend 
towards a grand coalition 
between the SPD and CDU. 

Leading members of the FDP 
reacted furiously at the weekend 
to moves by Mr Norbert BlUm, 
the labour minister, to reopen the 
whole question of financing the 
nursing care scheme in talks 
with the SPD. 

A first round of talks on Friday 
saw moves towards a compro- 
mise. Mr Rudolf Dressier, social 
affairs spokesman for the SPD, 
said there was an agreement to 
“put on Ice” the present proposal, 
which is bitterly opposed by the 
German trade union movement. 

The present plan is backed by 
the FDP because it would ease 


the financing burden on German 
employers, by reducing from 
three days to two the period they 
must provide guaranteed sick 
pay for their workers. 

An alternative solution under 
discussion would instead cancel 
two days from the annual list of 
paid holidays given to German 
workers. 

That, though, is likely to run 
into opposition from the third 
partner in the ruling coalition: 
the Bavaria-based and staunchly 
Roman Catholic Christian Social 
Union. 

Mr Dieter- Julius Cronenberg, 
the FDP deputy chairman of the 
Bundestag, the lower house of 
parliament, warned that, if the 
CDU and CSU sought to force fur- 
ther compromises from their 
partners, it would “destroy the 
basis of trust for further co-opera- 
tion in the government”. 


Brief document may 
end years of conflict 


Continued from Page 1 

paving the way for today's peace 
deal. 

The US is keen to sustain the 
momentum for a wider Middle 
East peace. 

President Bill Clinton said the 
US would continue with aid and 
military assistance to Israel, 
while Mr Warren Christopher, 
secretary of state, said US troops 
might guarantee security in the 
Golan Heights after any Israeli 
undertaking to withdraw from 
the Syrian land it conquered in 
1967. 

But Mr Clinton and Mr A1 
Gore, his vice president, both 
stressed that the US did not see 
itself as the sole or main pro- 
vider of financial aid to support 
peace in the region. 

In an interview with the New 
York Times, Mr Clinton said he 
had secured an undertaking 


from Bang Fahd, the Saudi Ara- 
bian ruler, for a large Saudi-led 
financial package from the Gulf 
states - whose relations with the 
PLO were deeply soured by Mr 
Arafat’s support for Iraq daring 
the Gulf war. 

Mr Clinton quoted the king as 
saying: “You take the lead In 
organising it and tell us what 
we’re supposed to do... and I 
will wait to hear from you.” 

Mr Clinton said he had also 
elicited Syrian backing for the 
PLO-Israeli deal daring a 30-min- 
ute conversation with President 
Hafez al-Assad. He quoted Ur 
Assad as saying: “It is a positive 
thing, this agreement, for all of 
ns.” 

Mr Clinton said Mr Assad 
sought only the continued assis- 
tance of the US in mediating 
future negotiations with Israel 
over a withdrawal from the 
Golan Heights. 


companies who oppose it with an 
almost theological zeal - it is 
unlikely to spread, because the 
Californian model, giving compa- 
nies a choice between unitary 
and “water’s edge” assessment, 
would lose money for any other 
state that adopted it 
Barclays commented at the 
weekend: “We would welcome it 
[the legislation] as a move in the 
right direction but it is impossi- 
ble for us to say what will hap- 
pen ahead of the court case.” 

The British government has 
made clear to the US administra- 
tion that it will continue to back 
Barclays in its 10-year-old law- 
suit, which is now pending before 
the US Supreme Court 
The Clinton administration has 
abandoned previous administra- 
tions' stance against California, 
because of concern about the 
state's finan cial condition. 


Norwegian 
poll gives 
Labour a 
clear lead 

By Karen Fossil in Oslo 

NORWEGIANS today vote in a 
general election which is expec- 
ted to hand victory to the ruling 
Labour party led by Prime Minis- 
ter Gro Harlem Brundtland. 

Opinion polls have consistently 
indicated a swing to the left, a 
trend confirmed by a poll pub- 
lished on Saturday in the Dag- 
bladet newspaper. The poll, the 
last before the election, showed 
Labour with per cent of the 
vote, a marked improvement 
from mid-year polls when sup- 
port for Labour fell below 30 per 
cent, its poorest rating since the 
1920s. 

The major issues of the elec- 
tion include unemployment, cur- 
rently at a post-war record of 8.3 
per cent, including those on gov- 
ernment training schemes, and 
Norway’s application to join the 
European Community. 

Labour's strength in the polls 
has been boosted by signs of eco- 
nomic recovery, assisted by 
record North Sea petroleum out- 
put which has made Norway 
Europe's biggest oil producer. 

Mrs Brundtland has also 
gained credibility by refusing to 
debate Europe during the cam- 
paign, saying that EC member- 
ship will be decided by voters in 
a referendum by 1995. 

Analysts say the electorate 
feels there Is no real credible 
alternative to Labour, with opin- 
ion polls showing steadily erod- 
ing support for the main opposi- 
tion Conservative Party. 

In Saturday's poll, the Conser- 
vatives saw support fell to 18.1 
per cent from 22J2 per cent of tbe 
vote in the 1989 election. 

The biggest gain today, accord- 
ing to the palls, will be by the 
anti-EC agrarian Centre party, 
support for which has soared to 
16 per cent from Just 6.5 per cent 
in the last election. 

Brnntland confident. Page 4 


FT WORLD WEATHER 


Europe today 

A storm crossing south-west England will 
cause strong gales in western coastal areas of 
France. The British Isles wiH have (near) gale 
force winds especially around the centre of the 
low. The frontal zone associated with the 
depression will bring rain and wind to north- 
western Europe. The rain will be heaviest over 
southern England, northern and central France 
and the Low Countries. Northern Spain will be 
cloudy too with some rain, but elsewhere in 
Spain and Portugal, it win be mainly sunny. 
Most of Italy and south-east Europe will be 
sunny and warm. High pressure wifi remain 
over Scancfinavia with sunny intervals in 
Norway. Southern Sweden and Denmark will 
have rain during the afternoon. 

Five-day forecast 

The depression wBI weaken while moving 
slowly towards the North Sea. Conditions will 
become less windy, but north-western Europe 
will continue unsettled. A new frontal system 
over Portugal will cause widespread rain in 
north-western Spain and Portugal. Around the 
Mediterranean, it will continue sunny except 
for southern France where showers will 
develop. Eastern Europe will have thundery 
showers. 
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Steely determination 


It is easy to see why British Steel is 
anxious to move the European steel 
debate forward. Subsidies protect its 
state-owned competitors in Europe 
from the economic downturn, while 
depressed continental demand robs it 
of the benefits of rationalisation. The 
levy proposal, whereby privatised pro- 
ducers would contribute towards the 
cost of shutting down capacity at 
state-owned loss-makers, may appear 
unorthodox to competition policy pur- 
ists, but British Steel can well afford 
to participate. The incentive to do so 
is all the greater since real discipline 
will be even harder to impose on sub- 
sidies once the recovery starts. The 
problem would then be worse again in 
the next downturn- 

participation in the levy need not 
affect the company's low gearing. Con- 
tributions would come out of revenue 
over a period of five years. Given Brit- 
ish Steel’s high operational gearing, 
the effect on the profit and loss 
account would presumably be quickly 
offset by higher prices and higher vol- 
umes. Its relatively modest capital 
spending requirements mean the cash 
outlay should not hurt. 

The longer term risk is that once the 
west European capacity problem is 
resolved it wiH be harder for the EC w 
find an excuse for restricting cheap 
imports from eastern Europe. The 
short-term risk is that the discipline 
imposed on state-owned producers will 
| prove inadequate. British Steel is, 
though, probably right to claim that, 
without action soon, the outlook for 
private sector producers is bleak. Most 
at risk are companies in Germany and 
Benelux which stand to suffer an 
exchange rate disadvantage from the 
collapse of the ERM. But any collapse 
there would be scant consolation since 
the Klockner experience shows that 
private sector troubles do not neces- 
sarily lead to closure of capacity. 

Currencies 

It looks as though 1993 will go down 
in exchange market history as another 
year in which the pundits got the dol- 
lar badly wrong. Far from appreciat- 
ing as the US economy recovered, the 
dollar looks distinctly sick on the 
basis of a weak recovery and extraor- 
dinarily low inflation. In Europe, the 
Bundesbank has cut rates more slowly 
than many expected and is under even 
less pressure to do so now that the 
ERM has moved to is per cent bands. 
Last week’s cut of just 10 basis points 
in the money market repurchase rate 
is a reminder that it is keen to see 
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policy relatively restrictive and the 
D-Mark strong. 

The result is that the transatlantic 
interest rate differential has failed to 
narrow as much as had been assumed 
at the start of the year. Now. with US 
equities looking expensive and bonds 
at record low yields, there is not much 
to attract international money into the 
dollar - hence the growing sense that 
it has room to weaken further. This 
will not help economic recovery in 
Europe, where currencies as a whole 
have tended to be overvalued against 
the dollar. 

The policy response will be interest- 
ing to watch. It is difficult to be sure 
how far the D-mark's present strength 
is a function of the dollar and how far 
it reflects purchases by central banks 
obliged to repay intervention. A pro- 
nounced faD in the dollar might just 
provoke the Bundesbank into larger 
interest rate cuts designed to offset 
the implicit monetary ti ghtening That 
would let France and other ERM coun- 
tries off the hook. It is more likely, 
though, that they will still have to 
undercut German rates interest even- 
tually. The hope would be that an 
inflow of foreign funds into their bond 
markets would provide the where- 
withal to repay the intervention debt. 

UK superstores 

As Tesco tees up to start the food 
retailers' reporting season, attention 
will once again fix on the valuations 
ascribed to their vast property portfo- 
lios. James Capel calculates that, 
between them, the big three grocers 
own some £S.4bn of properties. This 
compares with £8.6bn owned by Land 
Securities, MEPC and British Land. 
Recent fears about the sustainability 
of grocers’ margins and return on cap- 
ital. however, increasingly call into 


question whether superstore assets 
should be depreciated over tbeir use- 
ful lives. . v. V 

So far, Wm Momson has been the 
only food retailer to respond to such 
concerns - although depreciating its-j 
land and buildings by just l per casta 
year seems little more than cosmetic. 
The worry is that if food retailers do 
not steadily depreciate their assets 
they may be forced to take big one-off 
writedowns. By bidding up the cost of 
sites, the big grocers have had to wotfe 
harder to maintain their return on 
capital They have achieved this by 
widening their trading margins. -if 
margins now come under pressure, the 
capital value of their sits may also 
fell. Should not that risk be reflected 
in their books? 

Arguably, superstore land may pre- 
serve much of its value over 15 to ft 
years, especially if inflation returns, 
but the case for depreciating buildings 
over their useful lives appears over- 
whelming. Even this move would have » 
a material impact on grocers' earn- 
ings, reducing some of them by as 
much as 15 per cent. Investors, 
though, scarcely need further encour- 
agement to sell. The sector has muter-; 
performed the market by IS per cent 
since the start of the year. 

News Corporation 

Mr Rupert Murdoch has been so 
busy snapping up assets in recent 
months that it goes against the grain 
for him to sell out of one of tbe 
world's most profitable newspaper 
groups. Presumably not even he fan- 
cied his chances of trying to preserve 
the South China Morning Post's edfto- . 
rial and advertising appeal after Hong P 
Kong reverted to Chinese sovereignty 
in 1997. Besides, the returns made on 
the original HK$2.4bn investment 
would have been enough to tempt any- 
one to cash in their chips. 

The sale of a 54.9 per cent stake to 
the pro-Beijing Mr Robert Kuofc 
ensures a full bid will not be sparked 
for SCMP. But this leaves News Corpo- 
ration with an untidy rump of shares 
to selL This would appear a straight- 
forward enough task given that 
SCMP's shares have more than dou- 
bled to HKS5.35 over the past two 
years. Then again, other investors 
may well reflect on the risks of own- 
ing shares in an English-language 
newspaper at such a poUtically-teBSi- 
tive time. Significantly, News Corpora- 
tion is choosing to recycle its proceeds 
into regional satellite television, 
which skirts such regulatory worries*: 
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We are pleased to announce the relocation of the following activities in London to: 

125 London Wail 
London 
EC2Y 5AJ 
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Chemical Bank Chemical Investment Bank Limited 

Telephone: 071-777 2000 (main switchboard) Telephone: 071-777 4000 (main 
Facsimile: 071-777 4727 (main iacsimiie) fST 


Telex: 94060000 CBC G 

Chemical Futures & Options, Inc. 

Developing Markets Sales 
Developing Markets Trading 

Global Derivatives 

Japan Desk 

Securities Markets Division 

Securitisation 

Treasury Sales 
Treasury Trading 


071-777 4 747 (main facsimile) 
94060177 CHIB G 


Telephone: 071-777 4402 
Facsimile: 071 -777 4779 

Telephone: 071-777 3610 
Telephone: 071-777 4362 
Facsimile: 071-777 4734 

Telephone: 071-777 4249 
Facsimile: 071-777 4773 

Telephone: 071-777 4260 
Facsimile: 071 -777 4728 

Telephone: 071-7774000 
Facsimile: 071-7774741 

Telephone: 071-777 4000 

Facsimile: 071 -777 4742 

Telephone: 071-817 3930 
Telephone: 071-777 3178 
Facsimile: 071 -777 4766 


This relocation is the second ol a phased schedule nnrt i 

moving to 125 London Wail throughout Septemb^ S UnitS m 


Chemical 
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Austrian oil group 
stays in the red 

OMV, the troubled Austrian integrated oil and 

2S5fCS 5 s m °P eratjn 9 toss of 

Seh552m ^49m) after a loss of Sch584m in the 

yea ^-. The B rou P> which earlier 
forecast a return to profit this year, has been badly 
hurt by competition from eastern European refiners 
and chemical makers. Page 20 

Roxboro plans placing 

Roxboro, the manufacturer of specialist electronic 
components, plans to come to market through an 
offer and placing next month which is expected to 
value the group at about £70m ($iOSm). Page 18 

Ashanti seeks London listing 

Ashanti Gokffiekte, owned jointly by the Ghanaian 
government and Lonrho, the international trading 
conglomerate, is to seek a London listing next year 
which could value it at up to £900m |$i.4bn). The 
sate wiB be Ghana's biggest sell-off exercise to 
date. Page 19 

Fed up with Fyffes 

The stock market's exasperation with Fyffes, the 
UK and Irish fruit distributor, is growing. Two years 
ago it looked to be on the verge of European 
expansion but Its l£90m (Si 30m) war chest is 
unspent Page 19 

Foreign bank opens in Russia 



Dmsdner Bank and Banque Nationals de Paris 
have opened a joint subsidiary in St Petersburg in 
the first inauguration of a bank wholly-owned by 
foreigners in Russia since the Bolshevik revolution. 
However the Russian parliament has proposed a 
ban on foreign banks dealing with Russian custom- 
ers. Page 20 

Prospective p/e ratio 

The latest prospective p/e ratio for the ”500* index 
for calendar 1993 is 15.7, according to 1BES, the 
consensus estimates service (Last week: 15.99. This 
compares with an IBES estimated p/e for the “500" 
of 20.6 (21.0) for calendar 1992. The official FT cal- 
culation of the historic p/e, based on the. latest 
reported earnings, is 19.92 (20-27). 
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British Steel may boycott Brussels levy 


By Andrew Baxter In London 

BRITISH STEEL may pull out of 
a plan to restructure the EC steel 
Industry unless the European 
Commission takes tougher action 
to curb state subsidies. 

Mr Brian Moffat, British Steel’s 
chairman and chief executive, 
will today warn the Commission 
that the company may not con- 
tribute to a levy to finance 
rationalisation among weaker 
producers because so little prog- 
ress has been made to cut subsi- 
dies to state-owned producers In 
Italy and Spain. 


The levy is central to the Com- 
mission’s plans to respond to the 
deep recession in the industry by 
cutting 30m tonnes of production 
capacity. 

Mr Moffat will tonight warn Mr 
Karel Van Miert, the commis- 
sioner for competition, and Mr 
Martin Bangemann, industry 
commissioner, that the entire 
restructuring plan could fail if a 
deal on subsidies is not agreed by 
November. 

He will be among a number of 
European steel industry leaders 
at a meeting in Strasbourg 
tonight called to discuss the 


Commission’s plan to restructure 
the industry. 

The Commission had originally 
asked steel companies to offer 
capacity cuts of 30m tonnes by 
September 30 to help reduce 
chronic overcapacity. But private 
sector companies such as British 
Steel and the German producers 
Thyssen and Krupp-Hoesch, have 
held back arguing it would be 
unfair for them to offer produc- 
tion cuts while the level of state 
subsidies to their competitors 
remained unsettled. 

Officially the Commission still 
hopes it can reach a deal on sub- 


sidies in time for the next EC 
industry ministers meeting on 
September 21. But with negotia- 
tions with Italian and Spanish 
producers dragging, this looks 
increasingly unlikely. 

Mr Moffat warned that failure 
by the Commission to reach a 
satisfactory agreement to cut 
state subsidies could cause bank- 
ruptcies among private sector 
steel groups. 

Mr Moffat said he remained 
hopeful that the Commission's 
problems clinching a deal to cut 
state subsidies would only 
amount to “three or four months 


of lost momentum". 

Mr Moffat said subsidised pro- 
ducers were delaying reaching an 
agreement in the hope that an 
economic upturn would ease the 
pressure on them to make cuts. 
He said "The current situation is 
an excuse for doing nothing.' 1 

Mr Moffat stressed that British 
Steel was broadly in flavour of the 
levy which would help to finance 
production cuts over the next 
five years. But he warned British 
Steel would not participate If the 
deal was not in its shareholders’ 
interests. 

Lex, Page 16 


James Blitz reports on the growing competition in automated trading systems 
Foreign exchange A u to ma ted dealing: a three-way fight 

dealers enter the 
21st century 



F or nearly a quarter of a 
century, Reuters, the news 
and information group, 
has been the world leader in the 
provision of electronic trading 
systems for b anks which deal in 
currency markets. But this week, 
Reuters will find itself in compe- 
tition with some erf its best cli- 
ents, a consortium of the most 
powerful banks in foreign 
exchange. 

Both sides are about to enter 
battle by offering rival auto- 
mated dealing systems which can 
simulate the work done by bro- 
kers in the foreign exchange mar- 
ket The products they are pio- 
neering may change the face of 
one of the most actively traded 
finanriai markets in the world, 
one where global turnover has 
reached f l,000bn a day. 

Last year, Reuters launched its 
2000-2 automated brokerage sys- 
tem after several years develop- 
ing it at an estimated cost of 
£60m ($92.4m) It was followed in 
April by Minex - a service 
backed by Japanese institutions 
- much used in Asia. 

On Wednesday, at Sam in Lon- 
don, dealers will be able to trade 
on terminals run by the Elec- 
tronic Broking Service (EBS). 
This system, which cost around 
£40m to launch, has been backed 
by a dozen leading banks in for- 
eign exchange - such as Citibank 
and Chase Manhattan - who 
have formed a consortium with 
Quotron. specialists in electronic 
information. 

"This is where the 21st century 
begins for foreign exchange deal- 
ers,” says Mr Peter Bartko, chair- 
man of the EBS partnership. "In 
the long term, people have to 
accept that human brokerage 


doesn't have a great fiiture." 

Brokerage still plays a consid- 
erable role in currency dealing. 
Roughly 60 per cent of deals in 
the currency markets are now 
done by traders in two banks - 
or counterparties - who call one 
another up directly. The remain- 
der of deals are done through 
brokers, who bring together 
diverse buyers and sellers. 

Commercial banks rely on bro- 
kers for a good proportion of 
tbeir business and value their 
knowledge of the market. But 
they complain that the commis- 
sions charged for broking a deal 
are very high. 

Automated brokerage termi- 
nals do the same job as humans 
at a reduced cost. A bank dealer 
using any of the three on offer 
can advertise a buy and sell price 
on dealing screens across the 
globe. Another hank dealer then 


9 Launched last year with 23 
subscriber sftes in two 
countries. 

91 Now more than 230 deafing 
sites in 28 cities in 17 countries. 

® System has reached initial target 
’of 1.000 trades a day, each tor a 
minimum 1m units of the 
currency dealt. 


9 To be launched Wednesday by 
Quotron and consortium of banks 
in London, New York, Zurich and 
Amsterdam. 

9WH start with 200 dealers in 60 
banks and Institutions. 

9 Dealers invited to trade in 

standard amounts of S5m in S/DM 
and £5m In C/DM. 


9 Went Uve in April, backed by a 
consortium of Japanese banks 
and brokers, KDO, the Japanese 
telecom company, and Dow 
Jones Tolerate. 

Q Systems in New York, Chicago, 

' London, Hong Kong, Singapore 
and Tokyo. 

0 Does not disclose the number of 
trades crossed or terminals used. 


ko's estimate, some 50 per cent of 
global foreign wmhang p tr amp , 
tions take place on them. "Reu- 
ters 2000-2 could move that figure 
significantly higher," he says. 

He argues that the banks 
would be "at the mercy” of Reu- 
ters if its control of transactions 
jumped to 70 per cent. They 
would be in a position to dictate 
customer charges. Some bank 
dealers also argue that Renters 
could change the structure of the 


Banks would be ‘at the mercy 9 of 
Reuters if its control of transactions 
jumped to 70 per cent 


“hits" the price by typing 
instructions on to a terminal 
Only when the deal is done are 
the identities of both parties 
revealed. 

The banks are attracted by the 
reduced cost of commission. But 
they fear that 2000-2 will help 
Reuters monopolise the market 
in electronic dealing systems. Mr 
Bartko admits that this is one of 
the principal motives for this 
week's launch of EBS. 

Reuters has 19,000 conventional 
dealing terminals in banks 
around the world. On Mr Bart- 


currency market, if it so wished, 
by selling more systems to non- 
banking customers who are 
becoming important movers of 
international capital 
EBS has one advantage over 
rival systems: the banks backing 
it have 35 per cent of turnover on 
the London foreign exchange 
market That means EBS could 
establish high levels of liquidity 
very quickly. Mr Bartko says 
liquidity is the key to success. 
"You need to have 50 banks 
using a system to make a profes- 
sional market in, say, the dollar/ 


D-Mark exchange rate. We 
already have the critical mass.” 

By contrast, he says that Reu- 
ters 2000-2 cannot offer big vol- 
ume deals in the main currencies 
because the large h anks have not 
moved over to using it 

But Reuters is confident Mr 
Bob Etherington, the company’s 
international marketing man- 
ager, takes EBS seriously but dis- 
misses fears that Reuters is seek- 
ing to Increase charges by 
monopolising the market “In the 
last 12 years, the prices for using 
the Reuters Monitor Dealing Ser- 
vice have not kept up with infla- 
tion," he said. “We have not 
abused out position at all" 

Mr Etherington believes that 
2000-2 will acquire greater liquid- 
ity, but he will not reveal volume 
levels. “From the start, we set 
targets for the number of trades 
we wanted to see and we are 
meeting those targets." He also 
believes that it is Ear too early to 
judge the performance of 2000-2. 
“It takes a long time to establish 
these systems in the marketplace 
as we saw with our earlier 
systems," he says. “You are ask- 
ing dealers to start trading in a 
way they have never traded 
before, and that can take time." 

Officials at EBS admit that 
Reuters has such huge resources 


that it can wait to see how auto- 
mated brokerage develops over 
many years. And the pioneers of 
these systems know it will take a 
long time to bring currency deal- 
ers around to using them. 

One hindrance to automated 
brokerage is that traders must 
make a brokered deal by looking 
at a screen and tapping buttons 
on a keyboard. That takes longer 
than listening to the broker 
shouting a price on the phone 
and answering “done”, hi a mar- 
ket where every second counts, 
that costs money. 

Dealers are also nervous to 
offer a buy/sell price knowing 
that either side of the price can 
be “hit" by any currency dealer 
in the world. That is a more 
frightening prospect than operat- 
ing through a trusted broker or 
dealing with a known counter- 
party, especially when exchange 
rates are volatile. 

Automated currency brokerage 
may never catch on. But it may 
also be the dawn of a Brave New 
World - a development no less 
significant than the launch of the 
early computerised trading 
systems in currency markets in 
the 1970s. The banks merely want 
to ensure that if this is the tech- 
nology of the fiiture, Reuters is 
not alone in developing it 


Canadian 
utility 
faces part 
sell-off 

By Bernard Simon in Toronto 


ONTARIO Hydro, one of North 
America’s biggest power utili- 
ties, is laying the groundwork 
for a partial privatisation to help 
ease its acute financial condi- 
tion. 

The Toronto-based utility at 
present relies entirely on debt 
financing, awl has amncmwi bor- 
rowings of more than Cf34bn 
($26bn). “We simply cannot any 
longer tolerate 100 per cent debt 
financing, we simply do not have 
enough equity," said Mr Maurice 
Strong, chairman. 

Mr Strong said that Hydro, 
which is owned by the Ontario 
provincial government, is pre- 
paring a financial re s truct u r i ng 
which will include “very funda- 
mental changes”. 

He indicated that these may 
include opening the door to out- 
side equity participation. 

The province’s left-of-centre 
New Democratic government has 
np to now been reluctant to 
endorse private ownership of 
Hydro. However, Mr Strong said 
that "the issue isn’t privatisa- 
tion; the Issue is financial flexi- 
bility”. 

Mr Strong, who organised last 
year's United Nations Earth 
Summit, has launched a far- 
reaching shake-np at Hydro 
since he took over as chainnan 
last December. 

As part of an austerity plan 
announced earlier this year, the 
utility has set a goal of reducing 
borrowings by a third over the 
next decade, and trimming its 
debt-equity ratio from the pres- 
ent 83:17 to about 60:40. 

It has chopped its capital 
spending budget, and Is also rat- 
ting 6,000 of its 29,000 jobs, and 
splitting its operations into three . 
separate business units. 

Hydro expects to suffer a loss 
of at least C$1.6bn this year, 
including an operating loss of 
abont C$200m. It cited slack 
demand for electricity, writeoffs 
related to restructuring, and con- 
tinuing problems at a nnclear 
power station. 

The shake-np is a response to 
growing concern among electric- 
ity users at the steep hike in 
rates, which has averaged 7-3 per 
cent a year since 1988. 

Cheap power has in the past 
been one of the chief drawcards 
for investors in Ontario and 
other Canadian provinces. 

Mr Strong has pledged to 
freeze Hydro’s rates next year, 
and to hold increases for the rest 
of the 1990s no higher than Can- 
ada’s inflation rate. 


Growth industry 
in analysing 
output figures 


P roductivity figures rarely 
make the headlines. 
When they are next 
issued in the UK- on Thursday, 
the figures - giving output per 
bead - are likely to be over- 
shadowed by the latest unem- 
ployment news published the 
same day. 

But recent official reports, 
pointing to strong productivity 
growth in. UK and US manufac- 
turing industry, have caught 
the attention of economists. 

Higher productivity is to be 
expected during economic 
recovery as orders flow in and 
capacity utilisation rises. But 
output growth per head in US 
and UK manufacturing indus- 
try has been particularly 
strong when set against the 
hesitant and patchy recovery 
in the US and the moderate 
growth of British production. 

As productivity is such an 
important indicator of a 
nation's underlying economic 
strength, these trends raise the 
question as to whether or not 
the present recovery is qualita- 
tively different from earlier 
economic upturns. 

Figures last month from 
Britain’s Department of 
Employment showed produc- 
tivity in manufacturing was &2 
per cent higher in the second 
quarter than in the same 
period of 1992: much tester 
growth than the 3.1 per cent 
rise In manufacturing output 
in the mtha period. 

Th4 US Commerce Depart- 
ment reported last week that 
output per head in manufactur- 
ing grew by an annualised 5J2 
per cent in the second quarter 
and by 7.7 per cent in that part 
of industry making durable 
goods: an intriguing develop- 
ment considering that the US 
administration has revised 
down its economic growth fore- 
casts. 

Admittedly, broader mea- 
sures of productivity have per- 
formed less well in both coun- 
tries. The most recent UK 
figures show year-on-year pro- 
ductivity growth of 4 per cent 
atfbss the whole economy in 
the^Brst quarter. The US, per- 


haps reflecting the recent 
uneven nature of its recovery, 
reported a seasonally adjusted 
1.3 per cent annualised fall in 
non-term productivity in the 
second quarter, revised from 
earlier estimates of a 2.5 per 
emit decline. 

There is also no consensus 
among economists about the 
meaning of recent productivity 
trends. In a recent paper 
published by the Brookings 
Institution of Washington, two 
distinguished US scholars, 
George L. Perry and Charles 
L. Schultze, discovered a nota- 
ble development in US produc- 
tivity last year. They said that 


after six quarters of recovery, 
non-farm productivity in the 
US rebounded past previous 

trend growth (by L6 per cent 

at an annual rate) even though 
US gross domestic product had 
been stagnant But, while 
describing this as a "striking 
fact”, they were unable to 
reach a conclusion if this 
marked a surprise break with 
established patterns. 

Others are less cautious. Mrs 
Sylvia Ostry, head of the Cen- 
tre for International Studies at 
the University of Toronto and 
a former chief economist at the 
Organisation for Economic 
Co-operation and Development 
in Paris, believes that 
far-reaching structural changes 
may be bringing: the US "close 
to a higher growth trajectory" . 

She suggests that the strong 
manufacturing productivity 


growth could reflect technolog- 
ical change, especially in infor- 
mation and communications 
technology, and investment by 
multinational corporations. 
These forces have transformed 
production methods and organ- 
isation of companies. 

Heavy lay-offs among US 
white collar workers and the 
exceptional increase of sales of 
computer equipment, which 
doubled between the end of 
1989 and the first quarter of 
this year, are symptoms erf this 
transformation which has been 
under way In manufacturing 
over the past decade, she con- 
tends. 


Mrs Ostry believes that the 
services sector is about to 
experience similar changes. 
Such changes involve costs: 
job losses among previously 
highly paid middle managers 
coold help explain why con- 
sumption has been so weak in 
America. But eventually the 
greater productivity growth 
should benefit the economy 
and give the US a new edge 
over international competitors. 

Some London economists see 
echoes of the US experience in 
Britain. Writing in this 
month’s Gerrard and National 
Monthly Economic Review, 
Professor Tim Congdon, man- 
aging director of Lombard 
Street Research and one of the 
chancellor's seven-man panel 
of independent forecasters, 
says UK manufacturing pro- 
ductivity "is doing wall, much 


Economics Notebook 

By Peter Norman 


better than would normally be 
expected from previous cyclical 
patterns”. 

UK companies appear to be 
importing state-of-the-art 
machinery -and copying best 
practices abroad, while foreign 
companies are investing in 
Britain to take advantage of 
relatively cheap labour, he 
says. 

T wo economists at Klein- 
wort Benson Securities 
in London, Mr Albert 
Edwards and David Owen, say 
British industry has followed 
the US example of investing 
heavily in computer equipment 
that will facilitate corporate 
restructuring. 

Mr Don Smith, an economist 
with Midland Global Markets 
in London, expects that 
increased investment as the 
UK economy recovers “will 
introduce a vast amount of 
new technology into industry 
and commerce". With the Brit- 
ish labour market more flexi- 
ble than at any time since the 
1960s, resistance to change in 
working practices is at histori- 
cally low levels, he says. 

As Prof Congdon points out, 
UK manufacturing productiv- 
ity has been growing strongly 
for some years. The average 
annual increase was 4.8 per 
cent between 1979 and 1989, the 
highest level of any Group of 
Seven country. 

Mr Smith believes that UK 
productivity growth for the 
whole economy will hover 
around 2.75 per cent in the 
1990s, and so be close to the 
very high growth rates 
achieved in the 1960s and the 
early and mid-1980s. 

But it needs to be. The gap 
in productivity between 
Britain and its main interna- 
tional competitors is so large, 
that "even if UK productivity 
growth was consistently 1 per 
cent higher than other coun- 
tries, it would be perhaps 15 to 
20 years before the UK could, 
catch np with France and Ger- 
many, and more than 50 years 
before it could catch up with 
the US," he says. 


TV group 
seeks stake 
in UK daily 
newspaper 

By Raymond Snoddy 
In London 

MR MICHAEL Green, chair- 
man of Carlton Comm uni ca- 
tions, is interested in acquir- 
ing a stake in Newspaper Pub- 
lishing, owners of The 
Independent and Independent 
on Sunday. 

Mr Green would like to add 
newspapers to his television 
interests which include Carl- 
ton Television, holder of the 
London weekday FTY licence. 

The expression of interest 
from Mr Green, who is also 
chairman of Independent Tele- 
vision News, is being put in 
the context of trying to 
strengthen the opposition to 
Mr Rupert Murdoch’s News 
International and nhalleng ln g 
Mr Murdoch’s ability to set the 
media agenda in the UK. 

Carlton Is only one of six 
potential investors who have 
expressed an Interest in taking 
a stake in Newspaper Publish- 
ing. The others include Associ- 
ated Newspapers, publishers at 
the Dally Mail, and Mirror 
Group Newspapers. 

Mr Ian Hay Davidson, chair- 
man of Newspaper Publishing 
has made it clear his first pri- 
ority is to install a new chief 
executive before going ahead 
.with a refinancing that could 
involve raising up to £20m 

Carlton Communications 
would only seek a stake of 
around 30 per cent although a 
“Conrad Black danse" would 
also be sought Mr Conrad 
Black invested in the Daily 
Telegraph on condition that he 
would have right of first 
refusal on any further fond 
raising. As a result he won 
control of the Daily Telegraph. 
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Badgerline accelerat 
up the takeover trail 
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By Andrew Boiger 


BADGERUNE Group, the bus 
operator which is coming to 
the stock market in November, 
lias expanded rapidly by acqui- 
sitions in tiie seven years since 
a group of managers and 
employees succeeded in a £3ra 
buyout of the National Bus 
Company subsidiary. 

It has taken over no fewer 
tiian seven other former NBC 
operations in a strategy similar 
to that pursued by other fast- 
growing operators such as 
Stagecoach, the Perth-based 
bus operator which came to 
the market in April, and Draw- 
lane Transport Group. 

Of the 62 NBC companies 
sold to management buy-out 
teams, a large number have 
subsequently lost their inde- 
pendence. As a result, the 
Department of Trade and 
Industry has expressed anxiety 
over the rate at which small 
bus companies have been swal- 
lowed up, reducing the compe- 
tition promised by the 
break-up of the NBC. 

Mr Trevor Smallwood, Badg- 
erline's chairman, said that the 
position was monitored by the 
Office of Fair Trading and the 
Monopolies and Mergers Com- 
mission. Problems only arose 
in particular local areas and 
had been solved by giving 
assurances to the regulatory 
authorities. He believed there 
was still scope for further con- 
solidation. 



By Vanessa Houlder, 
Property Correspondent 


Trevor Smallwood: still scope for further consolidation 


Badgerline is one of the few 
companies to have expressed 
an interest in running some of 
British Rail's bigger 
operations, if they are priva- 
tised. Mr Smallwood said he 
was still interested in princi- 
ple. but would need much 
more knowledge of the terms 
before making a decision. 

The group, which runs 2,300 
buses and coaches in the Mid- 
lands, south Wales and the 
southern England, is also inter- 
ested in bidding for local 
authority bus services as they 
are sold off and in offering ser- 
vices in London. It already 
runs 70 Thamesway buses ser- 


vicing south Essex. 

About 1,000 of Badge riine's 
6J2Q0 employees currently own 
about 90 per cent erf the group's 
shares. Each year the original 
shares are traded among 
employees on a “matched-bar- 
gain'’ basis. At the last auc- 
tion, in April, shares originally 
worth 3J3p fetched £3.20. 

The final value of the shares 
will not be settled until the 
structure of the flotation is 
agreed, but they are Likely to 
be worth significantly more 

than £3JW. 

The flotation will be spon- 
sored by Lazard Brothers, and 
Cazenove will act as brokers. 


THE Accounting Standards 
Board has shelved a proposal 
to force companies to make a 
provision in their accounts for 
unrecoverable rent on vacant 
leasehold property. 

The proposal, which was put 
forward by the ASB’s Urgent 
Issues Task Force In June, 
would have required compa- 
nies to identify the likely 
shortfall between their obliga- 
tions under their lease and the 
amount they would be likely 
to recover by reletting the 
property. It had been expected 
to have a large impact on 
some companies in London 
and the south east. 

The British Property Federa- 
tion, which represents land- 
lords, said it had opposed the 
proposals because tt could dis- 
courage people from taking 
out a long lease for fear of 
having to account for space 
that was not used at a later 
date. It had the “potential to 
inflict serious damage on the 
property investment indus- 
try,” it said. 

It also said that the proposal 
would have made it difficult to 
compare figures in different 
companies’ accounts because 
the provision would have 
depended on assumptions 
about a large number of vari- 
ables. 


T HE LAST is months 
have not been kind to 
Fisons, the pharmaceu- 
ticals and scientific equipment 
group. 

A series of apparently end- 
less regulatory problems, cul- 
minating in the withdrawal in 
the US of some of its best-sell- 
ing products, the subsequent 
resignation of its chairman, 
and a drubbing from the stock 
market which ended with the 

company dropping OUt Of the 

FT-SE 100 Tndey have all cast 
doubt over the future indepen- 
dence of the group. 

However, Mr Cedric Scruggs, 
Fisons* increasingly confident 
new chief executive, believes 
his team, which last week 
announc ed an improvement in 
operating profits at the drugs 
division for the first time in 
nine mouths, has answered 
most of the questions asked 
about the group’s future as an 
independent pharmaceuticals 
company. 

The regulatory problems 
appear, at least for the 
moment, to be over. Mr 
Scroggs points out that Fisons 
has shown for the Last six 
months that it can meet the 
regulators' rigorous standards. 

The question whether the 
company has sufficient scale to 
discover, develop and market 
new drugs, has also been 
mostly answered, says Mr 
Scroggs. 

He adds that on the market- 
ing side, strategic alliances in 
the US with Rhone- Poulenc 
Rorer for Txlade, the asthma 
treatment, and Allergan, a US 


Roxboro to join market with £70m price tag 


By Paul Taylor 


ROXBORO. the Newmarket-based 
manufacturer of specialist electronic 
components, plans to come to market 
through an offer and placing next 
month which is expected to value the 
group at about £70ra. 

The company grew out of the £29m 
management buy-out of the electronic 
components division, Cambridge Elec- 
tronic Industries (now Graseby). in uiid- 
1990. The buy-out, led by Mr Harry Tee. 
Roxboro’s chief executive, was backed 
by Schroder Ventures. 

After the "back-to-back'* sale of the 
capacitor business for ram to its man- 
agement. Mr Tee has refocused Roxboro 
away from low-margin commodity com- 
ponents and towards production of 


higher-margin value-added devices. At 
the same time productivity has been 
improved and the workforce cut from 
1.200 to 650. 

The group, which has operations in 
the UK and US, recorded profits before 
tax and interest of £43m last year on 
turnover of about £36m. Interim results 
will be published in a few weeks, how- 
ever Mr Tee says that profitability in 
the current year is “substantially" 
ahead of last year. 

In the US the group’s existing 
operations have been restructured and 
consolidated into one plant at Roxboro. 
North Carolina which is a leading third 
party supplier of electro-optical indica- 
tors using LEDs (Light Emitting 
Diodes). 

These indicators, sold under the 


Dialight brand, are used extensively 
throughout the telecommunications, 
data communications and processing 
markets, and in the diversified indus- 
trial controls market 

Because of their long life they are 
also increasingly replacing conven- 
tional light bulbs in control panels and 
displays. 

In Britain, Roxboro’s two plants at 
Newmarket and Harlow manufacture 
specialist electromagnetic devices 
including relays, solenoids and filters 
which are sold under the Belling Lee 
and PED brands, mainly to the telecom- 
munications, instrumentation and 
industrial markets. 

One new growth application for these 
devices is in the new generation of 
“smart” utility meters for controlling 


electricity, gas and water supplies. 

Roxboro designs and builds cus- 
tom components for companies such as 
Schiumberger and Motorola. 

“We have deliberately positioned our- 
selves as the number one two or three 
in our dwwn markets,” said Mr Tee. 

Following the flotation the manage- 
ment is expected to retain about a 20 
per cent stake in the enlarged company, 
which will then have a debt-free bal- 
ance sheet Mr Peter Smithan, a senior 
partner of Schroders Ventures will 
re main chairman of the group and two 
non-executive directors are expected to 
join the board. 

The issue will be sponsored by Sam- 
uel Montague with James Capel as bro- 
kers and the stock is expected to begin 
trading early in November. 


THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY. 



LIBERTY LIFE ASSOCIATION 
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joint announcement regarding the results of: 

• the offer by Liberty Life Association of Africa Limited ("Liberty Life") to its 
shareholders of reriounccable rights to 1 14 570 968 ordinary shares in 
Liblifc Strategic Investments Limited ("Ubsil") at a price of 900 cents pier share 
in the ratio of 50 ordinary shares in Ltosil fbr every 100 shares held in Liberty Life; 

• the offer of renouneeable rights by Liberty Holdings Limited (“Libhold") to its 
shareholders of its rights to 59 516 498 ordinary slums in Ubsil at a price of 

900 cents per sltare in the ratio of 130 ordinary shares in Libsil for every 
100 ordinary shtires held in Libhold; and 

• the further offer to aptply for additional shares in Ubsil at l 000 cents per share. 


1. Results of the offer 

Tlie results of the offer lo shareholders of Liberty Life and Libhold of renouneeable rights 
to 1 14 570 968 ordinary shares of - 1 cent each in Libsil ("Libsil shares") contained in the 
circulars issued on 13 August 1993 are as follows: 

— Applications were received fora total of 113 984 539 Libsil shares, which includes excess 
applications amounti ng to 514 889 shares thereby raising an amountofRl 026,4 million 
for Liberty Life before expenses. 

— The applications received resulted in a take up of 99,5% of the 114 570 968 Ubsil shares 
which were offered by Liberty Life. Libsil's initial share register comprises over 
5 500 shareholders. 

— All applications for excess shares were allocated in full. 

2. Posting of share certificates 

Share certificates in respect of the Libsil shares which have been taken up will be posted to 
shareholders of Libsil on or about Friday, 10 September 1993. 


9 September 1993 
Johannesburg 
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group, to co-market Acular, the 
main competitor to Fisons 
withdrawn product Opticrom, 
have shown the way forward. 

The company is now looking 
to license in a number of com- 
pounds. One will take the place 
of Tipredane, Fisons* asthma 
treatment where development 
was halted in April because of 
lack of efficacy. Mr Mike Red- 
mond, pharmaceuticals manag- 
ing director, says the US sales 
force wffi have spare capacity 
after next year and most of the 
other salesforces are under- 
utilised at present 

Fisons refuses to say which 
companies it has approached 
or the type of anti-asthmatic it 
wants to licence in. Mr Red- 
mond says Fisons is not inter- 
ested in a beta2-agonist the 
most common form of asthma 
treatment. 

In the meantime, Fisons’ 
development capability has 
improved considerably, says 
Mr Redmond. Historically. 
Fisons has been one of the best 
places to do research i n th e UK 
p frarma i-jurti rflis industry, but 
its track record on develop- 
ment has been lamentable. 

The decision to cancel devel- 
opment of Tipredane even has 
its brighter side, insists Mr 
Redmond. In the past, the deci- 
sion whether to cancel would 
have been put off. Now, the 
development process has been 
improved so that decisions are 
made earlier to avoid expen- 
sive mistakes. 

In addition, the development 
of Tipredane has provided 
Fisons with invaluable experi- 



Gedric Scroggs: confident 


ence In developing a product 
simultaneously around the 
world, explains Mr Redmond. 
Tilade was first launched in 
the UK in 1985, and is yet to 
filed with the regulatory 
authorities in Japan. Tipre- 
dane would have rolled out 
within only a few years. 

The increasing willingness to 
collaborate with other compa- 
nies means Fisons will also 
sign a co-development agree- 
ment with another group for 
remacemide, its product for 
epilepsy, an area in which the 
company has little expertise. 
The agreement will reduce the 
risks for Fisons. 

For the longer term, Mr Red- 
mond intends to license-in fur- 
ther asthma products at early 
stages of development. Innova- 


tive medicines such as pafan- 
tagonists and leukotriene 
antagonists are possible areas 
for development. 

Zeneca of the UK and Upjohn 
of the US are working on feo- 
kotriene antagonists. Sobering- . 
Plough, the American group, is 
working on a paf-antagonist 
Roche of Switzerland is wiak- 
ing in both areas. 

Mr Redmond says Fisons can 
offer expertise in clinica l 
research and delivery system. 

A number of companies are A 
interested in using its patented 5 
multi-dose dry powder inhaler 
clinical trials. In addition,- any 
partner could eventually use 
Fisons’ sales forces. 

Clouds remain on the FTsofis* 
horizon. The US patents for the 
nebulised version of total , an 
asthma product and one of its 
best-selling drugs, expired in 
August. This version repre- 
sents about half of the drug's 
US sales. In addition, an EDA 
advisory committee will deckle 
next week whether generic 
companies will be able to. . 
la unch versions of the inhaled 
version without doing clinical 
trials. 

In the meantime, Mr Scroggs - 
must turn his attention to the jj 
underperforming scientific 
instruments operations which 
fell into a loss during the first 
six months. 

He admits the loss, likely to 
be repeated in the second halt 
is all the more galling because 
he was in charge of the busi- 
ness before he was appointed 
chief executive. "It*s a very 
nasty episode,” he admits. 


BtDOER/INVESTOR 


Renault (France)/Votvo 
(Sweden) 


CROSS 


TARGET 


Agreed merger 




SECTOR 


Vehicle 

manufacture 


VALUE 


cE6.5bn 


COMMENT 


Sector restructuring 
continues 


Fortis (Netherlands/ 
Belgium 


ASLK-CGER (Belgium) 


Financial 

Services 


Aiming for 50% 
stake 


Reed Elsevier (UK)/ 
(Netherlands] 


Official AHnes Guide 
(US) 


Publishing 


Agreed at last 


Cadbury Schweppes (UK) 
UnBever 


A&W Brands (US) 


Unit of Kraft General 


Soft drinks 


Agreed cash bid 


est El 95m Tripling market 


(UK/Netheriands) 

Foods (US) 



share 


Hagemeyor (Netherlands) 

Newsy & Eyre (UK) 

Bectxical 

distribution 

Cl 85m 

BTR disposal 


QBE Insurance Group 
(AustraBa) 

Unit of Royal Insurance 
(UK) 

Reinsurance 

£39m 

Non-core US 
disposal 

_ 

tnchcape (UK) 

PT Tensia Manufacturing 
(Indonesia) 

Personal care 

El 37m 

Buying BP 
International's 

i 75% 

Canon (Japan) 

Walter Rentsch 
(Switzerland) 

Office 

equipment 

n/a 

Ignores 
minority hddt 

5T5 

Warner-Lambert (US) 

Cachou Jajawde (Franca) 

Confectionery 

n/a 

Pierre Fabre 
non-core sale 

1 
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Victoria Street 
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Great Art demands the 
greatest space thafs 
why on the first 
Saturday of each 
month the FT 
publishes a full colour 
Art section devoted to 
art and antiques. 
The weekend FT is 
read by an est ima t e d 1 
million people In 160 
countries, reaching 
affluent International 
Investors and 
collectors. Providing 
the Art woild with 
exceptional and 
effective advertising 
opportunities. 

37% of Saturday Ft 
readers have bought 
paintings or antiques 
in the last two years 

(FT Reeder Surrey 1992) 
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Bank or Ireland 


(Establnned m Ireland by Charier in 1183. and having kmned Habihly) 


Undated Floating Rate Primary Capital Notes 


In accordance with the provisions of the Notes, notice is hereby 
given that lor the three month Interest Period tram September 13, 
1993 to December 13, 1993 the Notes win cany an Interest Rate of 
3.4375% per annum. The interest payable on the relevant interest 
payment date, December 13. 1993 will be U.S. $86.89 per U.S. 
$10,000 principal amount. 


By: The Chase Manhattan Bank, N.A. 
London, Agent Bank 


chase 


September 13. 1993 



To the Holders of 

First Internationa] Funding Co. 
Floating Rate Notes 

Pursuant to the Indenture dated as 
of June 3. 1993 among the Issuer. 
State Street Bank and Trust 
Company as Trustee, and 
Financial Security Assurance Inc. 
as the Insurer, notice is hereby 


given that for the Interest Accrual 
Period from September 3. 1993 to 
December 3. 1993. the qpp§cabfe 
Note Interest Rates are: for the 
Notes Due 1996, 3.70%; for the 
Notes Due 1998, 3.80%; and for 
the Notes Due 2000, 3.95%. 


NOTICE OF REDEMPTION 


3i International B.V. 

(formerly called - Investors in Industry International B.V.) 

(the "Issuer") 

£50,000,000 

L0 */ 4 per cent. Guaranteed Bonds 1993 
(the "Bonds") 
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Market Myths and Duff Forecasts for 1993 
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100% of the principal amount thereof. 


Objective analysis & strategies 
Jor the professional investor. 

Trend Analysis Ltd 

Xt** Wi-bcttar ^r. ne c? CrJSC - 32 SauSigJt* Street 
a *ter, Han.sS023 9EH Fax; 0424 774037 


Tel 0362 S79764 


Payments will be mode ii|ion i< mentation and surrender of tin; Honda at the main n (Ticca of Morgan 
Guaranty Trust Company of New York in l^indon, Brussels and Frankfurt am Main or ttanuue 
Internationale a Luxembourg SA in l.ukemlKiure. Such payments will lie made in sterling at the specified 
office of any Paying Agent in latmlon or, at the option of the holder, at any specified office of any 
Paying Agent hy sterling cheque drawn on. or transfer lo a Sterling account maintained bv the payee 
with a honk in laindnn. 


Bnntls should be presented for redemption together with all unmulurnl coupons, failing which the 
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due for payment. 

3i International B.V. 


By: Morgan Guaranty Trust Company 
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— COMPANIES AND FINANCE 


A ripening target for a takeover bid I Ashanti to seek 


Fyffes has turned 

T WO years ago, Fyffes. 
the UK and Irish fruit 
distributor, looked tn ha 


T WO years ago, Fyffes. 
the UK and Irish fruit 
distributor, looked to be 
on the verge of a significant 
expansion into the European 
m a in la nd market as it raised 
Bfi O- flm , in a rights issue anfl 
took on a new chief executive 
Mr John Callaghan, 

For many investors, these 
were signals that the McCann 
family, which had run the com- 
pany since they bought it from 
United Brands in 1986. were 
preparing to take Fyffes into 
the European big league of 
fruit distribution alongside US 
majors such as Chiquita and 
Dole, which control almost 
two-thirds of the “dollar" 
banana market in Europe. 

"In the future we will be 
making fewer, but larger 
deals . . . attractive opportuni- 
ties cotne in bigger packages, 
said Mr Carl McCann, the 
group finance director at the 
time. 

Two years on, several efforts 
to make big acquisitions have 
failed. The Fyffes w archest, 
totalling l£90m, remains 
largely unspent and Fyffes 
Itself became in April the tar- 
get of a takeover offer by Dole, 
which was rejected by the 
board. 

Then last month Mr Cal- 
laghan resigned with no clear 
explanation being given to 
shareholders. 

The stock market's exaspera- 
tion with the company is grow- 
ing. "The lack of information 
on a matter of such importance 
is a shameful disgrace for a 
publicly-quoted company,” said 
one analyst. 

The main interpretation in 
Dublin is that Mr Callaghan 
found that he was given less 


o O V A V/A u bUlVVV/ V VJL A AkJllMMik kJW/w/j 

from potential predator to prey, reports Tim Coone LOIldOll lis ting 

freedom of action than he had to soend their cash on an ami- Flavin TVY! has an 11 ner cent 


intrum fts justitia 

(Registered in Curasao No. 4141$) 


freedom of action than he had 
anticipated when he joined the 
group. Mr Nell McCann, the 
executive chairman, and his 
sons Carl and David, hold the 
principal posts in the group, 
aad - the argument goes - 
were unwilling to cede execu- 
tive Control to Mr Calla g han 
Another view is that the 
McCanns simply ramp to the 


Its strong cash 
position and good 
European growth 
prospects make the 
group a potentially 
attractive company, 

especially to the big 
US players 


conclusion that Mr Callaghan's 
accountancy background was 
not necessarily the best suited 
for heading a fresh fruit trad- 
ing business. 

Either way, the incident has 
been a big embarr assment for 
the company, and undermined 
investor confidence in the 
management team, which has 
still to appoint a replacement 
chief executive. 

Fyffes' fleeting interest ear- 
lier this year in purchasing a 
stake in G reencore, the Irish 
sugar, milling and malting 
group, also also raised ques- 
tions over management strat- 
egy. and whether it is as com- 
mitted to building a 
Europe-wide fruit distribution 
network as it says it is. 

It is thought that the 
McCanns might hmtwad choose 


to spend their cash on an agri- 
cultural trader outside their 
core fruit and vegetable busi- 
ness. 

The company’s cash is 
invested mostly in Irish finan- 
cial assets, and with interest 
rates now forecast to dip as 
low as 5 per cent by the year- 
end, pressure will be mounting 
on the company to spend the 
warchest on a big acquisition. 

In Us results for the first half 
to April, half of the I£l4m pre- 
tax profits came from interest 
income - a result which will 
not be repeated in the second 
half. 

Mr Joe Gill, a food industry 
analyst at Riada stockbrokers 
in Dublin, notes: “With inter- 
est income set to decline, 
Fyffes will require a strong 
recovery in operating profits or 
acquisition-driven profits to 
attain earnings growth in 
1994." 

So with stagnating perfor- 
mance, no significant acquisi- 
tion on the horizon, and 
retrenchment taking place in 
the Dublin headquarters, 
Fyffes looks like a ripening tar- 
get for a new takeover bid. 


D ole's April offer, the 
first for Fyffes since 
the McCanns took 
over, valued the company at 
l£420m, or I£1.15 per share, a 
six-year high at the time. The 
Fyffes board unanimously 
rejected the bid, but was care- 
fill not to brand It as hostile. 

Enough hints were dropped 
around the market that some 
of the key shareholders would 
be sellers at the right price. 

One of those is considered to 
be DCC, the Dublin-based hold- 
ing company headed by Mr Jim 


Flavin, DCC has an 11 per cent 
shareholding , the largest single 
holding, and although Mr Fla- 
vin is a long-term supporter of 
the McCanns he is also com- 
mitted to developing DCC as 
an industrial holding company. 

Fyffes stands to benefit 
under the new EC banana 
import regime, which came 
into force in July, being an 
importer from both the Central 
and South American "dollar" 
hnnana area as well as from 
the traditional African, Carib- 
bean and Pacific countries, 
which enjoy tariff-free entry to 
the EC. 

The new regime will allow 
Fyffes to pick up market share 
from Chiquita. Dole and Del 
Monte, the main players in the 
“dollar" sector of the European 
hanarin pia rkat-. 

Its strong cash position and 
good European growth pros- 
pects make the group a poten- 
tially attractive company, espe- 
cially to the big US players. 

Chiquita, currently facing 
large capital expenditure com- 
mitments. and posting a loss 
last year of $284m, is not con- 
sidered a likely bidder, and 
would most certainly be 
regarded as hostile. 

Del Monte is still bedding in 
under its new Mexican owners, 
and so Dole remains the most 
likely contender. 

Ms Patricia Fee, an analyst 
for BCP stockbrokers in Dub- 
lin, says that Fyffes’ current 
share price, of I£1.05, has a 
renewed bid by Dole priced in. 
although she said she does not | 
anticipate an antagonistic bid. > 
“Dole is dependent upon Fyffes 
for its sales in the UK market 
and will not want to prejudice 
those." she said. 


By Roland Rudd 


ASHANTI Goldfields, owned 
jointly by the Ghanaian gov- 
ernment and Lonrbo, the inter- 
national trading conglomerate, 
is to seek a London listing next 
year which could value it at up 
to £900m. 

The Cbanaiaa government, 
which owns 55 per cent of the 
mine, has decided to sell about 
one quarter of its stake. Lon- 
rho, which manages the mine 
and owns 45 per cent, has 
decided not to sell any shares. 

The sale will be Ghana's big- 
gest sell-off exercise to date, ft 
bad recently called for inter- 
ested bids from mining compa- 
nies and asked the World 
Bank's International Finance 
Corporation to handle the sale. 

But in the past few months it 
decided that a flotation would 
raise more. It held a “beauty 
parade" of merchant banks last 
week to advise it on the sale. 
These included Morgan Gren- 
fell with stockbrokers James 
Capel and UBS. 


Mr Emmanuel Agbodo, the 
head of Ghana's privatisation 
programme, recently said 
Ashanti was “conservatively 
valued" at £S00m. But the mer- 
chant banks competing to 
advise the government on the 
flotation believe it could be 
worth up to £900m- 

Following the takeover of 
Consolidated Goldfields by 
Hanson, the Anglo-US con- 
glomerate, in 1989, the banks 
believe mere could be "signifi- 
cant interest” in what will be 
the first big new listing of a 
gold mine. 

However, they will have to 
overcome doubts about the sta- 
bility of the Ghanaian econ- 
omy and overseas dividend 
remittance. 

Ashanti had a good firet half, 
with gold production amount- 
ing to 380,000 ounces - 16 per 
cent up on last year. Lonrho 
has said that projected produc- 
tion for the year at 760,000 
ounces is ahead of target. 

Lonrho will retain opera- 
tional control of the mines. 


Notice to Shareholders 

The Managing Board oF INTRUM JUSTITIA N.V.. a company 
incorporated und existing under die laws of the Netherlands Antilles, 
of which the registered office is located at Chumaceirokadc 3, 
Willemstad. Curasao, Netherlands Antilles, wishes to announce that 
it has been decided with the approval of the Supervisory Board 
to distribute on interim dividend for (he 1993 financial year of (. I pence 
per ordinary share. 

As of November S, 1993 the interim dividend on ordinary shares will be 
payable ar ihc following addresses: 

Paying Agents 

Kredtetbank SLA. Luxembourgeoise H umbras Bank Limited 

43 Boulevard Royal 41 Tower Hill 

L-2955 Luxembourg London EC3N 4HA 

Luxembourg United Kingdom 


Bearer Shareholders arc asked to submit Coupon No. U to the paying 
agents for collection of the dividend. 

Furthermore shareholders arc hereby informed that the Semi-Annual 
Report on the Group"* activities and results during the first six months 
of the 1993 financial year will he available at the registered office of 
the Company, the paying agents as mentioned above and at James 
Ca pel & Co Limited. TTiamcs Exchange. 10 Queen Street Place, 
London EC4R IBL, United Kingdom. 


September 13. 1993. 


Standard H Chartered 


Standard Chartered PLC 

ItamiMaMMUtlMr n Er»n4 


Ulster TV rises to £1.97m 


PROFITS of Ulster Television, 
the independent programme 
contractor, advanced from 
E1.79m to £1.97m pre-tax for the 
six months ended June 30. 

Tbe improvement was scored 
on the back of a turnover some 
2Ji per cent lower at £13.2m. 

Directors said that compari- 
sons with last year were beset 
by complexities arising from 
the loss of Channel 4 airtime, 
the introduction of a new bams 
of payment for network and 


acquired programmes, and tbe 
implementation of the pro- 
gramme plans which UTV had 
submitted as part of its licence 
application. 

They also noted that the 
improvement in profits was 
after deducting a half year pro- 
rata cash bid charge of £516,000 
compared with an exceptional 
levy charge of £90.000. 

The interim dividend is 
being lifted by 2p to 6-25p from 
earnings of 11.79p (10.22p). 


US$400,000,000 Undated Primary 
Capital Floating Rate Notes 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Determination period from 13th September 1993 
to 13th October 1993 the Notes will carry 
interest at the rate of 3.50 per cent per annum. 

Interest accrued to 13th October 1993 and 
payable on 12th January 1994 will amount to 
US$29.17 per US$10,000 Note and US$291.67 
per US$1 00,000 Note. 

West Merchant Bank Limited 
Agent Bank 


EUROPEAN COAL AND STEEL COMMUNITY 
ECU 15.000.000 8% BONDS DUE 1996 


We inform the Bondholders that the redemption instalment of ECU 3.000.000, nominal due on November 7, 1993, has been satisfied by a drawing on August 24, 1993, in Luxembourg .The numbers of such drawn Bonds are as follows 

in denomination ECU 1.000 : 


3 7 

152 159 


276 277 

444 452 


588 591 

728 735 


871 872 


1085 1087 1089 1096 
1205 1206 1211 1219 


1385 1386 1389 1392 

1518 1520 1521 1526 

1640 1643 1654 1655 

1768 1771 1772 1783 

1902 1903 1904 1916 

2039 2051 2057 2060 

2187 2195 2200 2201 

2353 2356 2365 2369 

2504 2510 2511 2522 

2653 2665 2667 2668 

2762 2764 2767 2768 

2888 2894 2895 2902 

2998 3002 3008 3010 

3156 3157 3159 3166 

3284 3290 3297 3299 

3478 3482 3488 3491 

3620 3623 3629 3630 

3735 3744 3746 3750 

3870 3871 3873 3879 

4001 4002 4005 4006 

4148 4150 4153 4157 

4300 4304 4307 4309 

4435 4436 4438 4448 

4614 4617 4618 4627 

4778 4780 4784 4796 

4911 4912 4919 4920 

5066 5068 5070 5072 

5238 5245 5247 5249 

5409 5422 5433 5437 

5546 5550 5551 5553 

5630 5633 5643 5649 

5793 5794 5802 5806 

5883 5884 5892 5894 

6023 6024 6027 6028 

6121 6125 6128 6148 

6288 6291 6292 6296 

6437 6452 6456 6459 

6563 6571 6574 6582 

6721 6722 6729 6731 

6818 6821 6823 6826 

6922 6927 6933 6935 

7086 7087 7099 7102 

7244 7246 7250 7253 

7371 7373 7381 7391 

7548 7550 7555 7556 

7709 7710 7712 7714 

7818 7822 7825 7827 

7976 7979 7989 7999 

8111 8113 8115 8117 

noon 8232 8238 8241 

8470 8472 8473 8476 

8608 8614 8624 8644 

8797 8806 8807 8815 

8956 8959 8962 8965 

9123 9126 9132 9145 

9243 9245 9250 9257 

9374 9375 9381 9390 

9551 9554 9555 9556 

9743 9747 9748 9751 

9863 9872 9873 9874 

In denomination ECU 5.000 
10006 10007 10009 10015 

10057 1006T 10062 10066 

10110 10112 10114 10115 

10167 10169 10170 10173 

10830 10831 10833 10834 

10894 10895 10898 10901 

10959 10962 10963 10965 


46 

54 

55 

61 

71 

75 

76 

83 

85 

86 

98 

103 

107 

116 

124 

146 

206 

209 

213 

220 

223 

225 

233 

234 

237 

249 

256 

259 

261 

262 

263 

275 

317 

320 

334 

335 

338 

3 43 

349 

385 

398 

399 

405 

406 

409 

410 

430 

431 

514 

518 

520 

527 

528 

530 

536 

538 

547 

552 

567 

572 

573 

574 

575 

580 

651 

655 

657 

658 

662 

668 

669 

670 

672 

676 

677 

684 

686 

705 

712 

723 

800 

807 

808 

818 

819 

822 

825 

836 

839 

845 

851 

853 

856 

867 

868 

869 

975 

976 

989 

1001 

1003 

1012 

1020 

1024 

1025 

1026 

1035 

1036 

1045 

1047 

1073 

1082 

1136 

1138 

1143 

1155 

1157 

1159 

1160 

1162 

1167 

1176 

1178 

1182 

1195 

1201 

1202 

1204 

1280 

1286 

1296 

1297 

1308 

1313 

1316 

1324 

1329 

1330 

1337 

1351 

1352’ 

1371 

1375 

1382 

1444 

1449 

1450 

1454 

1470 

1472 

1478 

1483 

1484 

1488 

1490 

1493 

1499 

1508 

1510 

1514 

1577 

1578 

1586 

1588 

1589 

1592 

1595 

1600 

1603 

1606 

1611 

1618 

1622 

1628 

1629 

1638 

1703 

1705 

1706 

1707 

1708 

1713 

1720 

1732 

1733 

1736 

1740 

1758 

1760 

1762 

1763 

1764 

1845 

1846 

1848 

1858 

1861 

1863 

1866 

1868 

1871 

1874 

1881 

1882 

1883 

1886 

1889 

1898 

1969 

1976 

1978 

1981 

1992 

1993 

2002 

2005 

2008 

2010 

2012 

2013 

2018 

2022 

2026 

2027 

2112 

2122 

2127 

2133 

2148 

2150 

2151 

2160 

2162 

2163 

2166 

2171 

2176 

2179 

2185 

2186 

2252 

2265 

2270 

2278 

2279 

2280 

2281 

2282 

2288 

2305 

2312 

2331 

2332 

2337 

2338 

2352 

2420 

2440 

2444 

2446 

2447 

2450 

2467 

2468 

2473 

2474 

2482 

2488 

2491 

2496 

2498 

2500 

2579 

2580 

2582 

2587 

2590 

2593 

2595 

2604 

2605 

2608 

2622 

2633 

2635 

2636 

2643 

2644 

2706 

2707 

2709 

2711 

2717 

2723 

2726 

2729 

2736 

2741 

2745 

2749 

2753 

2755 

2756 

2759 

2811 

2816 

2828 

2841 

2846 

2851 

2854 

2860 

2865 

2868 

2870 

2872 

2876 

2877 

2879 

2882 

2941 

2942 

2943 

2950 

2955 

2960 

2963 

2967 

2975 

2977 

2978 

2980 

2983 

2988 

2990 

2995 

3067 

3082 

3083 

3090 

3094 

3096 

3097 

3101 

3104 

3105 

3107 

3113 

3116 

3138 

3139 

3151 

3216 

3218 

3222 

3229 

3232 

3237 

3238 

3241 

3244 

3250 

3259 

3261 

3263 

3278 

3282 

3283 

3343 

3344 

3346 

3350 

3370 

3376 

3389 

3390 

3391 

3405 

3424 

3429 

3439 

3444 

3454 

3459 

3525 

3526 

3540 

3551 

3562 

3571 

3573 

3574 

3575 

3579 

3587 

3591 

3592 

3604 

3610 

3615 

3664 

3669 

3670 

3676 

3685 

3691 

3702 

3707 

3708 

3719 

3721 

3722 

3727 

3728 

3729 

3734 

3791 

3809 

3810 

3811 

3820 

3823 

3827 

3829 

3834 

3839 

3840 

3847 

3857 

3860 

3867 

3868 

3933 

3945 

3946 

3953 

3954 

3964 

3969 

3971 

3972 

3973 

3974 

3975 

3981 

3984 

3985 

3993 

4062 

4064 

4066 

4075 

4077 

4087 

4092 

4093 

4096 

4104 

4106 

4108 

4117 

4123 

4144 

4147 

4214 

4218 

4228 

4239 

4241 

4242 

4244 

4249 

4254 

4257 

4270 

4283 

4287 

4292 

4296 

4299 

4361 

4363 

4372 

4382 

4384 

4385 

4388 

4393 

4394 

4398 

4400 

4411 

4418 

4421 

4427 

4428 

4519 

4521 

4535 

4536 

4638 

4548 

4549 

4556 

4563 

4575 

4577 

4588 

4591 

4598 

4599 

4608 

4681 

4682 

4688 

4702 

4711 

4712 

4714 

4719 

4738 

4741 

4743 

4746 

4751 

4758 

4770 

4771 

4844 

4850 

4852 

4858 

4859 

4860 

4868 

4869 

4879 

4882 

4894 

4897 

4898 

4902 

4904 

4908 

4988 

4990 

4992 

4994 

4998 

4999 

5009 

5017 

5022 

5025 

5034 

5035 

5038 

5039 

5044 

5054 

5124 

5132 

5141 

5148 

5149 

5152 

5163 

5169 

5176 

5182 

5184 

5186 

5192 

5227 

5235 

5237 

5317 

5322 

5323 

5324 

5326 

5332 

5334 

5341 

5344 

5363 

5365 

5394 

5397 

5402 

5406 

5407 

5473 

5477 

5483 

5486 

5488 

5489 

5491 

5495 

5501 

5503 

5507 

5509 

5518 

5521 

5525 

5544 

5581 

5582 

5584 

5585 

5587 

5591 

5602 

5603 

5605 

5606 

5611 

5612 

5615 

5616 

5621 

5623 

5689 

5694 

5703 

5704 

5705 

5718 

5732 

5736 

5744 

5747 

5748 

5754 

5755 

5767 

5774 

5781 

5837 

5838 

5841 

5842 

5846 

5847 

5848 

5849 

5856 

5858 

5861 

5866 

5873 

5875 

5876 

5881 

5924 

5928 

5936 

5949 

5950 

5954 

5955 

5975 

5976 

5979 

5981 

5985 

5987 

5988 

5997 

6014 

6056 

6057 

6059 

6060 

6065 

6067 

6077 

6080 

6081 

6091 

6092 

6093 

6101 

6105 

6106 

6108 

6194 

6196 

6204 

6222 

6227 

6230 

6231 

6234 

6242 

6245 

6246 

6252 

6257 

6266 

6281 

6285 

6354 

6363 

6366 

6372 

6375 

6376 

6382 

6383 

6384 

6408 

6409 

6413 

6414 

6418 

6421 

6436 

6488 

6489 

6504 

6506 

6509 

6512 

6513 

6516 

6517 

6530 

6544 

6548 

6551 

6554 

6557 

6559 

6630 

6635 

6646 

6648 

6649 

6655 

6660 

6663 

6689 

6695 

6700 

6707 

6709 

6712 

6716 

6777 

6758 

6760 

6761 

6762 

6768 

6770 

6774 

6778 

6780 

6781 

6787 

6796 

6801 

6802 

6806 

6814 

6865 

6869 

6871 

6879 

6890 

6895 

6896 

6900 

6901 

6903 

6905 

6907 

6908 

6917 

6919 

6920 

6986 

6991 

6998 

7004 

7010 

7011 

7012 

7022 

7030 

7039 

7042 

7048 

7050 

7057 

7065 

7071 

7168 

7169 

7175 

7176 

7183 

7191 

7196 

7212 

7214 

7215 

7217 

7220 

7226 

7227 

7234 

7235 

7288 

7290 

7293 

7299 

7301 

7306 

7307 

7319 

7330 

7338 

7340 

7342 

7348 

7355 

7362 

7370 

7446 

7447 

7466 

7463 

7464 

7477 

7472 

7475 

7488 

7494 

7496 

7501 

7510 

7513 

7534 

7544 

7603 

7633 

7637 

7651 

7652 

7655 

7656 

7661 

7663 

7666 

7669 

7672 

7681 

7684 

7687 

7706 

7748 

7749 

7751 

7770 

7771 

7772 

7775 

7780 

7781 

7782 

7784 

7787 

7791 

7795 

7815 

7817 

7866 

7868 

7872 

7877 

7880 

7882 

7899 

7904 

7907 

7909 

7917 

7927 

7946 

7962 

7963 

7968 

8043 

8048 

8050 

8057 

8062 

8066 

8067 

8073 

8074 

8079 

8084 

8087 

8092 

8095 

8097 

8106 

8169 

8175 

8177 

8180 

8182 

8183 

8185 

8188 

8190 

8200 

8202 

8208 

8210 

8219 

8221 

8226 

8335 

8340 

8347 

8348 

8354 

8379 

8384 

8390 

8394 

8405 

8470 

8417 

8427 

8451 

8454 

8461 

8525 

8528 

8533 

8541 

8545 

8551 

8552 

8553 

8558 

8563 

8565 

8566 

8579 

8590 

8603 

8607 

8701 

8705 

8708 

8709 

8711 

8722 

8723 

8729 

8732 

8748 

8756 

8759 

8767 

8771 

8773 

8790 

8869 

8870 

8872 

8885 

8888 

8896 

88 99 

8906 

8913 

8918 

8925 

8931 

8934 

8938 

8942 

6954 

9007 

9012 

9017 

9033 

9062 

9068 

9069 

9075 

9076 

9086 

9090 

9099 

9107 

9111 

9115 

9122 

9185 

9188 

9190 

9192 

9194 

9195 

9202 

9205 

9207 

9214 

9215 

9219 

9220 

9222 

9230 

9239 

9279 

9287 

9288 

9289 

9290 

9298 

9302 

9321 

9324 

9325 

9329 

9337 

9338 

9343 

9364 

9368 

9440 

9443 

9450 

9453 

9474 

9478 

9491 

9497 

9498 

9510 

9515 

9521 

9526 

9544 

9546 

9548 

9619 

9625 

9628 

9632 

9635 

9639 

9655 

9663 

9664 

9674 

9679 

9699 

9717 

9721 

9731 

9732 

9804 

9805 

9807 

9810 

9813 

9818 

9819 

9820 

9828 

9830 

9837 

9842 

9847 

9848 

9859 

9862 

9930 

9934 

9938 

9940 

9941 

9943 

9946 

9961 

9969 

9971 

9973 

9977 

9980 

9985 

9987 


10030 

10031 

10036 

10037 

10041 

10043 

10045 

10046 

10047 

10048 

10049 

10050 

10051 

10053 

10055 

10056 

10086 

10087 

10088 

10089 

10091 

10092 

10093 

10094 

10095 

10096 

10097 

10098 

10100 

10101 

10102 

10109 

10134 

10135 

10136 

10138 

10139 

10140 

10141 

10142 

10143 

10145 

10151 

10156 

10157 

10159 

10165 

10166 

10192 

10193 

10198 

10199 

10800 

10801 

10802 

10803 

10804 

10805 

10806 

10807 

10812 

10816 

10817 

10828 

10858 

10859 

10866 

10867 

10873 

10874 

10876 

10878 

10881 

10882 

10885 

10887 

10889 

10891 

10892 

10893 

10932 

10933 

10934 

10935 

10939 

10940 

10942 

10943 

10945 

10946 

10950 

10951 

10952 

10953 

10956 

10957 

10985 

10986 

10987 

10988 

10989 

10990 

10991 

10992 

10993 

10994 

10995 

10996 

10997 





These Bonds will be reimbursed at par on November 7, 1993, coupon due on November 1 . 1994 and following attached, according to the modalities of payment on the Bonds. 

Amount outstanding after November 7, 1993 : ECU 9.000.000 


the PRINCIPAL PAYING AGENT SOGENAL - GROUP SOCIETE GENERALE PARIS - 15, AVENUE EMILE REUTER - LUXEMBOURG 
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COMPANIES AND FINANCE 


Secret life of the rich and well-connected 

Simon Davies and Kieran Cooke profile Hong Kong entrepreneur Mr Robert Kuok 


M r Robert Kuok Hock 
Nien is not a typical 
media tycoon. A 
Malaysian Chinese who has 
based himself in Hong Kong 
for more than a decade, Mr 
Kuok makes only rare public 
appearances and avoids any 
media contact. 

He is typical of a select 
group of the region's overseas 
Chinese entrepreneurs. One 
business associate summed 
him up with: “He is very pri- 
vate, very well-connected, very 
pro-China, and very rich.” 

Mr Kuok has no expertise in 
newspapers, and his only 
media exposure is as a passive 
33 per cent shareholder in 
TVB, Hong Kong's largest 
broadcasting station. 

Mr Kuok's business empire 
stretches across national 
boundaries, encompassing a 
complex web of private and 
public companies, mostly con- 
trolled by relatives or trusts. 

He earned his initial fortune 
in the commodities business, 
and is still known as Asia's 
“Sugar King”. He established 
his first sugar manufacturing 
enterprise in Malaysia in the 
late 19S0s, moving into sugar 
cultivation soon after. With 
steadily rising prices, Mr 
Kuok amassed millions 


from his sugar dealing in 
the 1960s and early 1970s. 

Later, Mr Kuok expanded 
outside the region, forming a 
joint venture with the Fre n ch 
Cie Commercial Sucres et Den- 
rees, the world's biggest sugar 
trader. 

He became involved in the 
oil trading business, bought 
control of a Singapore shipping 
line and, through his listed 
Perils Plantations company in 
Malaysia, started cultivating 
rubber arid palm oil as well as 
mining tin and iron ore. 

As the commodities side of 
his empire was hit by low 
world prices, Mr Kuok concen- 
trated on expanding into other 
sectors, notably his Shangri-La 
group of hotelk He now owns 
or operates 23 luxury hotels or 
resorts around the world. 

The Kuok group has also 
moved into investments in 
housing schemes, in shopping 
complexes, and in beach 
resorts. Through all his busi- 
ness dealings, Mr Kuok showed 
himself to be adept at ma k ing 
the right connections and con- 
tacts - guanxi in Chinese. 

Over the years he has built 
up a formidable network of 
regional business associates, 
including Mr Liem Sioe Liong, 
controller of the Salim group of 


Indonesia, believed to be the 
world’s biggest Chinese con- 
trolled group of companies. 

"The Kuok empire is one of a 
handful of overseas Chinese 
companies that have influence 
in virtually every country in 
the region, n says a Malaysian 
analyst 

“The amazing thing is it's 

still, hinriatnanbilly , a fa m ily. 

run business with the patri- 
arch himself making the big 
derisions. And because its deal- 
ings are mostly info rmal and 
secretive, no one really knows 
just how much it's all worth.” 

Mr Kuok, who is 69, this year 
officially retired from the 
day-to-day running of the 
empire. In the traditional Chi- 
nese manner, the Hong Kong 
and Singapore/Malaysian 
operations were divided 
between two sons; but equally 
traditionally, Mr Kuok has 
kept a close eye on their activi- 
ties and remains at the core of 
the decision making process. 

One of the keys to his broad- 
based business network has 
been his ability to cultivate 
political contacts. He has made 
substantial contributions to a 
wide range of political causes, 
and Is close to the leadership 
in Malaysia, Indonesia, the Phi- 
lippines - and in China. 


In 1976, Mr Kuok moved his 
headquarters from Singapore 
to Hong Kong, and became a 
permanent resident two years 
later. He owns two prime 
hotels, and his flagship com- 
pany, Kerry, has been active In 
trading and stockbroking. 
However, from the start his 
attention has been firmly 
focused on China. 

I n 1984, he made his first 
significant investment in 
China, the *4aom World 
Trade Centre in Bering. His 
Hong Kong-listed hotel arm, 
Shangri-La Asia, owns stakes 
in six mainland hotels, and he 
has committed billions of US 
dollars in investments ranging 
from an oil refinery and port 
development in China's 
Guangxi Province, to numer- 
ous property projects. Through 
these investments, he has also 
built up an immaculate portfo- 
lio of contacts in Beijing. 

His only Hong Kong-listed 
vehicle, Shangri-La Asia, has 
mainland minority sharehold- 
ers which include the Ministry 
of Foreign Economic Relations 
and Trade, and the Beijing 
office of China International 
Trade and Investment Corpora- 
tion (Citic). 

Mr Kuok has been closely 


involved with the expansion of 
Citic' s Hong Kong-listed arm, 
Citic Pacific, in which Mr Kuok 
is now the second-largest 
shareholder. He has a 13 per 
cent stake in the company, 
which has a stock market capi- 
talisation of HK$30bn- 

Recently, Mu Kuok's Kerry 
group secured a IS per cent 
interest in the HK$7bn 
(US$903.2m) Western Harbour 
tunnel, which wifi link Hong 
Kong island with the new West 
Kowloon expressway leading 
up to the airport The consor- 
tium also includes Citic and 
C hina Merchants, another lead- 
ing Beijing company in Hong 
Kong. 

It is these connections with 
Beijing, combined with his 
lack of media experience, 
which will inevitably colour 
perceptions of his acquisition 
of the South China Morning 
Post, his largest single Hong 
Kong investment. 

In a written interview in 
1991, Mr Kuok admitted he was 
“averse to dealing with the 
media”. He will undoubtedly 
remain a distant figure in the 
workings of his newspaper, but 
few are prepared to believe 
that be will not provide both 
editorial and business direc- 
tion. 


HK securities house disciplined 


By Simon Davies 
in Hong Kong 

PEREGRINE Investments, the 
Hong Kong-listed pan-Asian 
securities business, has been 
disciplined by the colony's 
stock market regulators for 
misconduct concerning three 
flotations handled by the com- 
pany. 

Peregrine, which last year 
purchased 24 per cent of UK 
fund management group, 
Invesco M1M, has rapidly 
emerged as the largest inde- 
pendent merchant banking 
group in Hong Kong. It has 
strong commercial and equity 
links to some of the colony's 
leading businessmen, such 
as Mr Li Ka-shing, Mr Gordon 


Wu and Citic’s Mr Larry 
Yung. 

A public reprimand was yes- 
terday delivered to Peregrine’s 
broking arm over activities in 
the shares of three companies 
floated by the group’s mer- 
chant bank. 

The Securities and Futures 
Commission also expressed 
concern that the listing rules 
had been breached in two of 
these flotations, where Pere- 
grine failed to ensure that 25 
per cent of the companies' 
shares were placed in public 
hands. 

The SFC published three spe- 
cific allegations against Pere- 
grine Brokerage. It was 
accused of: engaging in stock 
trading “which was likely to be 


prejudicial to the interests of 
the investing public”; contri- 
buting to a restricted free-float 
in the shares of three newly- 
listed companies; and failing’ to 
adequately monitor client trad- 
ing activities. 

Peregrine's dealing director, 
Mr Jimmy Pang, had his 
licence suspended for 2‘A years, 
and fellow director Mr Peter 
Wong has also been publicly 
reprimanded. Mr Pang has left 
the group. 

Peregrine agreed to pay 
HK$3-5m (US$452,000) to a 
stock exchange compensation 
fund, “in recognition of the 
SFC's concerns about the three 
areas of misconduct”. It also 
said it had taken steps to avoid 
repetition of “these problems”. 


Profits at Pacific Dunlop 
up strongly to A$260m 


By Nikki Tait in Sydney 

PACIFIC Dunlop. the 
Melbourne-based industrial 
conglomerate, yesterday 
reported a 22.2 per cent 
advance in group profit after 
tax and abnormal items, at 
A$260.4m (US$170.4m) for the 
year ended June. 

Before abnormal items, the 
rise was slightly smaller - up 
21 per cent, while pre-tax oper- 
ating profit rose 21.3 per cent 
to AJ384.7. Earnings per share 
stood at 27.5 cents. Turnover 
was 8.6 per cent higher at 
A$6-3bn. 

Mr John Gough, chairman, 
said the improvement in oper- 
ating profit had been spread 


across the group. The company 
was “ready for another period 
of strong growth”, he said. 

Performance was particu- 
larly marked at GNB Battery 
Technologies, where earnings 
before interest and tax 
advanced 67 per cent 

Elsewhere, solid results were 
returned by the distribution 
division, and by South Pacific 
Tyres and Pacific Dunlop 
Cables. In foods, the group was 
“on schedule to achieving the 
desired levels of profitability 
and returns”. 

Results from the footwear 
and textile business, and from 
the industrial, foam and fibre 
group were described as “satis- 
factory". 
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Dresdner, 
BNP open 
joint bank 
in Russia 


TIMES MONDAY SE PTEMBER 13 1993 

OMV warns of 

restructuring as 
losses continue 


By Leyta Boulton 
in St Petersburg 

DRESDNER BANK and 
Banque Natiouale de Pans 
have opened a joint subsidi ary 
in St Petersburg in the first 
inauguration of a bans 
wholly-owned by foreigners to 
Russia since the Bolshevik 
revolution. 

Set in the former German 
embassy in St Petersburg, 
BNP-Dresdner Bank (Rossija) 
has a capital of SiOm and a 
staff of 80. 

However, a cloud was cast 
on the opening by the Russian 
parliament’s proposed ban on 
foreign banks dealing with 
gnccian customers. It is due to 
decide on Friday whether to 
finally enact this restriction, 
which would go into force next 
January and last until 1396- 

Tbe law confining foreign 
banks to dealing with foreign 
clients has been pushed 
through parliament by power- 
ful Russian commercial banks 
fearing foreign competition. It 
is opposed by President Boris 
Yeltsin, the government, the 
central hank. and parliament’s 
own sub-committee on bank- 
ing. 

They see foreign banks, five 
of which have already received 
full banking licences, as a 
source of western banking 
expertise and foreign invest- 
ment 

One central bank official 
said yesterday he feared last- 
minute lobbying by the gov- 
ernment and the central bank 
would fell to prevent parlia- 
ment from going ahead with 
the law. Another, however, 
was quoted as saying the cen- 
tral bank would ignore any 
parliamentary ban. 

Mr Anatoly Sobchak, the St 
Petersburg mayor who wants 
to restore the city to its pre- 
revolutionary role as Russia's 
banking centre, hailed “the 
courage and wisdom of the 
two banks in braving the risks 
to set up their bank”. 

SAS and Conair 
in charter deal 

SCANDINAVIAN Airlines 
System and Conair, the 
Danish private are to 

form Scandinavia's biggest 
charter holiday operation, 
Reuter reports from Coped' 
hagen. 

The deal will create a com- 
pany - Newco - with a 
DKr2bn ($303m) turnover and 
lm passengers a year. 
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By Ian Rodger in Zurich 

OMV. the troubled Austrian 
integrated oil and chemicals 
group, has reported a first-half 
operating loss of Sch552m 
(849m) after a loss of Sch584m 
in the same period last 
tune. 

The group, which had fore- 
cast a return to profit this 
year, has been badly hurt in 
recent months by low cost 
competition from eastern Euro- 
pean refiners and chemical 
makers. It said it expected an 
operating loss of about Schlbn 
in the full year, and was 
“unlikely” to pay a dividend. 

It warned that large-scale 
restructuring measures were 
planned. These would involve 
the closure of chemical plants, 
the disposal of selected chemi- 
cal and polymer processing 
activities, and the formation of 
business alliances in some 
chemical and plastics sectors. 

The bad news followed a 
week of turmoil in OMV shares 
- among the most liquid and 
widely held Austrian equities - 
in response to speculation 
about the results and the can- 
cellation of a press conference 
pending approval by the super- 
visory board of restructuring 
plans. The shares tumbled 
from Sch797 on Monday to a 
low of Sch700 before recovering 
to Sch742 at the week's close. 

The group said its plastics 
division bad “an extremely dif- 
ficult time” in the first quarter, 
while earnings in the petro- 
chemicals, re fining and chemi- 


cals businesses dropped 
sharply in the second quarter. 

The extent of the deteriora- 
tion was emphasised by the 
feet that the loss was incurred 
in spite of cost savings of 
Schlbn through earlier ration- 
alisation programmes. The 
group said it did not expect 
any improvement in market 
conditions in the coming 
months. Turnover was fiat at 
Sch40bn, and cash flow rose 8.7 
per cent to Sch5L34bn. 

OMV said its exploration and 
production division improved 
operating profit from Scb2Qm 
to Sch260m, but mainly 
because of spending cuts and 
the sale of its Canadian subsid- 
iary. 

The important refining busi- 
ness widened its loss from 
5ch300m to Sch380m, partly 
because of weak prices but also 
because of increased competi- 
tion from low-cost eastern 
European refineries. 

The marketing division eked 
out a Sch30m profit after a loss 
of SchSOm. mainly because of 
the benefits of rationalising the 
petrol station network. 

Losses in the chemicals divi- 
sion doubled to Sch430m, as 
prices in western European 
industrial markets slid.: 
Eastern European com p etition 
hurt fertiliser sales and 
prices. 

Plastics prices recovered 
slightly in the second quarto; 
but remained below previews 
year levels. The divisional loss 
expanded slightly to Scti72Qm' 
from SchB90m. ' 


LTV plans share offer 
to help reorganisation 


By Richard Waters 
in New York 

LTV, the third-biggest US steel 
producer, is planning an inter- 
national share offering just 
weeks after emerging From 
seven years in bankruptcy pro- 
tection. 

The company plans to sell 
20m new shares, 3m of them 
internationally, according to a 
filing last week with the Secu- 
rities and Exchange Commis- 
sion. Its share price Cell $'/i on 
the news, to end last week at 
SLL . 

LTV said it planned to use 
the proceeds to support its cap- 
ital spending and make contri- 
butions to its pension plan, 
among other things. As part of 


the court-approved agreement 
with creditors that allowed It 
to emerge from bankruptcy in 
June, LTV agreed to pay $8S0m 
into its pension fund at once to 
cover part of the plan’$-$3bn 
underfunding: It has to pay the 
remainder over the next- 28 
years. .■ ; 

The issue will be the second 
injection of capital for 'the' 
steelmaker its financial rear-' 
ganlsation also triggered a. 
$200m investment from Sumi- 
tomo Metal Industries of- 
Japan, which now holds 
around 10 per cent of the com- 
pany. 

The share issue will *■ be 
underwritten by Salomon 
Brothers, Goldman Sachs and 
Smith Barney. 
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COMPAGNIE FINANClERE RICHEMONT AG, ZUG. SWITZERLAND 
RICHEMONT SA, LUXEMBOURG 

The annual general meetings of Compagnie Financier? Richemont AG, Zug, and Richemont SA, 
Luxembourg, which were held on 9 September 1993 have resolved rhat the following dividend 
be paid to holders of Richemont units: 




Gross dividend per unit 
Payable from 
In respect of 


£5^8 3/4 

Tuesday, 28 September 1993 
Coupon No. 5 


The dividend will be paid to unitholders by Richemont SA and represents a dividend of 
7.85%, including the preference dividend, on the amount of the reserve established in resp ecr 
of the participation certificates issued by char company. The dividend is payable free of charges 
and without deduction of withholding tax. • • 

Coupons may be presented for payment at any branch of the following banks: 

Union Bank of Swiocrland 

Bank J. Voncobei & Co. AG Darier, Hentsch & Cie 

Pictet & Cie An I age- und K red it bank AKB 

13 September 1993 


Compagnie Financifere Richemont AG 
6300 Zug, Switzerland 


Richemont SA 
Luxembourg 



BUY-OUT BID FOR 

SEXTANT 

A V I O N I Q u E 

shares by 

ATEV 

AT A PRICE OF PER SHARE 


REMINDER 


THIS OFFER WILL CLOSE ON 




Shareholders wishing to sell their Sextant Avionique 
shares are kindly requested to instruct their bank or 
stockbroker before this date. 
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COMPUTERS HAVE HELPED TO GROW SOME 
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effectively, perhaps your HQ 


could end up as big as this. 
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UK GILTS US MONEY AND CREDIT - • 

Signs point to extended advance Inflation watch proves unse mg 

I and the role market markets’ outlook). 


.-k* 

£ 


AFTER another fall In 
long-dated gilt yields and 
soothing words from the UK 
chancellor about public bor- 
rowing, bond investors see lit- 
tle on the horizon to interrupt 
the upward movement in 
prices of the past few months. 

The drop of about 10 basis 
points in yields of 20-year gilts 
during the week brings the fall 
in the past month to roughly 
70 basis points. In the year 
since sterling left the European 
exchange rate mechanism, 
yields for this class of gilts 
have dropped by more than 2 
percentage points, underlining 
expectations that inflationary 
pressures will remain muted 
for some time. 

Investors were cheered last 
week by comments by Mr Ken- 
neth Clarke, the chancellor, 
that he was prepared for tough 
action In his Budget on 
November 30 to curb the grow- 
ing gap between state spending 
and borrowing. 

Although such remarks have 
become obligatory for any 
chancellor, Mr Clarke has 
expressed himself with enough 
force to persuade many gilt 
practitioners that he means 
what he says. 


With a raft of government 
data this week - notably 
Wednesday's retail price index 
for August - about the UK 
economy, and an expected 

annrMTnrempnt by the Habile of 

England that a gilt auction of 
about £3bn will be held at the 
end of the month, trading over 
the next few days can be expec- 
ted to pick up. 

In the Short term, funding 
will provide few worries for the 
market, given that as the Bank 
has already sold about £30fan of 
the £45bn or so of gilts which it 
will probably have to despatch 
during this financial year. So 
the Bank probably sees no 
need to accelerate its pro- 
gramme Of gnt safes, mainly 
through monthly auctions. 

However, expectations that 
the Bank will sell internation- 
ally important 10-year stock at 
this month's auction slowed 
foreign demand for this type of 
gilt during the past week, one 
factor for yields being little 
rhgTig pd in tiiiq section of the 
gilt curve. 

Later In the 1990s, the vol- 
ume of gilts needed to fund the 
high projected borrowing 
requirements may force up 
yields. That explains the inter- 
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est in the various strategies for 
pulling back the state deficit, 
which, according to the Trea- 
sury's last forecasts in March 
will drop only w mrgrnfllly to 
£44bn in 1994-95 from £50bn 
this financial year. Many pri- 
vate-sector economists, includ- 
ing some of foe Treasury's out- 
side advisers, believe 
significant cuts in public 
spending may be needed, 
alongside the £16bn of tax 
increases already scheduled for 
the next two years. 

The consensus among econo- 
mists is that it would be diffi- 


cult to make substantial 
inroads into the planned 
spending of £254bn in the next 
frnanHfli year. However later 
in the 1990s parts of foe £70bn- 
a-year social security budget 
could be cut, especially in 
areas such as fthtid benefit 

Professor Patrick Mlnford of 
Liverpool University, one of 
the “seven wise men” who 
advise the Treasury on eco- 
nomic issues, favours an 
urgent programme of public 
spending cuts from 1995-96. 

Both Prof Mlnford and Mr 
Andrew Sentanoe, head of eco- 
nomics at the Confederation of 
British Industry and another 
"wise man", see no need for Mr 
Clarke to announce more tax 
increases for next April This is 
on the grounds that the expec- 
ted recovery win automatically 
push up tax revenues. 

However, Professor David 
Currie, head of economic fore- 
casting at foe London Business 
School and nnnfhflr Treasury 
adviser, believes foe underly- 
ing deficit is so big that a fur- 
ther Increase in taxes of up to 
£4bn may be needed from 
1994-95. 


Peter Marsh 


GERMAN BONDS 


D-Mark’s strength provides support 


AFTER last week's “rate cut 
that wasn't”, German govern- 
ment bonds are expected to 
stay supported in the short 
term by the D-Mark’s continu- 
ing strength. 

Moreover, slow economic 
growth and the government's 
restrictive fiscal stance are 
expected to keep a lid on infla- 
tionary pressures, allowing the 
Bundesbank to cut rates fur- 
ther - albeit slowly - and sup- 
porting bunds in the longer 
term. 

While the Bundesbank last 
week cut its discount and Lom- 
bard rates by a half point, to 
6)4 and 7V* per cent respec- 
tively, it lowered its more 
important repo rate by only 10 
basis points, to 6.70 per cent, 
re affirming its cautious easing 
stance. 

Bund yields rose on the news 
on profit-taking after the 
recent rally. Ten-year yields 
have fallen some 110 basis 
points since foe beginning of 
the year. In foe past month 


alone, they dropped by 25 basis 
points to 6.12 per cent. 

However, last week's modest 
repo easing has capped long 
yields and boosted the D-Mark 
against the dollar and most 
European currencies. Most 
analysts say this scenario Is 
likely to continue supporting 
bunds in rrtming weeks. 

According to Mr George Mag- 
nus, chief international econo- 
mist with SG Warburg, a rever- 
sal of the D-Mark’s strength is 
unlikely. For one, European 
central banks will continue 
buying D-Marks to shore up 
their foreign reserves, which 
were depleted by heavy cur- 
rency intervention during foe 
recent crisis in Europe's 
exchange rate mechanism. 

Moreover, as Germany's 
neighbours start exploiting 
their wider ERM fluctuation 
bands to cat rates indepen- 
dently, their currencies may 
weaken further against the 
D-Mark, he says. Lastly, Mr 
Magnus points out that 


German real short-term rates 
are unlikely to fell mnrh as 
their iiMtiw will go hand-in- 
hand with a rimHwft in infla- 
tion. 

The Bundesbank justified its 
latest rate cuts with ebbing 
Inflation, lower-than-expected 
money supply growth, ^ the 
D-Mark’s strength. 

In western Germany head- 
line inflation is currently run- 
ning at 42 per omit, but econo- 
mists expect the rate to fell to 
around 3.6 pm 1 cent by the year 
end. and well below 3 per cent 
in 1994. 

M8 money supply, which 
grew by an annualised 7.4 per 
emit in July, is set to rise fur- 
ther in August, bloated by that 
month's heavy currency inter- 
vention. 

However Bundesbank presi- 
dent Mr Helmut Schlesinger 
said recently he expected M3 to 
return to its 4^ to 6J per cent 
target later this year. The 
Bundesbank regards M3 as an 
indic at o r Of fixture inflation- 


Meanwhile, Bonn's plans for 
a tighter fiscal stance indicate 
foe total public-sector deficit as 
a percentage of GDP will fell in 
coming years from some 8 per 
cent in 1993. All this will sup- 
port bunds in coming months, 
and analysts see 10-year yields 
falling to around 6 per cent by 
the year end, and as low as 5% 
per cent in 1994. 

Continued rate cuts by foe 
Bundesbank would enable 
investors to make quick profits 
by placing their money at the 
short end of the yield curve. 
But longer-term investors are 
still best off at the long end, 
most analysts concur. 

“When the Bundesbank 
starts easing again, the shorter 
maturities should perform 
well,” said Mr Rainer Back, 
bond strategist at DB 
Research, a Deutsche Bank 
subsidiary. “But over the lon- 
ger term, the long end offers 
foe best total returns.” 


Conner Middlemann 


CORRECTION NOTICE 

DONG AH CONSTRUCTION INDUSTRIAL CO„ LTD 
US $ 100,000,000 
FLOATING RATE NOTES 1997 


Notice is hereby given that, in accordance with the provisions of the 
above mentioned Floating Rate Notes, the rate of interest for the six 
months period from September 8, 1993 to March 8, 1994 (181 days) 
has been fixed at 5% per annum. 


The interest payable on March 8, 1994 will be US S 251.39 In respect 
of each US S 10,000 Note and US $ 6,284.72 in respect of each 
US S 250,000 Note. 


Agent Bank 
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ARTIFICIAL INTELLIGENCE 

FUTUBS^TRADINC 

"INTELLIGENT TECHNICAL SYSTEMS* 

LEADING CONSULTANTS. 
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DO YOU WANT TO KNOW A SECRET? 


Us LD.S. Gann Seminar wffl show you how the mar ke ts REALLY work. The 
amazing tracing techniques of the legendary W.D. Gann can Increase your 
profits an d conta in you- bases. How7 That’s the secret Ring 081 474 0080 to 
book your FHEE place. . 
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G } K L! HYFERFEED 


CONTRACTS & TENDERS 


LEGAL NOTICES 


HUNGARY 

TELECOMMUNICATIONS PROJECT FOR THE 
BUDAPEST TRUNK NETWORK 


INVITATION TO TENDER 


This Invitation to Tender follows foe General Procurement Notice embracing this project 
which was published in Procurement Opportunities, No. 1 dated April, 1992. 

The HUNGARIAN TELECOMMUNICATIONS CO. LTD (hereinafter referred to as 
HTC) has received a loan from the European Bank for Reconstruction and Development 
embracing a project for foe development of the Budapest Trunk and Junction Transmission 
Network. 


No. 007440 of 1993 
IN TUB mOH COURT OF JUSTICE 
CHANCERY DIVISION 
MRRBGWTRARHMM 

IN THE MATTER OF THE 
MANCHESTER SBU» CANAL COMPANY 
AND 

W THE MATTER OT THE 
COMPA NIES ACT I MS 
Norm OF MEETINGS 
NOTICE S HEREBY GIVEN fan, by « Onto 
dried IfaeZTtbdty ofAagon 1993 nade A fe 
riwve mritas, Uk Court k m directed ae pw tc 
Meeting] to be coBvaed of (he holdea o! (ft dw 
Scheme Orttary Starrs: lad (U) ike Scheme 


HTC now invites sealed tenders for a supply and installation contract with foe following 
content: 

Reconstruction and expansion of existing plant with an overall length of approximately 4 
km and construction of new underground plant with an overall length of approximately 9 
km and an average of 8 ductways throughout. 

Installation of optical cables utilizing some 32 km of previously purchased Pirelli cables 
with an average of 40 fibres and some 74 km of new optical cables and an average of 40 
fibres throughout. 

Supply and installation of 140 x 34 Mbps and 31 x 140 Mbps optical line transmission 
systems and associated 2/34 Mbps and 34/140 Mbps molitplex equipment. 

The works to be executed under this contract cover almost the entirety of foe Budapest 
territory. 

Tendering for contracts to be financed with foe proceeds of a loan from the European Bank 
for Reconstruction and Development is open to firms from all countries. 

Tender documents may be inspected at foe address below as from 22nd September, 1993 
and purchased upon payment of a non refundable fee of USD 400 (local companies shall 
pay HUF 39.600). Remittances shall be made to foe account of Inteltrade Co. Ltd with 
Citibank. Budapest number 98931/2949 - 008 using the following reference: 

EBRD Tender No. TB-106/KA 
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between Ike sbovt-umsd oaspuy (*ibc 
Company*) and ibe bolder, of (he Scheme 
Ordinary Sfearaa and lira Scheme Preference 
Shares nd tbri reefc Meeting! win bn brid it tin 
lamsrPrts Trade JH, ftmr Street Marhju 
on Ike 21m day of September 1993 it iha 


(I) the Mwtl eg of Ike balden of the Scheme 
OnStmy Stare at 11 JO aru 
(U) ike Helling at ike bolder] of Scheme 
Preference Share* u 11.45 ua. or as sooo 
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Copies of Iha ambd Scheme of Arranges* 
logrihor with Ike Fora of Section refcm 
therein, forms of proxy and copies of 
riai eme nl required *j be foretted ne nsaa 
Section 426 of dm riwve 


TAKE another cigarette from 
fha packet. Light up, sit back 
and draw deeply. If you dwell 
for too long on the heights to 
which the US bond market has 
climbed, you’ll need something 
to steady your nerves; and 
after all, smoking is now 
cheaper than it's been for 
years. 

Cigarette prices have become 
one of the most powerful sym- 
bols ctf this deflationary era. 
Last month, the price of ciga- 
rettes tumbled by no less than 
25.6 per cent The price war 
sparked by Philip Morris ear- 
lier this year, when it 
announced a cut in the price of 
its Marlboro brand for a trial 
period (later made permanent), 
finally hit home. 

The downswing in cigarette 
prices accounted for the OB per 
cent fell in the producer price 


index tor ~~~~ — a — 

August, the biggest drop for 
more than two years. Without 
tobacco, the figures released on 
Friday showed a 02 per cent 
rise for the mo nt h. 

After the three previous 
months of declines (reversing 
the up-tick in spring which 
seemed to herald a rise in infla- 
tion). the latest figures brought 
the rise in the producer 

price index down to a paltry 0B 
per cent. 

The figures sparked yet 
another round of buying in the 
bond market’s latest two- 
month surge. Hie benchmark 
30-year Treasury bond staged a 
one-point rally, driving the 
yield down to 5.87 per cent. At 




that level, the yield was seven 
basis points lower than a week 
before, and around 70 basis 
points lower than at the begin- 
ning of August. 

It all feels like a year ago, 
when weak August employ- 
ment and prices figures raised 
questions about the strength, or 
the US recovery. . . 

The bond market bulls had 
SQTr^hing else to celebrate last 
week: a sharp setback in the 
gold price. The rally whichhad 
fgitpn the price of gold from 
less than S340 an ounce to 
nearly $400 appeared in the 
early summer to herald a beli e f 
that resurgent inflation was 
about to make a come-back. 

On Thursday, though, no 
less the n $14 an ounce was 
wiped off the price of gold, 
leaving it at around $350 an 
ounce and putting the market 


seven years. Weak oil prices - 
which contributed to the 
Atgust slump in the producer 
price index - have also raised 
the spirits of bond buyers. 

Nevertheless, the Treasury 
market is becoming a danger- 
ous place to be for those of a 
nervous disposition. Just a day 
before Friday's producer price 
numbers, the price of foe long 
bond dropped a point and a 
halt driven down by news that 
the powerful House Ways and ' 
Means Committee was to 
review the exemption from : 
withholding tax of foreign 
investors (the withholding tax 
was lifted in 1984). i 

Given the scale of the US I 


budget deficit, and the role 
played by foreigners in financ- 
ing it, no-one seriously expects 
a withholding tax to be reim- 
posed (a more likely reason far 
foreigners to stay out of the 
Treasury market is the weak- 
ening dollar.) However, the 
market was looking for the 
chance of a correction, and the 
withholding ta x scare seemed 
as good an opportunity as any. 

Were the last two days’ trad- 
ing a warning of greater vola- 
tility to come? Speaking during 
the relative calm of Wednes- 
day, Mr Leif Olsen, a former 
chief economist of Citicorp, 
who now runs bis own consul- 
tancy, Scorn Consultants, cau- 
tioned that the bond market 
was about to enter a more vol- 
atile period. 

After several months of low 
Inflation, one or two months of 


market markets’ outlook). 

When the monthly data 
show a trigger rise fa prices, 
how will the bond market 
react? investors will be -hart- 
pushed to tell whether it is just 
cue month of higher prices, or 
whether the long-run trend has 
turned up, says Mr dfeen. ■' 

Mr David Hale, chief econo- 
mist of Kemper Financial Ser- 
vices of Chicago, has a similar 
point to make. Writing ahead 
of last week's figures, he 
pointed to the likely inflation- 
ary effects of the mid-west 
flood on food prices, and the 
imposition of a gasoline tax. 

“The odds are high that 
there will be at least one or 
two mouths of 5 per cent infla- 
tion at rates during the 
fourth quarter. If industrial 
raw materials are also firming; 
there will probably be a set- 


be nmrimi to keep inflation 

far the year at the 2A to 3 per 
cent level that most econo- 
mists expect (the recent figures 
have not prompted economists 
to review their inflation fore- 
casts downwards, whatever the 


Fed will have another serious 
discussion about whether it 
q yinirt hik e short-term interest 
rates," he said. 

Time for another cigarette? 


Richard Waters 


HK developer in China move 


NSW WORLD Development, 
one of Hong Kong’s largest 
property developers, Is launch- 
ing a US$200m Dublin-listed 
investment holding company 
to help fund expansion Into 

TTurinlanri f!hma, writes Shtum 

Davies in Hong Kong. 


The newly-formed company. 
Now World China, will be 3T.5 
per cent-owned by New Weald 
and will acquire a number of 
the parent company’s existing 
China investments. Initially ft 
will take on around US$8Qm of 
existing projects. 
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Tender documents will be made available on presentation of foe receipt for foe effected 
remittance from 


INTELTRADE CO. LTD. 

Mr Attiia Kovacs, Head of Procurement Dept. 
Budapest, 11, Medve utca 25-29, 1027, Hungary 
Tel: (+36-1) 201-0054 or 175-4590 
Fax: (+36-1) 201-0017 or 201-0008 


All tenders must be accompanied by a bid security, in an acceptable form, of 3% of the 
value of foe bid in any freely convertible currency and must be delivered to the above 
address not later than 11.00 am on 23 November, 1993. The tenders will be opened 
promptly thereafter in foe presence of the tenderers' representatives who choose to attend. 
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INTERNATIONAL BONDS 


IFC emerges from the World Bank’s shadows 
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THE International Finance 
Corporation, the private sector arm 
of the World Bank, is starting to 
emerge tern the Shadow of its big- 
ger and older sibling. 

In the past, the IFC*s presence in 
the International bond market has 
been- dwarfed by the World Rank 
whose borrowing programme is 
about IQ times bigger than the 
IFC’s. However^apidly growing 
demand from developing countries 
for private-sector financing could 
well tip the balance more in the 
iFC*s favour In the coming years. 

Mr Robert GrafEam, director of 
the IFC’s treasury and finan^ ; pgj. 
icy department, says volume of new 
financing has risen 20 per cent a 
year over the past five years. 

Although the lion's share of the 
IFC’s investment programme is 
financed through loans, it also 
makes equity and off-balance- sheet 
investments. 

For example, the new investment 
programme for the current fiscal 
year, which runs until the end of 
June 1994, is estimated at $2.4bn. Of 
the total, Mr GrafEam expects that 


$L6tm will be in the form of loans, 
which the IFC will finance bybor- 
rounng in the international bond 
market This compares with a bor- 
rowing programme of about Jlbn in 
the 1993 fiscal year, and an annua l 
average of $80Qm in the preceding 
three years. 

The IFC tends to conduct most of 
its borrowing In fixed-rate dollars, 
which are then swapped Into float- 
mg-rate dollars. This is b ec ause 90 
per cent of its lending is denomi- 
nated in the US currency. However, 
it taps other sectors of the interna- 
tional bond market if they offer 
attractive swap opportunities back 
into dollars. 

It has already raised about S650m 
this fiscal year through various 
issues denominated in Hong Kong 
dollars, lire and yen. 

The ifc plans to launch a dollar 
Eurobond issue of between $300m 
and $50 Om in the next three 
m o nth s. Mr GrafEam is aiming for a 
spread of not more than five b asi s 
points over the yield on the World 
Bank's latest global bond offering. 
The World Bank’s offering was 


priced to yield 10 basis points over 
underlying US Treasuries at the 
launch last week. 

The IFC’s average Binding target 
for Its Eurobond Issues, which usu- 
ally have a maturity of five years, Is 
50 basis points below dollar Ubor 
(London interbank offered rate). 
But the IFC, which is triple-A rated, 
only achieved 36 basis points below 
dollar Libor In fiscal 1993, mainly 
because of a lack of arbitrage oppor- 
tunities. Currency and interest-rate 
swaps were hindered by volatile 
financial markets earlier in the 
year, when the European ex chang e 
rate mechanism came under pres- 
sure. 

The IFC is an intensive user of 
derivatives. This facility has been 
extended to its clients to enable 
them to manage risk more smoothly 
and to trade on the same terms as 
competitors in the developed world. 

Most developing countries are 
barred from the international deriv- 
atives markets because they are not 
regarded os acceptable counterparts 
in a swap transaction. The other 
obstacle is a lack of information 


about how to operate in these 
highly complex markets. 

Since the IFC is eligible to trade 
in the international derivatives 
markets - the notional value of its 
swap book stood at $4J*bn at the 
end of fiscal 1993, against total bor- 
rowings of $5-5bn - it can act as an 
intermediary for its clients. 

Mr GrafEam gives the example of 
an Egyptian steel company which 
would have been driven out of busi- 
ness but for the iFC's access to the 
derivatives market 

The company was having increas- 
ing difficulty in servicing a large 
yen-denominated loan, taken out to 
finance the purchase of capital 
equipment from Japan, because the 
yen had started to rise sharply and 
its revenue was denominated in dol- 
lars. However, the IFC saved the 
company from bankruptcy by exe- 
cuting a series of currency swaps 
on its behalf! 

“By using derivatives our clients 
can eradicate mismatches which 
should not have been there in the 
first place,” Mr Graffam says. 

The IFC is active throughout the 


world, but at present more than 60 
per cm** of its loan mid equity port- 
folio is located in Latin America 
and Asia. 

However, Mr GrafEam expects the 
weighting to shift to eastern Europe 
and the Middle East over the com- 
ing years, as those regions adopt 
market-oriented economic policies. 
The IFC recently made its first 
investment in Lebanon for 10 years. 

The IFC, whose share capital is 
provided by its 155 member coun- 
tries. seeks profitable returns on its 
l oans and equity investments. "We 
would like to be increasingly 

self-sustaining,” says Mr GrafEam. 
“We cannot rely on getting addi- 
tional financing from our share- 
holders." 

• Moody's Investors Service, the 
US credit rating agency, has 
upgraded the foreign-currency debt 
rating of the People’s Republic of 
China by one notch to A3 from 
BaaL The rating has been assigned 
to China’s Y30bn five-year Euro- 
bond issue launched last week. 


Antonia Sharpe 
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RISK AND REWARD 


Divisions hazy in 
OTC derivatives 
clearing debate 



THE clearing of 
over -the -counter 
derivative products, 
debated at last 
week's annual gath- 
ering of exchange 
executives at BQr- 
genstock in Switzer- 
land, is attracting 
yi p minting attention, 
but the industry remains divided by 
vested interests. 

OTC instruments are currently 
settled bilaterally (between two 
counterparties), while exchange- 
traded contracts are settled through 
a house, which assumes 

the credit exposure. The issue has 
highlighted the blurring of defini- 
tions of exchange-traded and OTC 
products. 

Historically, the distinction has 
been that exchange-traded instru- 
ments are highly homogeneous and 
standardised products, while OTC 
instruments are individually 
i tos igneri to suit eaifo clients’ needs, 
tmH therefore unsuitable for central 
clearing. 

The reality is that standardisation 
is relative. Far example, parts of the 
dollar swap market are liquid and 
actively traded using the Interna- 
tional Swaps and Derivatives Asso- 
ciation's master agreements. 

Several exchanges have looked at 
the possibility of using their own 
clearing houses to settle OTC 
products, a potentially lucrative 
business. OM Stockholm already 
offers a service known as 
tailor-made clearing for certain 
Instruments. 

The most advanced project is to 
use the Options Clearing Corpora- 
tion to operate clearing for OTC 
market participants through Multi- 
net, which is being set up as a New 
York bank by founding members, 
which inchuie first National and 
Chase. 

There have also been efforts by 
exchanges to design products which 
emulate the specially-tailored char- 
acteristics of OTC swaps and 
options. 

The most successful venture to 
date has been the Chicago Mercan- 
tile Exchange’s flex options. Other 
wphangw!, jnriudlDg the American 
Stock Exchange - which launched 
its first flex options on stock indices 
on Friday - and the Chicago Board 
of Trade - which plana to launch 
flex options on treasury futures - 


are hoping to emulate that success. 

However a global service offering 
clearing to the broader OTC market 
could come from a diffe rent source. 
The Exchange Clearing House - 
Echo - will next year offer multilat- 
eral foreign exchange contract net- 
ting and settlement on a global 
basis. Its dozen shareholders are aD 
banks, including Barclays, Com- 
merzbank, Rabobank and Banque 
Nationals de Paris. 

Mr Graham D uncan, managing 
director of Echo, says the scope 
may be extended to include longer- 
dated, derivative instruments. 
However, the issue Is a complex 
one. In the foreign exchange mar- 
ket, the main worry is settlement 
risk: overnight exposure to a credit 
often for very large amounts of 
money. 

In the derivatives market there is 
not only the initial settlement “risk, 
but credit risk continues through- 
out the life of the swap. If a clearing 
house were involved, the clearing 
house, not another bank or com- 
pany, would become the counter- 
party. 

This solution may not be favoura- 
bly viewed by the top-rated banks, 
which currently not only have a 
competitive advantage, but are able 
to charge a premium of 5 or 10 basis 
points to their clients, because of 
their strong credit ratings. Since 
most of them are not keen to 
sacrifice this advantage, the 
chances of a pan-industry drive 
for derivative instruments appears 

slrm 

There is another more serious 
argument, which suggests that an 
OTC clearing house could actually 
increase, rather than reduce, risk. It 
goes like this: bank deposit guaran- 
tee schemes have proved dangerous 
because investors take the view 
that, as lung as their money is guar- 
anteed, they should go for the beet 
return regardless of credit 

Similarly, in a clearing house 
agreement, low-rated banks could 
be given excessively large credit 
lines by other banks because they 
know they do not have to worry 
about credit 

However, there are pressures in 
the other direction too: regulatory 
and capital pressures may yet drive 
h anks towards multilateral clearing 
in the OTC market 


Tracy Corrigan 
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This announcement appears as a maner ut record only. 
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Syndicated Term Loan 
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Baring Brothers & Co.. Limited 


LeaJMjnatpm 

Barclays Bank Pic ♦ Bayerische LindesbankGirnancnile 

Uoiw toll 

Credit Suisse ♦ The Royal Bank of Scotland pic 

OufurMC toAira. 


G>M»naprs 

Baring Brothers & Co., Limited ♦ Deutsche Bank AG London 
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Bank of Scotland ♦ Den Rnrwke Bank 
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Internationale 
Nederlanden Bank N.V 


US$200,000,000 
Subordinated collared 
floating rate Notes 
due 2002 


Notice is hereby giuen that 
For the interest period 13 
September 1993 to 1 1 March 
1991 the notes will carry an 
interest rate of 5. 125% per 
annum. Interest payable on 
IJ March 1994 will amount to 
US$254.83 per USS10.000 note 
and USS6.370.66 per 
USS250.000 note. 


Agent: Morgan Guaranty 
Trust Company 


JP Morgan 


The Fi n a n cia l Times plana 
to publish a Survey on 


MEXICO 


on Monday, 
October, 11th 1993 


against a backdrop of next 
year's Presidential 
elections, and with the 
North American Free 
Trade Agreement still 
hanging in the balance. 


The survey will include 
among other topics, 
assessments of the 
economy, the banks and 
brokerages, and examine 
Mexico and its standing on 
the international markets, 
as well as spotlighting tbe 
country's most important 
comp an i es . 


Information on advertising 
opportunities and rates can 
be obtained from Paul 
Maraviglia on 071-873 
3447 or Fax. 071-873 3595. 
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HonekongBank 

U.S.$400,000,000 

PfOUAHY WMlV l wssggg'™ 0 N0TES 

None Is hwajby 

and that ifw Inwraef oqo nonrind of Hie Notes »Wt» 


U5. $275,000,000 
of which 

UA $200,000,000 has been Issued as the Initial Tranche 


The Bank of New York Company, Inc. 

Floating Rate Subordinated Capital Notes due 1997 
Notice e hereby given that the Rate of Interest has been fixed at 5.2596 
pA and that the interest payable on the relevant Interest Payment Date. 


December 13. 1993 against Coupon No. 32 in respect of U SLSI 0.000 
nominal of the Notes wil be USS 1 3271. 


September / 1 1 992 Umkn 

By: Crotank NA. (teucr Services), Reference Agent C/TfOrimV 


FUTURELINK 


Th5 most fclubic. Com ottoctivo rc.il-t:mc FUTURES. FOREX 

•ind NEV.'S aorvicci avuloblo via FM within Lcmd*", 


LONDON 
071 972 9779 


CALL mXTRON' ON' 


PA r?fS 

01 40 41 93 43 


This announcement appears as a matter of record only 




Fyffes pic 


through its wholly-owned subsidiary 


Fyffes Group Ltd 


has established a Spanish joint venture company with 


Grupo Regional de Cooperativas del 
Archipielago Canario (COPLACA) 

CoplacA 


The undersigned initiated the transaction and acted as financial advisor to Fyffes 

The Chase Manhattan Bank, N.A. 

July 1993 
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FOREIGN EXCHANGE AND MONEY MARKETS 

Focus on yen 


POUND SPOT - FORWARD AGAINST THB POUND 


LONDON RECENT ISSUES 
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THE FOCUS 2a currency 
markets will be oa the Japa- 
nese yen this week, amid 
expectations that the authori- 
ties m Tokyo are on the verge 
or unveiling a package of mea- 
sures to stimulate the econ- 
omy, writes James Blitz. 

On Friday, the yen came 
under strong selling pressure 
against the dollar as dealers 
took the view that the authori- 
ties in Tokyo were about to 
implement their third succes- 
sive fiscal boost to the econ- 
omy, possibly cutting the offi- 
cial discount rate in the 
process. 


UK dewing bank base tending rate 
8 per cant 

ft«n_Jaiiwary 28. 11183 
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Last week, Mr MSnae Kubota, 

the Economic Planning Agency 

Minister, said that the prime 
minister wanted a one trillion 
yen package to improve the 
social infrastructure. 

Another factor p ushing the 
yen lower may have been 
reports that the Japanese 
foreign minister had said that 
Tokyo could set targets for the 


reduction of the trade surplus. 

Mr Ian Gunner, an economist 
at Chase Manhattan hnnir Jq 
L ondon, says the yen is likely 
to come under strong pressure 
tMs week - and he expects it 
to fail as low as YllQ in the 
next few weeks. 

European dealers are likely 
to be preoccupied with 
developments in France and 
Germany. 

Following last week's 
Bundesbank rate cut, there are 
expectations that the French 
could take the opportunity to 
ease policy in their money 
market operations. However, 
many dealers expect the 
strength of the D-Mark to 
persist, and tills may stay the 
Bank of France's baud for a 
while longer. 

In the US, the markets will 
focus on August consumer 
prices, retail sales and 
industrial production. The CPI 
Is forecast to rise 0.2 percent, 
after Friday's 0.6 percent fail In 
producer prices. Retail sales 
are expected to rise 0.1 percent 
with industrial production up a 
modest 0.3 percent 
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FIXED INTEREST STOCKS 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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Mon da y Inter view 

Designs 
on the 
detractors 

Francis Duffy, president of 
the Royal Institute 
of British Architects, 
speaks to Lucy Kellaway 


FINANCIAL TI MES 

Educational dawn 
in California 


A rchitects have 
never had it so bad. 
The recession has 
put a third of them 
out of work. Clients 
have become more demanding 
in terms of both service and 
price. The construction indus- 
try has hijacked some of their 
traditional functions. The pub- 
lic, from Prince Charles down, 
has found good sport in ridicul- 
ing their work. 

The government has now 
joined the battle: not only is it 
threatening to cut funding for 
architecture courses, it is con- 
sidering tampering with the 
profession’s very name. In Feb- 
ruary it published a proposal 
that would allow anyone to 
call hims elf or herself an archi- 
tect. no matter how poorly 
trained or inexperienced. 

The profession is in dire 
need of a champion. Francis 
Duffy, chairman of architec- 
tural firm DEGW, has taken on 
that role following his appoint- 
ment as president of the Royal 
Institute of British Architects. 
Duffy will get a chance to fight 
for his fellow architects on Fri- 
day, when he attends a meet- 
ing in Brussels of the Archi- 
tects Council of Europe to 
discuss the future of the pro- 
fession over the next 20 years. 

Initially, he might seem an 
unlikely champion for the pro- 
fession. He has seldom built 
anything, and has made his 
name as a theorist in the 
obscure area of space manage- 
ment in office buildings. Yet 
his very distance may be an 
asset: Duffy is going to be 
judged on his ability to con- 
vince the outside world that, as 
he puts it, “design matters and 
professionalism matters'*. 

The task is daunting. On one 
side is “this wretched govern- 
ment and this deal-saturated, 
unthinking, cheapo culture”. 
On the other are "these poor, 
kicked-around, disappointed 
architects”. He must find a 
way of convincing the first of 
the worth of the second. 

Speaking in his stylishly 
functional King's Cross office a 
few days before his appoint- 
ment, Duffy leaves no doubt as 
to his commitment to the 
cause. “I don't want to sound 
as if I’m whingeing, as I am 
extremely aggressive and out- 
going. But I am steamed up 
about the ways in which we 
are being kicked around,” he 
says. His delivery is soft, rapid 
and uniform in tone. 

Being steamed up is not 


enough. He must demonstrate 
that the title of architect 
deserves legal protection. 

“Would you applaud deregis- 
tration in medicine?" he asks. 
Yet architects are not like doc- 
tors, who need medical qualifi- 
cations in order to practise. By 
contrast, there is no law to pre- 
vent anyone from designing 
buildings, yet under legislation 
from the 1930s only those with 
Riba-approved training can use 
the name architect 

Duffy experiments with 
another analogy: “Take a bot- 
tle of champagne. It gets that 
name not from a chemical 
analysis of its contents, but the 
process by which it is made.” 
likewise, he argues, the name 
“architect” is “an important 
consumer marker. It has a 
buflt-in assumption of compe- 
tence that relates to the train- 
ing and experience." 

But is he right to put so 
much into this fight over a 
name? Duffy starts to get 
cross. “God knows I’m not 
doing this for fun,” he says. 

Surely architects could fol- 
low accountants, and call 
themselves chartered archi- 
tects if they had the qualifica- 
tions approved of by the Riba? 
Duffy pulls a face. 

“I think of Blake: I wander 
thro ’ each charter’d street/Near 
where the charter'd Thames 
does flow! And mark in every 
face I meet j Marks of weakness, 
marks of woe. A thing is a 
thing. I don’t want a qualifier. 
It's my name." 

Displaying an almost touch- 
ing optimism. Duffy seems con- 
fident that architects will win 
this battle. “There is a reso- 
nance. It’s quite widespread." 

In any case, he says, the 
argument is not just about a 
name. It is a symbol of the 
need for a debate about the 
future of design. Partly thanks 
to Prince Charles, a public 
debate is under way, yet 
according to Duffy its sub- 
stance is banal. "X like this, 
you like that, you’re a fool - it 
does not strike me as an ele- 
vated discussion.” 

Getting an intelligent debate 
going may not be easy. Public 
enemy number one Is the gov- 
ernment. A close second is 
what Duffy calls “the supply 
side”, which means the con- 
struction and property compa- 
nies. He argues that the pre- 
vailing supply-side mentality is 
to get things built as Quickly 
as possible to ensure Instant 
gratification for shareholders. 




son io. 


Asfitey Asfcwoci 

These kicked-around, disappointed architects* 

need to have their own desks? 

He looks exasperated. “These 
are conventions,” he says. “ft’s 
like the clnb, library or dining 
room. The space is yours, it 
belongs to you collectively." 

Duffy then gestures around 
his own office. “We have no 
enclosed offices. We have a 
street. The coffee place is 


“Many on the supply side say 
that design is a luxury, that 
you need one Richard Rogers a 
century. That devalues 
design." 

On his list of villains, archi- 
tects themselves do not escape 
without a mention. He argues 
that most have got too far from 
their clients, and many are 
inclined to dwell on past glo- 
ries rather than ripfining a new 

mission He a dmi ts that the 
profession is “an economic fail- 
ure”. He riia gnosas a “lack of 
commercial nous” 

PERSONAL FILE 

1940 Bom in north of England. 
1967-70 Haitoiess Feflow of the 
Commonwealth Fund. 

1973 Co-founded DEGW part- 
nership. 

1989 DEGW incorporated, with 
Duffy as chairman. 

1992 The Changing Workplace 
published. 

1993 The Responsible Work- 
place pubfehed. President 
of the Royal Institute of 
British Architects. 


But how have architects per- 
sisted in these uncommercial 
ways when other professions 
have been forced to come to 
terms with market-mad 
Britain? Duffy replies: “We 
have not recovered from the 
trauma of having been so 
important in the 1960s and 
1960s as handmaidens of the 
welfare state. Until the 1970s 
architects working for com- 
merce were despised. We 
haven’t found a comparable 
commercial apparatus to get us 
into the 1980s and 1990s." 

Last year Duff? chaired a 
Riba committee which set out 
to find a new strategic direc- 
tion for the profession. Its con- 
clusions were not dissimilar to 
those reached by many under- 
performing British companies 
over the past decade: archi- 


tects must get closer to their 
clients, and understand better 
what they want They must 
strengthen their hold over 
their central function - design 
- and should branch out 
into other design and manage- 
ment-based services. 

“If we know what our mis- 
sion is, we should feel no 
threat,” he says. Architecture 
is “knowledge about invention, 
design and understanding pat- 
terns of use". 

Above all, it is about defin- 
ing the future. On this subject. 
Duffy gets carried away. “We 
ought to be thinking about 
what Britain is doing in 700 
years,” he says. 

In office design, the area 
which he has made his own, 
Duffy is looking further ahead 
than most, even if he is not 
quite building offices for the 
year 2693. 

He believes that the nature 
of work, and the shape of 
organisations are undergoing 
their most important change in 
100 years. Office buildings, 
which he says have not 
changed much since Frank 
Lloyd Wright designed the 
office towers in Chicago at the 
beginning of the century, must 
be rethought too. 

Under the old corporate hier- 
archies, the space allocated to 
each worker was a reflection of 
how important they were. The 
new flat organisational struc- 
tures. with their team-working 
and flexi-time, call for a com- 
plete redesign of office space. 
Duffy argues that, unless 
buildings change, companies 
may find their plans to change 
their organisations frustrated. 

Enthused, he talks of offices 
at IBM, Digital and Arthur 
Andersen, where the basic unit 
of design Is not the individual 
but the group, in which no one 
has his or her own space. It 
might be cheaper but is it 
really better? Don’t people 


designed so that people will 
bump into es*eh other.” 

On inspection, the “street” 
turns out to be an aisle separ- 
ating two lines of architects* 
desks. Challenged, he agrees 
tha t the ny»feiphnr is a little far 
fetched. “We are having to 
invent,” he says. “For once the 
physical concept is ahead of 
the w ord s ." 

Street or not, he may find his 
own offices more congenial 
than the splendid Riba build- 
ing in London's Portland Place. 
Ironically, it is just the sort of 
building in which he argues 
change is impossible - a large 
open space in the middle and a 
whole number of little offices 
scattered round the sides. 


alifomia has a habit 
of anticipating the 
future. In 1978. the 
success of Proposi- 
an initia tive demand- 
ing lower property taxes, set 
off a global movement towards 
lower tax rates. In a state-wide 
ballot cm November 2, Califor- 
nian voters will be asked to 
p ass judgment on Proposition 
274, an educational initiative of 
comparable importance. 

Market-oriented reformers 
have long queried the public 
sector's near monopoly of edu- 
cation. The issue is not the 
need for public subsidies for 
elementary and secondary edu- 
cation (that is axiomatic) but 
whether governments should 
own schools and employ teach- 
ers. In theory, the education 
budget could be turned over to 
families in the form of “school 
vouchers.” Parents would 
spend the vouchers at private- 
ly-run schools of their choice. 
The educational world would 
i than reap all the natural bene- 
[ fits of competition - startling 
; technical innovations, remark- 
1 able cost efficiency and a vari- 
! ety of teaching methods. 

| Proposition 174, the Parental 
■ Choice in Education Initiative, 
i would turn this theory into 
{ practice. It says all parents 
[ should be given tax-exempt 
} vouchers, redeemable at pri- 
I rate schools for about 82,600 
{ (£L<30) (roughly half Calif om- 

j ia's per pupil animal evppnrii. 

> hire on education) or at exist- 
! mg public-sector schools, for 
j tile frill 85,200. 

Several states have experi- 
mented with the kind of 
reforms introduced in Britain, 
which offer limited parental 
choice within the public sector. 
But barring a small experi- 
ment in Milwaukee, none has 
contemplated giving parents 
vouchers redeemable in private 
schools. That California is even 
considering breaking this 
taboo is a reflection of the 
intense strains posed by the 
explosive growth of its school- 
age population. On some esti- 
mates. the state will need to 
open a new 600-pupil school 
every day for the next 10 years. 

Californians, of course, also 
share national concerns about 
the low quality of public-sector 
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schools, despite a 29 per cent 
increase in infla tion-adjusted 
spending per pupil since 1983 
and a decade of non-stop edu- 
cation “reform". Last week, the 
US Education Department 
released a report indicating 
that nearly half of all adults 
lack elementary s kills in read- 
ing. writing and arithmetic. 

The likely effects of Proposi- 
tion 174 are hotly debated. 
Opponents, led by the finan- 
cially powerful teachers’ 
unions, say it would bankrupt 
the public-school system. Tax- 
payers would have to fork out 
$2,600 for every student that 
left for the private sector, at 
tile margin, however, savings 
would foil far short of this 
because of the high level of 
overheads (for example the 
cost of buildings and redun- 
dancy pay for obsolete teach- 
ers). Meanwhile, parents of stu- 
dents already educated 
privately would receive an 
unnecessary subsidy that 
would only inflate foes in the 
private sector. The gap , 
between haves and have nots 
would widen. 

Supporters dismiss such 
fears. Provided the number of 
students leaving the public sec- 
tor substantially exceeds the 10 
per cent or so already educated 
privately, the initiative ought 
to save money. This is because 
the proposed subsidy for each 
privately educated pupil is 
only half the current cost of 
education in the public sector. 
Since budgetary woes preclude 
a rapid expansion of public-sec- 
tor education, financial incen- 
tives to promote new private 
schools are exactly the right 
response to current demo- 
graphic pressures. The injec- 
tion of real competition into a 


system that has failed, say 
enthusiasts, cannot help but 
improve educational standards. 

Will Proposition 174 succeed? 
Close observers of the Cafifaj-. 
nian political scene, such as 
Mr Bruce Cain of the Institute 
for Government Studies at 
Berkelev, are doubtful. He says 
Proposition 13 succeeded 
because people expected it to : 
bring immediate benefits — 
lower taxes. The impact of 
Proposition 174 is for harder to 
gauge: nobody knows how 
many students might shift out 
of the public sector or what 
this might do to public 
fi nances: the only clear benefi- 
ciaries are parents already pay- 
ing for private schools. Given 
the complexities, he says, Vot- 
ers are likely to take their leal 
from the public figures who 
line up for and against the 
proposition. The danger is that 
it will become too closely iden- 
tified with right-wingers and 
religious fundamentalists - lia- 
bilities in a state that returned 
two liberal Democratic sena- 
tors in last year’s election. " 1 

Even if Proposition 174 foils, • 
it will force many people to 
tKinfc seriously about the mar- ~ 
its of vouchers. In the affluent - 
late 20th century why should 
the average family expect tax- 
payers to bear all the cost cff 
education? 

It is no use complaining that 
education is “different" 
because much is already pro- 
vided commercially, for exam- 
ple through book publication 
and television documentaries. 
Nor can privatised education 
be rejected as unfair: every 
school system is already imjust 
because the best schools are 
invariably located in the rich- £ 
est areas. The issue is not fair- 
ness but whether the normal 
action of market forces should 
be permitted to improve the 
average quality of schools, 
thus benefiting even the poor- 
est children. 

With luck Proposition 174.. 
might even embarrass Messrs 
Clinton and Gore. Da spite of 
the hype about “reinventing 
government” they are reluc- 
tant in the face of union oppo- 
sition even to promote 
increased parental choice in 
the public sector. 


Of broking and jobbing the Pelikan’s fond. 

See how sweetly he puts your ivord onto bond. 

Sktthan© 


JOTTER PAD 


Europe’s flights of fantasy 

I 


n the 18 months since sig- 
nature, the Maastricht 
Treaty has had such a 
. sand-bagging from events 
in the real world, that it is 
hard to see how it can be made 
to work without a for-reaching 
re-think. Unfortunately, no-one 
is offering that 

The unresolved crisis in the 
exchange rate mechanism is, of 
course, the most immediate 
item on the European Commu- 
nity’s emergency agenda, 
because it appears to threaten 
the objective of economic and 
monetary union, centre-piece 
of Maastricht The crisis does 
not prove the arguments of 
those who say that the Emu 
objective Is in any case ill-ad- 
vised, unnecessary and unat- 
tainable. But it shows that the 
system was politically under- 
engineered, because the mem- 
ber states were unprepared to 
navigate through a heavy spec- 
ulative upheaval. Chancellor 
Helmut Kohl seems unsure 
whether Maastricht’s timetable 
should now be lengthened, or 
indeed shortened; but neither 
alternative is allowed for in the 
treaty. 

But the ERM crisis is a polit- 
ical. not a technical problem. 
Experts may disagree over 
how, or indeed whether, to 
revise the details of the EMU 
programme. But the basic 
problem is that there is no 
political consensus on the 
objective of monetary union. 
When Maastricht was negoti- 
ated, the UK wanted the right 
to opt out: alter two currency 
crises, British ambivalence 
seems to have been replaced by 
hostility. It is difficult to 
believe in the possibility of a 
renegotiated Emu programme, 
without political agreement on 
the final objective. 
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Political dissent over the 
objective of Emu is symptom- 
atic of widespread ambivalence 
over the objectives of Maas- 
tricht It showed up vividly in 
the Danish and French ratifica- 
tion debates, as well as to opin- 
ion polls in other countries, 
but nowhere as deeply or as 
intensely as to Britain. 

This ambivalence Is starkest 
over Europe's foreign policy. 
One way or another, the mem- 
ber states will be compelled to 
resolve the EMU crisis, 
because non-solution will 
become intolerable; economic 
actors will not long accept 
instability and incompetence. 

But there can be no mechani- 
cal solution to the foreign pol- 
icy quandary; every derision is 
a deliberate act of will, a reflec- 
tion of fundamental political 
preferences. In Bosnia, Francs 
and Britain have worked 
closely together, but Maas : 
tricht maximises the proce- 
dural obstacles to multilateral 
co-operation, and in practice 
the policy of the Community 
towards ex-Yugoslavia has 
been catastrophic in its weak- 
ness and vacillation. 

In a sensible world, member 
states would now conduct a 
thorough review of the treaty, 
as drafted, to see if it can be 


made to work better. So for, 
there seems to be a serious 
mls-match between what Maas- 
tricht appears to promise, and 
what the member states are 
really committed to deliver. Is 
this mainly the result of Brit- 
ish hostility to the whole enter- 
prise? Or is it also the result of 
amb i valence in other member 
states? These questions need to 
be confronted. 

But it seems the member 
states find these questions too 
disagreeable and prefer flight 
into make-believe. In Lisbon, 
and a gain in Edinburgh, they 
agreed to early membership 
negotiations with the four 
applicants from Efta; in Copen- 
hagen this June they brought 
forward prospects of member- 
ship for east European coun- 
tries, and others. 

According to one interpreta- 
tion* the Community is now 
committed to an enlargement 
to 20 or 30 members within the 
next decade or so. Now there 
may be a politico-moral case, 
for the Community eventually 
to take in liberated eastern 
Europe. But does it make prac- 
tical sense, on the basis of a 
treaty of European union 
which is not workable as writ- 
ten, and which does not appear 
to reflect a genuine political 
bargain by the member states? 
It Is hard to imagine a recipe 
for greater political lunacy. 

The ' Community cannot 
expand from 12 to 25 states 
without Completely c hang in g 
in character. There are four 
possibilities: accelerated feder- 
alism, with a vast increase to 
central powers; a multi-speed 
Europe, with overlapping 
membership circles; a compre- 
hensive renegotiation of all 
existing Community policies; 
or the disintegration of all 


common policy-making pow- 
ers. None of these options is 
discussed; instead, it is 
assumed that the Community 
win be the same but much big- 
ger; which is nonsense. 

First, the Common Agricul- 
tural Policy could not be 
applied to eastern Europe, as it 
would mean a dizzying explo- 
sion both to the Community 
budget and to form output 

Second. GNP per head in 
eastern Europe is one-tenth of 
that in western Europe. A 
Community with such dispari- 
ties must mean a Europe 
which was brutally laissez- 
faire or one which was both 
federal and heavily centralised. 

Existing Community policy 
should mean a vast expansion 
in the regional and other struc- 
tural fhnds. But the conven- 
tional wisdom Is that the 
Europe of nation states could 
not tolerate even a moderate 
amount of central budgeting 
and central authority. The con- 
ventional wisdom needs to find 
an answer to the fact that, 
even if the east grew by as 
much as 5 percentage points a 
year foster than the west, it 
would still take 48 years to 
catch up. 

There are no simple solu- 
tions to any of these problems. 
Hie only solutions we know 
will not work, are those which 
pretend that Maastricht is fiue 
as it stands. If the Community 
expands to 25 states, it will 
need considerable political sur- 
gery, and perhaps a political 
civil war. But governments 
prefer fantasy. 

* Beyond Maastricht: Recasting 
the European Political and Eco- 
nomic System, by Peter Ludlow- 
Centre far European Policy 
Studies, S3 rue Ducale, Brussels. 


CROSSWORD 


No. 8,252 Set by DANTE 



ACROSS 

I Quite content with union ben- 
eats (7.7) 

10 Wrong way to achieve a take- 
over (5) 

11 Seasonal review (9) 

15 One hdi inside another one 
gets for bacteria (7) 

13 Sells the dummy - touch- 
downs possible (5,2) 

14 Widow endlessly displays 
keepsake (5) 

16 A model of originality (9) 

19 People engaged in a welcome 
correspondence (9) 

20 Warn cuffs (5) 

22 Solve a mystery and became 
brighter (5,2) 

25 Master takes female, fifty, in 
marriage CD 

27 Refuse to pay a cheque? 
Shame! (9) 

28 Confess one's escaped from 
Maidstone somehow (5) 

29 Diana’s job is a letdown (14) 


DOWN 

2 Like a pawnbroker? (9) 

3 One in the eye for a learner 
(5) 

4 Kill dead, accepting one 
pound for It (9) 

5 An average sort of shirt is 
indicated (5) 

6 They keep servants (9) 

7 Td an elevated title for leg- 
endary Welsh giant (5) 

8 Deny one is about to become 
a senior member (7) 

9 Some card games supplied by 
a stationer (6) 

15 It’s not alphabetical, that’s 
obvious, of coarse (5.4) 

17 Is able to do without a river 
craft (9) 

18 He probably gets pleasure 
from his craft (9) 

19 Agreed it’s of small account 
and gave to (7) 

21 Show rank subservience? (6) 

23 Sees a new way. relaxes (5) 

24 Snappy sort of finish (5) 

26 It’s true the head of the mon- 
archy has it (5) 

The solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday September 25. 


j\mid a 

multitude 

of projects, 
no plan is 

devised: 
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In today’s crowded, commercial 
market, plans are nothing, planning 
is everything. Failure to create 
disciplined strategies right zwa, can 
mean a hit or miss future. 

Time/system is the world leader in 
Planning Systems and personal 
productivity training. 

Don’t look for the wood, see the 
trees. Contact Time/sysmm now. . 


Time/Ssysterrf 


FTl 




